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Bundesbank key
interest rates
remain unaltered
The German Bundesbank maintained its monetary
policy and refused to cut its most important inter-

est rates in spite of expectations by the financial

markets. In a renewed show of determination
to take a long-term view of inflation prospects

and the growth of money supply in the German
economy, the central bank council left its discount

rate at 6.75 per cent and the Lombard rate at

7.75 percent.
Economists in Paris said the decision could

delay reductions in French interest rates. Page
14; Editorial Comment. Page 13; Lex. Page 14

UK recovery hopes: Hopes that the UK's
economic recovery may prove lasting were boosted

by news that UK manufacturers' order books
are at their best levels for 31-s years. Page 14

Babangida makes way for new ruler:
General Ibrahim Baban-
gida stepped down
as Nigeria's military

ruler and installed

a non-elected administra-

tion of civilians and
soldiers, in which the

military is expected

to remain strong, it

remained unclear what
role may be played
by Gen Babangida,
who seized power in

1935. Chief Ernest Shonekan (left), head of the

outgoing administration which served under
Gen Babangida. was named as head of Nigeria's

interim government Page 14

Bosnian factions vote: The assemblies of

the three factions fighting in Bosnia vote today

on the proposal to divide their republic put forward

last week by Lord Owen and Mr Thorvald Stolten-

berg. international mediators. Page 3

Reuters shareholders have flocked to take

advantage of the international news and informa-

tion group's special £350m iSalSm) share buy-back
offer. Page 15

Chemical groups gloomy: Two of Europe's

biggest chemical companies, both German-based,
warned that there is no prospect of economic
recovery in Europe this year. Profits at BASF
fell by 51 per cent in the second quarter to DM245m
lS142.4m\ while Bayer expects earnings to drop

20 per cent to around DM2bn (Sl.lbn) this year.

Page 15; Details. Page 17

Sweden jolted by IMF report: Sweden's
ofurre-right government was jolted by a leaked

report iron*, the International Monetary Fund
winch said its plans for cutting the country's

huge budget deficit was inadequate. Publication

of the report in a newspaper prompted a slide

in the Swedish krona and a rise in interest rates.

Page 3

Russian options for CIS: Russia is offering

members of the Commonwealth of independent
States a choice of three options for economic
relationships and co-operation. Page 3

Continental, the German tyre maker, saw
earnings slide for the first half, with net profits

at DM3l.3m (SlS.Srn) compared with DMll8.7m
year on year. Page 15

Brazil telecoms chief faces quiz: The
president of Telebras. Brazil’s state telecommunica-
tions company. has beeu called to testify before

Congress, to explain allegations that his former
finance director attempted to extort $15m from
Merrill Lynch, the US securities house. Page 4

Taiwan jet talks continue: Talks on rescuing
the proposed regional jet joint venture between
British Aerospace and Taiwan Aerospace Corpora-

tion splintered into a series of meetings largely

among Taiwanese officials over the details ot

a draft deal. Page 6

NEC, the Japanese electronics group, has
downgraded forecasts for pre-tax profits for the

year ending next March to Y30bn (3283m) from
YfiObn. citing prolonged weakness in the Japanese
economy. Page 17

Skanska and MCC, the two leading Swedish
construction and real estate groups, reported
sharply improved first-half figures. But they relied

on gains from divestments and the absence of

write-downs to compensate for the continued
deterioration in market conditions. Page 16

Helneken, the big Dutch brewer, is recalling

3.12 million bottles shipped to eight countries

in the last two weeks, because of fears that a

fault in the glass could cause small glass chips
to fall into the beer.

STOCX MARKET INDICES 1 O STERLING

FT-SE 100: 30732 {same)
1
tfew York tachtane:

YteM ... 3.73 S 15105
FT-SE EuioJrack KM .-.129846 (-12.47) London.

FT-A 41-Share --..1527.83 [tO.0%1 S 15075 (1 4825)

ffl&a .20591.70 (+70.31) DM 2515 P-5025)

New Yoric lunchtime FFr 85075 {8.6875}

Dim Jones Ind five -384427 (-7.82) SFr Z215 (2.2)

SSP Composite 459L55 (-0-58) Y 1575 (1555)

US LUNCHTIME RATES £ Index 807 (80.3

Federal Funds: ..._.3,‘4 fc DOLLAR
3-mo Tress Ms: YTd 34)34%

Long Bond ... 10144 DM 15865
Yield -6.119%

FFr 55295
LONDON MONEY SFr 14667

3-mo Interbank S\% (sanei Y 1045

Life long get future _.Sep 11211 ISepUSB

NORTH SEA OIL lArgus)
j FFr 55425 (&«)

Brent 15-day (Oct) .....—$17.03 (17.0) SFr 1.4685 (1.4845)

Y 1044 (104.9)

655 (65.8)
Mew York Comer Dec $3708 (375.5)

London .$387.5 (371.25) Tokyo ckse Y 105.15

Austria ScKW
fldhran Dn>£S0
Belpurn BFn»
Bulgaria UsSSOQ
Craata HBOSnia
Cyprus CClOO
C&KhRp CZH4S
DoimaA DKrIS

Egypt ET4SO
Ffctnd FMI2

France ffrQOD

Gamy
Graces

Hunpay
toetand

Ml
Srael

Kt,
Jortsi

KuwM
Lebanon

Lux

DM330
MB)
mss

1Kr21S

Rs40

SW6S0
12700

JO1S0
FfcSOO

USS12S

Mate LmMO
Moooco MOhlS

NO! H 175
Mgena rente
Nmay Miriam
Orai 0R1SO
Rftatan Rs3S
Rflppna Psote

RM aa.ooo
FWuga &215

Ott OflllOO

SAaba sail
Sngaoere SS4.10

Slmskffc KSL45
Senna SLI3Z0
StueiAha mam
Spin PM 10

Sweden SKM5
Swt SFrl20
Syru SCSO.OO
TuHa BiliS)
Tube, L8000

IHE an 00

Headquarters and homes of ex-GM executives searched in alleged espionage probe

Police raid

VW head
offices for

Opel data
By Christopiher Parkes
in Frankfurt, Judy Dempsey
in Wolfsburg and Quentin Peel

in Bonn

MORE than 60 police and
criminal investigators yesterday

raided Volkswagen's head offices

and the homes of several VW
executives to search for secret

data allegedly stolen from Adam
Opel, the General Motors German
subsidiary.

At 9.30am, search squads
simultaneously entered eight sep-
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'(^Wrtlsburil . .-

\ BerlinV £ POLAND

# GERMANY

Bonn

FRANCE'

AUSTRIA

arate locations in and around
Wolfsburg in the most dramatic
move yet in four-month-old inves-

tigation into allegations of indus-

trial espionage against Mr Jose
Ignacio Lopez de Arriortua, VW’s
production director, and three
colleagues.

The residences of the four men.
all of whom abruptly joined VW
from the US group last March,
are understood to have been
among the targets. Also searched

was the VW management insti-

tute in Braunschweig, dose to

the company headquarters in

Wolfsburg, and the group’s offi-

cial guesthouse.

Around 20 public prosecution
officials, an unknown number of

officers from the federal criminal

bureau and 40 police from three

municipal forces are believed to

have taken part.

The search had been suspended
by 19.30 last night, but officers

were due to return this morning,
a VW spokesman said. Ho had no
information on any material
which might have been removed.
The raid is the most significant

development made known pub-

licly since confirmation in mid-

July that secret Opel documents.

Police load papers into a car at the rear of Mr Ldpez’s house yesterday. VW’s head offices and the homes of four of its executives were raided

some allegedly assembled at Mr
Lopez's instructions, had been
found in the former home of two
of his associates. Speculation
grew yesterday that Mr Lopez
might be forced to quit

In a newspaper interview' yes-

terday. Mr Klaus Liesen, head of

the group's supervisory board,

backed away from former state-

ments implying unconditional
backing for Mr Lopez. “I will put

my hand in the fire for no-one,”

he said.

Yesterday's search comes at a
delicate moment in efforts by Mr
G tin ter Rexrodt, German Eco-
nomics minister, to broker peace

talks between Mr Piech and Mr
David Herman. Opel chairman.
The minister was due to meet

Mr Herman at Frankfurt airport

last night, when he was expected

to present the Opel chief with a

draft public apology from Mr
Piech for insinuations made by
the VW head and colleagues

against the GM group.
Mr Franz Wauschkuhn. Mr

Rexrodfs spokesman, said yester-

day that the government had no
interest in the legal issues, “but
we must think beyond the imme-
diate situation to the longer
term".

The minister was worried
because of potential damage to

relations between US and Ger-
many. "A way must be found for

them to work together sensi-

bly - Asian competitors must
be rubbing their hands,” Mr
Wauschkuhn added.
VW’s public relations team

appeared relaxed and well-re-

hearsed as the raid took place.

Several said they had been
expecting a search, and wel-

LOPEZ AFFAIR: Page 2

Competitors watch “mira-

cle man’ setf-destmctlng

Shy Investigators

refish the fimefight

Good PR helped GM chief

outshine rival

Page 16

VW udkdy to break even

Editorial Comment Page 13
Lex .. Page 14

corned it as a step likely to end
the speculation about Mr Ldpez.
Mr Ferdinand Piech. group

chairman, was out id the plantat

_

the time of the raid, rumours

about which had circulated for

almost two weeks.

Mr Georg Nauth spokesman for

the Darmstadt public prosecu-

tors' office in charge of the crimi-

nal Investigation, said the office

had needed time to question wit-

nesses and pMwiitM* further evi-

dence to pinpoint the data to be
looked for and the most likely

places for it to be found. It was
unlikely that statements would
be issued immediately on any
possible evidence uncovered.

Mr Nauth said as well as inter-

rogating junior VW employees,
who allegedly fed Opel data into

the VW database, the prosecutor

in charge of the case, BAs Doro-

thea Holland, had also ques-

tioned Mr Carl Kahn, former VW
chairman. Mr L6pez and his asso-

ciates had not yet been inter-

viewed.

Police convoy surprises workers of Wolfsburg
Mr Lutz Schilling, VW's director of be added, wftii commendable sang-froid,

communications, explained: “It is not “We were expecting it to take place
only affecting the 13th flow. They are sooner. At least It wUl clear the air. We
also checking out the marketing and will help the investigators in any way.
management institute [a building close This wfll end the speculation.” But he

By Judy Dempsey in Wolfsburg

THE WORKERS at Wolfsburg.
Volkswagen's home town, did not know
about the plainclothes police and law-

yers who arrived in convoy at the giant

factory* yesterday morning.

They did not see, or hear the seven

vehicles - two Volkswagen mini-vans
and five Opel saloons - which just

before 10am snaked along the wide,

tree-lined entrance to VW’s 13-storey

administrative block.

“Sure, we knew about all the
rumours. But they raided the place

today? Wow. that’s a big surprise! Well,

well." exclaimed Mario, a 24-year-old

VW technician. Mario's parents came to

Germany from Italy as immigrant
workers in the late 1950s.

In the Tunnel Schdnke pub, the men
smoking and drinking in the long, nar-

row building close to the factory gates,

barely believed it

"You're joking. You mean to tell us
that the police are on the 13th floor

[where directors' offices and VW law-

yers are based). Here at VW," asked Mr
Martin Liesner, an engineer at VW for

20 years. “But what do they want?”

Everyone in Wolfsburg either works
for VW or knows someone who works
there. In fact more than 54,000 of the
town's 130,000 population works there.

“Wolfsburg is Volkswagen,” local offi-

cials say.

"It is fair to say that a member of
each family has at some time over the

past 50 years worked here,” said an
official at the mayor’s office.

With local unemployment at around 8
per cent, the town’s workers want the

affair over. "Ldpez is our hope," said Mr
Liesner. "he can make Volkswagen com-
petitive, he can give us security.”

to Vwrs private houses] and some guest
houses,” all of them in the centre and
suburbs of Wolfsburg.
VW’s legal department is on the 13th

floor. So is Mr Jos* Ignacio Ldpez de
Arriortua’s office. “From, there, Mr
Ldpez has a view, and a vision” said Mr
Schilling, adding that Mr Ldpez was
“working an day” yesterday. . .

“Actually, this raid Is not a surprise,”

conceded: “This is not a fin day for

anybody.” •

“Yon ask me what is behind all this?”

Mr Schilling said. "Well, the fact that

Ldpez left the unmber one car manufac-
turer in tiie world... It was a shock for

them.” He added: “We are happy to

have Ldpez. Hie is the best manager in

the field, the state prosecutors wifi give
a complete picture at last”

Kohl hints he may
back France over

farm trade talks

Fall in

sales hits

Europe’s
carmakers
By Kevin Done, Motor Industry

Correspondent, in London

VOLKSWAGEN and Renault, two
of Europe's leading volume car-

makers. yesterday announced a
dramatic deterioration in their

financial performances following

the steep fall in west European
new car sales tliis year.

Volvo of Sweden, which is

expected soon to complete a full

merger with Renault, achieved a
modest return to profit, however,
after suffering heavy net losses

in 1990 and 1992 and operating

losses in 1991 and 1992.

Renault, the French state-con-

trolled car and commercial
vehicle maker, said its pre-tax

profits bad plunged by almost 90

per cent In the first six months
this year to only FFr730m
($125m) from FFrS.-lbn in the

same period a year ago.

It warned that it saw “no sign
of recovery' in the European mar-
ket for cars and commercial
vehicles," and said that it would
have to scale down production
in the second half to match
demand.
Volkswagen, the beleaguered

leader of the European car indus-
try, confirmed yesterday that it

Continued on Page 14

By Quentin Pe«( in Bonn

IN an extraordinary gesture of
Franco-German solidarity. Chan-
cellor Helmut Kohl yesterday
hinted strongly that he was pre-

pared to back France in seeking
new concessions from the US on
farm exports.

His words were immediately
welcomed by French officials as a
vital move to break the deadlock
on farm trade in the Gatt negotia-

tions.

However, this caused alarm
and confusion in several German
ministries. A senior official in the
chancellor's own office insisted
that he was not calling for formal
renegotiation of last year’s cru-
cial EC-US agreement on disman-
tling farm trade subsidies.

Mr Kohl declared his support
for a compromise on the so-called

Blair House agreement on farm
trade as part of a passionate
restatement of his commitment
to the Franco-German alliance as
the driving force of European
integration.

Speaking after two hours of
talks with Mr Edouard Balladur.
the French prime minister, he
said both sides were committed
to giving Europe a new impetus
and both were committed to the
timetable for eventual economic
and monetary union.

The meeting is the first at the

top level since the currency
upheavals of July caused the col-

lapse of the exchange rate mecha-
nism. prompting harsh words
from Paris blaming Germany In

general, and the strict monetary
policy of the Bundesbank in par-

ticular, for the crisis.

There were no harsh words
yesterday, with both Mr Kohl and
Mr Balladur declaring their clos-

est possible co-operation as
beyond doubt or possible disrup-
tion. Yet no one had expected Mr
Kohl to go further in support of
France's determined opposition
to the EC US farm trade deal.

“We have also got problems
with the agricultural part of the
negotiations, with the Blair
House agreement." Mr Kohl
declared. Pressed to explain if he
was calling for renegotiation, Mr
Kohl said: “We must find a com-
promise acceptable for everyone.
The Blair House agreement as it

stands has some problem areas
for us ns well ... It is in the inter-

ests of Germany to arrive rapidly
at an agreement, and naturally a
reasonable agreement."
Any suggestion of a renegotia-

tion of that painful compromise

Continued on Page 14
Paris comes to terms with new

monetary order. Page 3
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NEWS: VW AND THE LOPEZ ESPIONAGE AFFAIR

1

The raids yesterday by German police and prosecutors
on Volkswagen's headquarters and other facilities in

Wolfsburg marked an extraordinary day in the history of

the German car industry. Officials in Bonn did not hide

their concern over the potential political and economic
damage which could ensue from the battle "between
two great German car companies”. Christopher Par-
kes examines the personalities and issues in what one
German judge said could be ‘potentially the biggest-

ever case of industrial espionage*.

Shy investigators

relish the limelight

Background briefing

vta-flnatont tor
GH Ip

PI** trtes to peranteo Lopez id feto ttm teVW.

IT TOOK almost two months
and a jump-start for German
public prosecutors to get down
to the real work of investiga-

ting Adam Opel’s suspicions of
theft and industrial espionage
against Mr Josfc Ignacio L6pez
de Arriortua and several of his

colleagues.

But as yesterday’s raid in

Lower Saxony demonstrated.
things have moved on apace
since then.

Opel first laid its suspicions

before the economic crimes
division in the Darmstadt pros-

ecutors' office at the end of

April. It followed up as
requested with more informa-

tion and written sworn testi-

mony from Opel employees in

nearby Russelsheim and GM
staff in Detroit, documenting
allegations of systematic data

collection.

In the meantime. Ms Doro-
thea Holland, the investigator

in charge of the case, took a
holiday.

Even when she returned.
Opel was frustrated by the lack

of apparent movement,
although the nature of crimi-

nal investigators' work - in

Germany as elsewhere - mili-

tates against transparency.
However, after a little judi-

cious prompting through the

good offices of the Hesse state

justice ministry in late June.

Ms Holland and her team had
their heads down and have had
them down since.

What a German judge
recently described as ’ poten-

tially the biggest-ever case of

industrial espionage" and what
is persistently proclaimed a
“unique" probe in local media
reports, has clearly caught the

imagination of the office’s 70-

odd investigators.

Accustomed to a low profile

THE PROSECUTORS

and little media interest, they
now seemingly welcome the
attention. Mr Georg Nauth, a
senior prosecutor and spokes-

man for the team, has become
a common sight on television.

He. too. has polished up his

act after an uncertain begin-

ning. He even appears to have
bought a new tie. Although his

repertoire of rigorous "no com-
ments’* and occasional drip-fed

details remains the standard

See Lex, Editorial

Comment.
VW results, Section
II

fare, he seems to enjoy mildly
teasing clamorous journalists,

and is not afraid of speaking

his mind.
It was specifically in

response to the clamour that

he issued an explosive press

release in late July. This
revealed that documents which
should have been restricted to

the top management of Gen-
eral Motors and its German
subsidiary. Adam Opel, had
been found - “where they did

not belong". .Mr Xaurb noted -

in boxes left in a house, appar-
ently by colleagues of Mr
Lupez who had followed him to

VW.
The VW production director

was also declared to have had
a direct connection with some
of the other data.

Charges from Mr Ferdinand
Piech. VW chairman, that the

statement was one-sided - on
the grounds that only Opel
people had been asked to iden-

tify the data - were rejected by
Mr Nauth as “incomprehensi-
ble”. Why. he wondered, would
anyone ask Opel’s arch-rival to

identify what seemed to be
secret Opel property?
Meanwhile, his press state-

ment noted, the probe would
continue with particular
emphasis on the interrogation

of VW employees. Since then.

Mr Carl Hahn, former chair-

man of VW. Mr Daniel Goeu-
derert, a recently-ousted board
member, and Mr Klaus Uesen.
head of the VW supervisory
board, have been to Darmstadt
But the most promising

recent witnesses appear to

have been far more junior
employees, including computer
operators who might have
inserted Opel data into the VW
system.

Ms Holland has remained
throughout unapproachable
and silent But Mr Nauth. sepa-

rated from the central investi-

gation by a “Chinese wall’',

continued to spice his permit-

ted briefings with his own com-
mentary’.

Just over a week ago. for

example, when VW was
launching its own private

investigation of its files and
data bases, he appeared almost
scornful. The prosecutors’
office was In possession of

more information than was
available to independent audi-

tors. It also had more powers.

The VW team could not ques-

tion sworn witnesses, nor
could it confiscate documents,
he said.

The prosecutors demon-
strated some of these powers
in yesterday's swoop. Mr
Nauth, meanwhile, leaves for

holiday today heading for a
Tunisian beach with a good
book.

joselGrtWOWPEZ DENHORltiA
vw protection director

TteiMtamtacteoftfipeziniD
Supsritipez. as he Is known m his

native BaetpiB country, darted In

1980 when he left ftestoa to

Join General Motors m Spain.

At 39. the wwluJwnc antfnesr was

ahie to test what has become the

core tenet in Ms maaoement
phtosopRy. Bis systematic

earn (ration from maradactinng of

aH processes which dkl not add

value.

I
h1986.tapimtBstoB<*ector

I far GM Span, he derided Cat

In-house cost-sanngs methods

should ate) be appfled to part

I

suppflere. He would go Mo titer

(
ketones and offer them advice.

As one was to note: “Whan Ldpez

I tens us ha wffl offer us a tand.1

! always ttnk ot my throat* Ws
I transformation into “the strangler'

and hts rapid rise Ihroutfi GM were

wider way.

He joinedAdam Opefs main based In

Germany In 1987. was appointed

central purchasing chiel tor GM Europe

{
a year later, and moved to the parent

I board in Detroit in January, 1992.

In the meantime, he W2S combining aS

l
nte accumulated knowledge and

experience in Plateau 6. las planned

'dream' super-lean production plant,

in which cars would be assentoled from

modules in less than ttet the time taken

in ihe test Japanese worts.

He even tad a site and ttesde turning

tor Ptateau 6 in his birttHtece in

Amcrettete. GM demurred and lost

SujertOcec w Volkswagen.

FBtDtNAHD PffCH

VW chairman

1 ws bom a domesticated pig but

Bve the fife at e wild boar.' Wch
says of Mmseff. it Is Ms way at saytng

mat, despite Ms bkttoteti of prMtoga

and immense wealth, be lives tee a

normal mam *H0i Bring lutes no

|oy forme."

He Is dw grandson ofVW
-Beetle' inventor Ferdtoato Porsche,

and started his career in the tardy

kmy sports car company, otwMch
he owns 10 per cam.

The 56-yeer-oM engineer to tether

at 12cMdm Bid he reserves Ms

pride. In public at least, torNs
technical achlevemante.

Rrtaed tee entente*d
Porsche, hepm Audi theVW
euttedtey. in 1972 as head of

special development protects.

He was responsible lor the brand's

innovative integrated passenger

security system, Pracon-ten, and

the development ot permanent

tour-wheel drive.

Ptoch became Aril ettenaan in

1988 end rateed the prattle of the

marque to match ttatof BMW and

Meroede*8eo2.Heataoroadea

reputation as akm and a hard

cost-cutter. Aid's ream an sries

rase Iron tewst nil to 6 per cent,

and the company becameWs
most profitable sitosktary.

to charge of the gram stow

January this year, he ctems already

to hare DM8.7bn-worth d cost-

savings 'to my pockeT. He saya

OM700m d that a due to the worts

id Lopez, 'my soul mate'-

morrtfc he datesIMS-
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VW supervisory board

CAPITAL SIDE

Industry and finance

LABOUR SIDE
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Rexrodt is caught up in an inter-family squabble he believes has gone too far

Peace plea fails to catch the mood

German police enter the VW headquarters early yesterday

MR GUnter Rexrodt. the German
economics minister, was due to have
a parental chat with Mr David
Herman. Opel chairman, at
Frankfurt airport last night
At the end of a day of

extraordinary events at Volkswagen
headquarters, he was seeking, as be
has for the past week, to defuse the
clash between Mr Herman and Mr
Ferdinand PiScb. VW chairman.
“We say it is unique for two great

German motor companies to be
fighting like this in public." the
minister’s spokesman said
yesterday. “He concluded we must
do something because it seems in

this case that there is such human
friction, we must bring people to

more reason."

It was the minister’s job to try to

prevent damage to political and
business relations between the US
and Germany, his spokesman
added.

It has been suggested Cor some
weeks by lowlier politicians and
business leaders that the clash over
the alleged theft of Opel data and

THE MINISTER

suspected industrial espionage could
well cause the sort of damage Mr
Rexrodt now fears.

But it was only a week ago. after a
call from Mr Pi§ch, that the minister

acted. His attitude appears to be that

there is a inter-family squabble
going on, and his job is to shut the
quarrelsome children in separate
rooms and try quietly to talk some
sense into the parents.

Opel has said it will be prepared to

exchange letters with VW provided
public apologies are forthcoming
from the other side. It wants a
withdrawal of remarks suggesting
that the US-owned company is

spearheading an American
campaign to undermine the German
motor industry and that it planted
evidence prejudicial to criminal
investigations.

But while the probe continues at

its heated pace, tempers are hardly
likely to be cool enough for a
reasonable, let alone a useful

exchange between the two sides. Nor
is Opel, which appears so far to have
the best hand, likely to want to be
seen talking publicly. Any
rapprochement could be interpreted

as a sign of weakness. The three-way
contacts, supposed to be held in
secret have been routinely followed
by heartening press releases from
Mr Otto Wachs, a Volkswagen
spokesman.
Nor has Opel been pleased by

statements attributed to Mr Rexrodt
to the effect that he wanted the case
settled In the civil courts.

While the minister probably
appreciates that the criminal case is

entirely out of Opel’s, VW’s and
political hands, his initiative came
late in the day. That it followed Mr
Pitch's widely criticised insinuations
against Opel, which were in torn
followed by an abortive attempt by
the VW chief to open peace talks,

could leave Mr Rexrodt open to
suggestions that he may not be
acting altogether with the common
good in mind. Opel, which has stuck
rigorously to its claim that it has

Fascinated rivals watch ‘miracle man’ self-destructing
Kevin Done uncovers the private thoughts on the VW affair in other boardrooms
VOLKSWAGEN’S rivals are
watching with horrified fascination

as the top management of the lead-

ing European car producer threatens

to implode.
The group's components suppliers,

who are bearing the brunt of Volks-

wagen's frantic attempts to cut
costs, react vitriolically in private

towards the new regime in Wolfs-

burg headed by Mr Ferdinand Piech
and Mr Jose Ignacio Lopez de Arrior-

tiia.

In public they are more circum-

spect. After all. Volkswagen is one of
their biggest customers.
The fate of Volkswagen leaves no

part of the motor industry
untouched. It is the world's fourth
largest vehicle maker, behind only
General Motors. Ford and Toyota.

For eight years in succession it has
sold more cars in western Europe
than any other carmaker and in the

process has established a clear lead

over its rivals.

ft is the main European standard
bearer in the world motor industry

and Europe’s best attempt yet at

creating a global carmaker with
manufacturing operations stretching

THE INDUSTRY

from eastern Europe to Mexico and
Brazil South Africa and China.

In different parts of the world it

has formed significant alliances with
other giants in the industry, most
Importantly Ford in Latin America
and Europe and Toyota in Europe
and Japan.

It is a key customer of many of the
world’s leading components suppli-

ers with purchases of parts and
materials worldwide totalling
DM53.8bn f£21.5bn.) last year. The
tremors from Wolfsburg travel
round the world.
The unanimous view among rival

carmakers and top suppliers is that
Mr Ldpez cannot last much longer.

And most are beginning to doubt
that Mr Pi3ch will survive Mr
Ldpez’s departure. The credibility of
both as the corporate leaders of one
of Europe’s biggest industrial con-
cerns - whatever their abilities as
engineers - is in tatters.

More important, beyond the per-
sonalities there is concern among
suppliers about the symptoms of

mismanagement and misguided stra-

tegic thinking that may be common
to both VW and General Motors. Mr
Lopez's former employer, as they
seek to put their respective houses
in order through short-term miracle
Fixes from the messianic bearer of
some new holy grail for cutting
costs.

First the personalities. “I think
Lopez is a dead duck," says the chief

to help to turn VW round. Piech is a
zealot He sees himself as the sav-

iour."

Competing carmakers give Mr
Pi&ch credit for having identified the
causes of VW’s underlying problems,
but not for his autocratic manage-
ment style, which is seen as rule
through fear.

"He has identified the main areas
that need fixing.” says one chief

'I think Lopez is a dead duck,’ says
a supplier. ‘I don't think VW can
keep him. I think Piech will go too.’

executive of one of the world's big-

gest automotivecomponents produc-
ers and an important supplier to

Volkswagen. “I don't think VW can
keep him. I think Piech will go too."

The head of a rival carmaker in

Europe says of L6pez. “the smartest
thing would be to suspend him and
wait For the prosecutors and the
courts to finish their investigations.

-But Piech thinks he needs LOpez

executive. “Their costs are too high,
they have too many people, their
plants are over-facilitised. they have
too many costs in Germany, and
their material costs are not competi-
tive.

"But you cannot just order it to be
done. It needs a softer touch. You
have to take more people along with
you. VW is stiff a magic marque and
they have reservoirs of technical

ability.”

The chief executive of another car-

maker in Europe remains astonished
at the size of the reported financial

package given to Mr L6pez and the

impact that will have inside VW and
outside in the industry. "For that
money you are paying a miracle
worker. Then his colleagues will say,

you are paid to work miracles, you
fix It."

Among some of the biggest compo-
nents suppliers there is also concern
at the way in which first General
Motors, and now Volkswagen are
frying to batter down their purchas-
ing costs.

The rhetoric in the industry is all

about reform of the old adversarial
relationships between the vehicle
makers and their suppliers.

Some have taken the reforms seri-

ously, forming long-term relation-
ships with key suppliers, giving the
suppliers responsibility for research
and development but also giving life-

time contracts building on shared
continuous improvement Chrysler
is now the shining example for the
success of this approach.

The Lopez approach is seen by

suppliers as having the same rheto-

ric, but in reality the old approach is

unchanged.
“There is shock and confusion at

suppliers. We hare contracts where
we have spent millions of D-Marks,
where we have shaken hands, but
where there were no formal signa-
tures. And Lbpez came in and said
he was putting the business out for

new tenders.

"Ldpez got carried away with him-
self in the US, be was given the role

and mantle of saviour.” says a chief
executive in the components indus-

try-

"Both VW and GM most now act

to regain the confidence of their sup-
pliers. Their approach hurts,
because suppliers -cut comers, they
will not invest for the vehicle mak-
ers. There will be recalls, assembly
lines shot down and customer dissat-

isfaction.”

In the bare-knockle fight with GM
ova- Mr L6pez and industrial espio-

nage, Mr Pi&ch has cast himself as

the saviour of the European car
industry, but his performance to

date won few converts among
his pees. " 7

reasonable grounds for suspicion
-confirmed by public prosecutors

-might reasonably ask why no
political initiatives or support woe
forthcoming when it first declared

itself the injured party. The
substance of its suspicions is that

former employees decamped to VW
in possession of virtually all its

business strategy for the next 10
years.

“A way must be found for them to

work together sensibly . . . their
Asian competitors must be rubbing
their hands,” ' said Mr Retrofit's

spokesman. “US and European
companies should co-operate to
resist Asian dumping."
That seems more an issue for Mr

Rexrodt. There Is already common
ground between Mr Herman and Mr
PiBch. Neither needs reminding of

the Japanese threat, and both know
that at some stage the bridges
between their two groups must be
rebuilt. But the best time is probably
when the full extent of the local
damage has been assessed, and last

night seemed hardly suitable.

Good PR
gives

GM chief

the edge
THE ‘VICTIM’

THE patch of calm at the eye

of the storm seems to suit Mr

David Herman, chairman of

Adam Opel, the German

subsidin’ of General Motors.

From his office in

Rflsselsheim, near Frankfurt,

little seen and seldom heard,

he has conducted his

company’s campaign in the

L6pez affair with a conviction

and consistency in striking

contrast to the chaotic style of

his Volkswagen counterpart,

Mr Ferdinand Piech.

Legal training embellished

with a bit of >"etv York street

wisdom gained in childhood

has given him an edge m the

fracas over Mr Piech. the

engineer from Vienna. He has

a mild, relaxed manner. Mr
Piech is tense and cold.

Mr Herman's standpoint has

not wavered from the start of

the affair this spring, when it

became known that Opel had

registered with the German
public prosecution service its

suspicions of the theft of

thousands of items of secret

data by Mr Jose Ignacio L6pez

de Arriortua and several

colleagues who followed him
from GM to VW.
His often-repeated statement

“They had our documents. We
don’t have them now, and they

say they don't Then where the

hell are they?" colourfully

encapsulates Opel's case.

Reporters from the
magazine. Der SpiegeL have

been allowed a long leash and
granted considerable access

from the top level to Opel and
General Motors employees and
property. Starting in May,
revelations and claims in the

news weekly - many since
strengthened or largely

substantiated - have played a
key role in Opel’s
strategy.

They have kept the public

prosecutors on their toes. But
more important, the
magazine's reports are the

source from which German
popular and political belief in

Opel’s integrity and motives
have grown steadily as the
case has progressed.
Skilful - public affairs

management is not common or
even much-valued in German
industry. This is a foiling

which Mr Piech and Mr Klaus
Uesen, the worried chairman
of his board of supervisors,

have regretfully acknowledged
in the past few weeks.

While Mr Herman may be
satisfied with his team’s PR
efforts, he has been hurt and
shocked by the reaction. He
said at the outset that he
expected Opel and General
Motors to be attacked. But his

liberal American mentality •

was not prepared for repeated
claims from Mr Piech and Mr
Gerhard Schrdder. the prime
minister of VW’s home state of
Lower Saxony, that this was a
commennaUy-motivated attack
by a “foreign" company on
Germany’s fined: Adam Opel
has been established far 130
years In Germany and provides
and supports 400,000 jobs. Nor
was Mr Herman, the lawyer,
impressed by suggestions that
he was using the law, out of
pique, as a weapon in a
personal attack on Mr
L6pez.

TnakT Lopez was once a
dose colleague. They met first
in the late 1970s when both
worked for GM in Spain, where
both were given their first real
chance to prove themselves in
business. Spain, where he met
bis wife, Mr Herman readily
admits, “is associated with all
the best things that ever
happened to me".
Germany, where he has been

in charge of Adam Opel for
just over a year in the miriHU
of what Mr PiSch describes as
the worst motor industry crisis
since the war, has some way to
go to match that
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to tighten
curbs on
far right
W»e Genffiart m a**,

Manfred Kanther.German interior minister
yesteriiay pledged to step up
surveillance csf fer-ri^it oreani-
sations as the number of racist
crimes was reported to have
risen dramatically last year.
.Crimes committed by far-
npit groups increased by 70
PfK

r »n 1992 to 2^84, of
which 17 led to deaths. More
than 90 per cent of the violence
was directed against foreign-
ers' the office for the protec-
tion of the constitution, the
German internal security
agency, said in its annual
report. The wave of pohticaDy-
motivated violence is continu-
ing this year, with 1,300 crimes
reported in the first six
months.
The number of people join-

ing far-right organisations rose
by 2,000 to nearly 43.000 last
year. Members were spread in
82 groups, as compared with 76
the year before.

Mr Kanther said the security
services would intensify their
surveillance of groups from
both the far right and the far
left But he stressed that police
and legal actions should be
combined with social and edu-
cational measures to prevent
more youngsters from joining
existing far-right
organisations.

Mr Kanther blamed the
media for showing violence on
television and called on munic-
ipalities to take -

measures to
get young, jobless people “off
the streets".

Such words are likely to pro-
vide little comfort to organisa-

;

tions which have been lobby-
ing for tough action to crack

j

down on far-right violence.

Leaders of the local Tnxiosh
community, whose members
have been regularly singled
out for murder attempts, have
been calling for a strict anti-

discrimination law as well as
bans on extreme political
organisations. They say that
the conservative government
has been reluctant to investi-

gate the links between the
aggressors and farright politi-

cal groups.

The federal Interior Ministry
last year banned threeoftbe8<.
existing far-right groupings in
Germany,
Legal suits have also been

brought against two of their

leaders for abusing the free-

dom of expression guaranteed
in the constitution.

Mr Kanther said bans were a
last resort. He added that no
new law was needed but that

the existing legal framework
should be improved Measures
proposed by the government
aim to facilitate police investi-

gations and to introduce
higher penalties for people
obstructing the judiciary.

Far-left groupings increased

their membership by 2.000 last

year to 28500 members.

NEWS IN BRIEF

Bosnian peace
plan awaits final

Moslem verdict
By Laura SBber in Belgrade
and Michael Littlejohns, UN
Correspondent in New York

THE future of the peace plan
for Bosnia today hangs in the
balance as the three ethnic
assemblies vote on a proposal
to divide then' republic.

The Bosnian parliament was
seen as holding the most cru-

cial vote as Serb and Croat
assemblies were likely to back
the plan after endorsement by
their leaders. Mr Afija Izetbeg-

ovic, Bosnia’s president, has
already said he could not sup-

port the proposal which leaves

the mostly Moslem republic
with disjointed landlocked
territory.

Bosnia's Serb, Croat and
Moslem leaders are due to

return to Geneva next week to

deliver the verdicts of their

parliaments.

Deputies to the Serb assem-
bly yesterday met behind
closed-doors in Pale, their

mountain stronghold outside

Sarajevo, amid reports of com-
plaints that Serb leaders had
given too many concessions to

their rivals.

The proposed map, put for-

ward last week by Lord Owen
and Thorvald Stoltenberg.

international mediators, in an
attempt to end the 17-month
war gives Serbs about 54 per

colt of territory, Croats 17 per

cent, and Moslems some 28 per

cent
In a move to consolidate Ins

control over the Yugoslav

army, Serbian President Slobo-
dan Milosevic yesterday
sacked 42 generals, including
chief-of-staff. General Zivota
Panic. He will be replaced by
Gen Momcilo Perisic, age 49.

who was promoted to that
rank during the Croatian war.
He drew widespread criticism

from western diplomats in
April 1992 for ordering intease

bombardment of the south-
western town of Mostar, now
consumed by Croat-Moslem
clashes.

The European Community
yesterday said it would study
how it can help administer
Mostar provided Bosnia’s war-

ring parties accept a Geneva
peace deaL
The carefully worded state-

ment, issued through the Bel-

gian presidency, avoided any
final commitment to the idea

announced by Lord Owen last

week that the EC should take
charge of administering Mos-
tar for two years.

In New York, it was
announced last night that Mr
Thorvald Stoltenberg, the UN
special envoy, and Gen Jean
Cot, force commander, bad
ordered an investigation into

allegations of “improper con-

duct” by UN troops and civil-

ian personnel in former Yugo-
slavia.

This was focusing on Sara-

jevo where some UN soldiers

and civilians are alleged to

have trafficked in drags and
engaged in black marketeering

and a prostitution racket.

Efim’s creditors may
be repaid loans soon
CREDITORS to Italy's former Efim state holding company, put

into voluntary liquidation in July 1992, could shortly be repaid

Half their loans, writes Haig Simonian in Milan.

Mr Alberto Predieri, the special administrator appointed to run

Efim, said he had been authorised by the European Commission

to begin repaying loans to the group's wholly-owned subsidiaries.

Mr Predieri, who plans to meet Bank of Italy and treasury

officials next Tuesday, said be hoped the repayments could begin

next month. The remaining half of the loans is expected to be

repaid by the end of the year.
.

Creditors have been waiting almost 14 months for reimburse-

ment of their loans to Efim, which had total borrowings of about

LIS,000 (£7.6bn).

Danish shipyard subsidies
Danish shiovards will receive a DKrfiOOm <£57.7mj subsidy pack-

age following an agreement yesterday between the inJuatiy min-

istry and key opposition parliamentary parties, AP-DJ reports

from Copenhagen*. ,

Unemployment in toe Danish ship btdldmg sector has nsen

significantly in the test six months because of ftechning ordere

The subsidy put forward by the government will take toeformof

loans at favourable interest rates for shipping lines ordering

vessels from Denmark.

Yeltsin gesture on Prague ’68

Mr Boris Yeltsin, the Russian president, yesterday signed sepa-

rate friendship and cooperation treaties with the Czech and

Slovak republics, writes Patrick Blum to Prague.
.

The treaties aim to set bilateral relations on a new footing and

ov^o^ Emories or the SovieUed invasion of the fonner

Czcchoslovakia .in 1968.

EC inflation climbs two points

The annual rate of inflation in the European Community rose

STuS per cent in July 1118

fust rise in more than a year. Renter reports from Brussels.

Thr* rrmununitv’s statistical office, Eurostat, said that toe

mmial nte of inflation to the 12-nation bloc had fallen steadily

‘ ce Mav 1992. In Julv last year it was already down to 33 per

statistics office said last month’s rise was primarily due

m Belgium, the Netherlands and

Portugal.

Turkish central bank head
Turkov has appointed Mr Bulent Gultekin. a former advisor to

bank. the first of a number of key

store to* Tansu Ciller became prime

Mnrrav Brown in Istanbul.

Russians offer

three economic
options to CIS
By Leyte Boulton in Moscow

RUSSIA is offering members of

the Commonwealth of Indepen-

dent States a choice of three,

options for economic relation-

ships and co-operation.

Mr Herman Kuznetsov, dep-

uty head of the government
committee which deals with

commonwealth republics, said

the first option was alO-year

treaty providing for the grad-

ual construction of economic
union.

A fast-track agreement for

“intensive economic integra-

tion" was a second option, now
being envisaged only by the

three Slavic neighbours, Rus-

sia, Ukraine and Belarus. This

would be in the form of a com-

mon trading area without
internal customs barriers and
with a common currency.

It would also give Ukraine a

“way out” of its indebtedness

to Russia by providing for joint

ownership of valuable Ukrai-

nian refineries and other
industrial installations starved

of Russian raw materials.

A third option, which any
commonwealth member could

combine with either of the eco-

nomic nninn treaties, was for a

currency union.

This would create a new type

of rouble zone which he com-

pared to the zone franc oper-

ated by toe Banque de France

in some African countries.

Mr Kuznetsov explained that

menu of options, although
complicated, was designed to

help the CIS out of a rut

whereby for the past L8 months
all its members “had been

equal but nothing had been

achieved". Under the currency

Russia reduced gas supplies to

Ukraine by more than a half

yesterday over Kiev's failure

to pay for previous deliveries,

Reuter reports from Kiev.

Mr Tadei Mykhailevycb,
chief dispatcher at Ukraine's

Ukrgazprom state utility,

acknowledged that Ukraine
bad debts of more than
Rbs600bn (£403m) for gas
deliveries but said it was up to

the two governments to deal

with payments.

union plan, initialled so tar by
Russia, Kazakhstan, and
Uzbekistan, countries would
use toe rouble as their national

currency after adjusting their

credit, budget, and monetary
policies in line with Russia's.

War-ravaged Tajikistan had
expressed a desire to join,

while Belarus was still making
up its mind. With this option,

he said that toe Russian gov-

ernment was trying to “make
something useful” out of the
central tank's Invalidation of

pre-1993 banknotes, with which
it had tried to wean the repub-

lics off the rouble in one
stroke.

Mr Kuznetsov acknowledged
total currency union was the
most difficult option to imple-

ment. It would take several

months to establish but repub-
lics might view it as an assault

ou sovereignty.

• The Russian cabinet bas
rejected toe resignation of Mr
Sergei Glaziev, the foreign eco-

nomic relations minister. Mr
Glaziev had offered to resign

over pressures from officials

whose corrupt interests he said

he had threatened.

Paris comes to terms with new monetary order of the ERM

Hybrid policy found for franc

The UN under secretary-general for peacekeeping, Mr Kofi Annan, entering the Bosnian presidency
building to Sarajevo yesterday for a meeting with President AUja Izethegovic

UN chief

to warn
Nato on
troops
By Michael Littlejohns

at the UN, New York

MR Boutros Boutros Ghali, the
UN secretary general, is expec-

ted to tell Mr Manfred Wdrner,
toe secretary general of Nato.
that the UN will be unable to

provide the estimated 40,000

additional peacekeepers needed
to enforce any Bosnia settle-

ment because of lack of funds.

Mr Boutros Ghali will meet
Mr Worner in Geneva next
Monday, when talks between
the warring parties are sched-

uled to resume. Mr Boutros
Ghali has already given this

message to Mr Tborvald Stolt-

enberg. his representative in

the peace talks.

Also, the secretary general
believes toe proposed number
would be unacceptable to the

UN Security Council, although
it is substantially lower than
the 50,000-75.000 troops envis-

aged in an earlier, now
defunct, plan drafted by Mr
Cyrus Vance and Lord Owen.
Despite personal appeals to

government leaders, the secre-

tary general has been unable
to obtain more soldiers to

bring operations in Somalia,
former Yugoslavia and else-

where up to strength.

Some troop contributors

have been waiting 10 years for

payment
Mr Boutros Ghali warned

members recently that if be did

not receive new funds soon toe

UN would be bankrupt by the

end of this month.

By John Ridding in Paris

FRANCE'S political and
financial leaders have been
tight-lipped about the direction
of monetary policy in the three
weeks since the European
exchange rate mechanism was
forced into humiliating reform.
However, remarks by Mr

Edouard Bahadur, the French
prime minister, that France is

in no hurry to return to the
narrow fluctuation bands
within the ERM suggest the
French government is coining
to terms with the new mone-
tary order.

“It was a revealing com-
ment," says Mr Christopher
Potts, economist at Banque
Indosuez in Paris. “It shows
they are following a hybrid pol-

icy which is neither a free float

or a system in which interest

rates are determined solely by
the exchange rate.”

Under the former system, the
French franc could fluctuate
by a maximum of 2.25 per cent
from its central ERM parity.

The currency crisis, however,
broke the franc's close link
with the D-Mark and forced the
fluctuation band to be widened
to 15 per cent.

The reform undermined the

France expects the headquarters of the future European central
bank to be located in Germany but wants it to be somewhere
other than m the “powerful” financial centre of Frankfurt, the
foreign minister, Mr Alain Jupp&, said, Reuter reports from
Paris. Mr Jnpp6 told the newspaper La Croix that France agreed
that Germany would win the bank's headquarters after Euro-
pean Community leaders decided last year to allow Strasbourg
to remain home to the European Parliament. “We would prefer
that it be in a city less financially powerful than Frankfort.”

central plank of French mone-
tary policy, a strong franc and
the tight link with the D-Mark.
It presented Mr Balladur and
the French financial authori-

ties with the question of how
to manage monetary policy in

the new European exchange
rate environment.
Mr Balladur’s comment

points to some answers. “We
must not return in all haste to

the narrow band of currency
fluctuations. Neither must we
seek, or without seeking it. get

to the point where the wide
band is reached.” the prime
minister said.

The implication is that the
French government is adopting
a more pragmatic stance to

exchange rate and interest rate

policy. “Their boundaries are

less rigid than before,” said

one French economist. “Inter-

est rates have a slightly higher

priority than before in guiding
policy.” For the French govern-
ment. this stance has several

advantages. It gives them room
for manoeuvre in cutting inter-

est rates to help stimulate the
recession-hit economy. The
removal of tight exchange rate
targets also increases the risks
for currency specula-
tors - strongly attacked by Mr
Bahadur for causing the cur-

rency crisis.

But the government’s
response to the new European
monetary order does not repre-

sent a radical shift in economic
policy.

The currency will remain an
important constraint on reduc-

ing borrowing costs and the
prime minister has consis-
tently ruled out a strategy of
rapidly reducing borrowing
costs as the British did after

the pound was forced out of

the ERM in September last
year. “There are no miracle
curies for our economic difficul-

ties," said Mr Balladur on
Wednesday, emphasising bis
continued commitment to anti-

inflationary policies.

For interest rates, the result
is likely to be a continuation of
the policy of gradual reduc-
tions.

Overnight rates have been
trimmed five times since toe
ERM reforms, bringing money
market rates down to near pre-

crisis levels. The 5- to lG-day

rate and the intervention rate,

which provides a floor for

money market rates, remain
unchanged at 10 per cent and
6.75 per cent respectively, but
economists believe they, too,

will be edged gradually
downwards.
The pace of cuts will con-

tinue to be influenced by
events in Germany. The
refusal by the Bundesbank to

cut Interest rates yesterday
may affect the timing of
reduced borrowing costs.

However, it should not
change fundamentally the pro-

cess. and should drive home
toe arguments for a more inde-

pendent approach to French
monetary policy.

IMF criticism jolts Stockholm
By Hugh Camegy
In Stockholm

SWEDEN'S centre-right
government was jolted
yesterday by a leaked report

from the International
Monetary Fund which said its

programme to cut the
country's huge budget deficit

was inadequate.

Publication of the report in a
daily newspaper provoked a
slide in the value of the

Swedish krona and a rise in

interest rates.

The IMF report said it would
prefer to see savings of

SKr20bn (£1.65bn) a year,

double the government’s
current plan to trim SKrlObn
In spending.

The budget deficit stands at

16.5 per cent of gross national

product, a level which the
report said “dwarfs those in

other industrial countries and
provokes doubts about

Sweden's commitment to low
inflation”.

The fund said its proposals

would bring the budget deficit

down to zero in 1998, compared
with the government's target

of 4.3 per cent
Mrs Anne Wibble. the

finance minister, defended her
policies, saying the}’ provided
“the best balance” for Sweden,
given the need for a return to

growth next year after a
three-year period of recession.

She pointed out that most
domestic political pressure was
for fewer cuts, not more.
Nevertheless, markets reacted

badly to the report of the IMF
comments.
The krona slipped sharply

despite intervention by the
central bank.

On the foreign exchange
market the D-Mark rose to

Skr-L88, up eight ore since late

Wednesday, then eased to

Skr4.86S0/30.

Global warming pact progresses
By Frances Williams in Geneva

THE INTERNATIONAL global warming
treaty signed at the United Nations “Earth
Summit" in June last year looks set to

come into force ahead of expectations

early in 1994, according to UN officials.

However, two weeks of negotiations in

Geneva on the detailed implementation of

the pact are due to end today without
agreement on key issues such as finance

and “joint implementation" - under which
rich countries would gain credit for financ-

ing projects in poor states.

The framework treaty, signed by more
than 160 nations, commits governments to

curbing emissions of greenhouse gases

which warm the earth's atmosphere. It has
now been ratified by 31 nations, against 50

required for entry into force, and another

34 have said they will ratify this year.

The pact will not. however, be fully

operational until final decisions on its

functioning are taken by a conference of

member states tentatively scheduled for

early 1995.

The most contentious issue for the 146-

nation Geneva negotiations, intended to

pave the way for the 1995 conference, has
been the criteria for “joint implementa-
tion". The idea is disliked by environmen-
talists who fear it will weaken the resolve

of industrialised countries, the biggest pro-

ducers of warming gases, to curb their

own emissions. Supporters argue that it

makes sense to start reducing global emis-

sions where this can be done most cheaply

and' easily, which will often be to develop-

ing countries with low environmental
standards.

On financing, developing countries are

unhappy about the potentially dominant
role of the Global Environment Facility

run by the World Bank and the UN. which
they see as an extension of western and
World Bank interests.

Negotiators in Geneva, who will meet
again next February, have also not yet

agreed which countries will be eligible for

financial help and which projects should

qualify’.
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Uncertainty
on return

of Shonekan
Sr Michael Holman,
Africa Editor

THE triumph of hope over
experience mar be the kindest
assessment of Chief Ernest
Shoneban's decision to accept
the job as leader of Nigeria's
interim government The 57-

year-old former industrialist
and lawyer took on much, the
same duties when sworn in
last January as chairman of
the country’s transitional
administration, promising to
revive Nigeria's lapsed struc-

tural adjustment programme.
Eight months later the econ-

omy is deep in crisis and few if

any of the promises were
implemented.
Mr Shonekan, one of the

country’s most respected busi-

nessmen, bad been seconded
from the chairmanship of
United Africa Company
Nigeria, the Unilever subsid-
iary, and drew heavily on the

advice of the business commu-
nity. The result was the 1993

budget - a ringing reaffirma-

tion of the necessity of reform
and the overriding need for

prudent management
“We must make some hard

choices now to preserve the

gains of the structural adjust-

ment programme and restore

some goad measure of stability'

to the economy," said Mr Sho-
nekan. But his administration

failed to tackle fundamental
issues notably managing the

exchange rate, reducing the
budget deficit and cutting sub-

sidies on domestic petroL

Hopes that Nigeria would
reach an agreement with the

IMF by August, which would
allow rescheduling of the coun-

try's S34bn external debt
proved to be wishful thinking.

Within weeks it became
apparent that he lacked the
authority to implement tough
decisions. Senior officials com-
plained that power continued
to lie in the hands of President
Ibrahim Babangida and the
military.

Today, as in January, the

challenge facing the new
administration remains that of

budgetary reform, and reduc-

ing a fiscal deficit averaging
7.7 per cent of GDP since the

structural adjustment pro-

gramme was launched seven
years ago.

The new administration will

also have to tackle what is per-

haps the most sensitive issue

of all: monitoring the export

earnings of nearly 3m barrels

of oil a day. As much as 200,000

barrels a day are not properly

accounted for. Some of the pro-

ceeds are diverted into special

accounts for military expendi-

ture, the Ajaokuta steel project

or spending on the yet to be

completed federal capital of

Abuja, and an undisclosed
amount used as patronage.

Will the soldiers back the

chief this time round? Mr Sho-

nekan can point to one encour-

aging indicator: the decision

earlier this week to raise

domestic fuel prices ten- fold.

But the government will be
expected to put the budget
blueprint into practice before

agreement with the IMF can be
reached. Such a track record
would require at least six

months before credibility is

established. By then Nigeria,

would be preparing for the re-

run of presidential elections.

At a time when continuity' in

policymaking is essential,

Nigeria seems set for a further

period of uncertainty.

US in dilemma on dealings with China
Can differences be contained or are the two sides closer to rupture? Tony Walker asks

W INSTON LORD, the
US under-secretary
of state, could hardly

have expressed the American
dilemma over its dealings with
China more succinctly.

“Our policy challenge Is to

reconcile our need to deal with
this important nation with our
imperative to promote interna-

tional values," be told the Sen-

ate earlier this year. "We will

seek cooperation with China
on a range of issues. But
Americans cannot forget Tian-
anmen Square.”

Just how difficult it is prov-

ing for the two sides to achieve
harmony In their relationship

was amply demonstrated again

this week when the US, in pro-

test at Chinese sales of missile

technology to Pakistan,
imposed sanctions on the

export of high-technology
items to China, and Beijing
responded angrily.

Scarcely a week passes, it

seems, without some farther

irritation to relations, involv-

ing disputes over a whole
range of issues, from human
rights to the transfer of mili-

tary technology.

In Beijing- US officials say
that given domestic pressures

on any US administration by
vocal and well-organised inter-

est groups, it is inevitable that

Sino-US relations will have
their ups and downs. The ques-

tion is whether differences can
be contained, or whether the
two sides are coming closer to

serious rupture.

"The problem is”, said one
official, "that there is no over-

arching concept of what the
relationship should be. When
Nixon signed the Shanghai
Communique in 1972, no one
had any idea that within a cou-

ple of decades it would have
developed as it has. For exam-
ple, in the 1972 document there

was hardly a reference to busi-

ness.

"Another problem.” he said,

“is that Chinese tend to enter-

tain higher expectations of the

China’s Premier Li Feng (centre), who last appeared in public In late Jane, re-emerged yesterday to greet his Thai counterpart, Mr
Chuan Leekpai (left). Mr Li, who bas been suffering from a heart condition, told reporters on Tiananmen Square after a ceremonial

Welcome for Mr Chuan that his health was “very good", bat he declined to elaborate on when he would resume his duties fail-time.

Hr Abdul Sattar. Pakistan s

Foreign minister, yestenlay_

accused the United States of

jeting on wrong information

and groundless suspicion in

applying new sanctions

igainst Pakistan, writes

Martian Bokhari from

Islamabad. _

He said Pakistan regrenea

he move, which came in the

rake of allegations that

Pakistan and China bad

Reached the international

ffissOe Technology Control
« . - rammi Cottar
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olated the MTCR, although
had not yet formally ratified

te regime. Cftina had
ovided a pmH number of

tort-range tactical missiles

Pakistan several years ago.

• said. It had done so after

tftteton was attacked by

iviet-made Scad missiles.

Dm Afghanistan,

Officials said sanctions were
linrelv to damage Pakistan’s

onomy, since US aid had

relationship than we do. They
have convinced themselves the

relationship is more important
to us than it really is.” What-
ever the truth, there is no
doubt that there is often a dis-

connection between US policy

towards China and expecta-

tions in Beijing. This tends to

heighten disappointment
among Chinese officials when
things go wrong, and risks pro-

voking an overreaction.

So far, and certainly since

relations began picking up
again in 1991, after the chill

Caused by the Tiananmen mas.

sacre of 1989, periodic rows
have been contained, and busi-

ness has proceeded more or
less as normaL
US offi cials appear confident

it would take a fairly extreme
development to push the Chi-

nese into some form of retalia-

tion that might in turn Invite

further American measures,
say on the trade front. They
point out that China’s trade

surplus with the US reached

§l8.2bn (£mbn) last year, is

second only to that of Japan,

and is growing faster.

In evidence to the US Con-
gress this month, the Central

Intelligence Agency predicted

Chinese exports to the US this

year would exceed imports by
S24bn, 30 per cent up on 1992.

With Congress increasingly
restless over the US trade defi-

cit. China, along with Japan,

can expect a rocky road ahead.

It would be surprising if Chi-

nese patience were not wearing
thin

Starting last year with the

row over President George
Bush’s decision to allow the
sale of F-16 aircraft to Taiwan,

irritations have included the
long argument over renewal of

the Most Favoured Nation
trading status, frequent
exchanges over human rights,

and recently a row over US
interference with the passage

of a Chinese ship to the Middle
East that Washington claimed

was carrying material to be
used for making chemical
weapons.
Most galling for China,

which has set its heart on sec-

uring the 2000 Olympics, may
well have been last month's
congressional resolution oppos-

ing Beijing's candidacy. Indica-

tions that the Clinton adminis-

tration sympathises with the
congressional majority have
sharpened Chinese annoyance.

Mr He Zhenliang, head of

China’s Olympic Committee,
said recently he was “totally

against” Congress's action
"because it’s an infringement

of the Olympic principles, and
that's unacceptable”.

No country is perfect,” he
added, "even the US.”
a rifting to present uncertain-

ties about how China might
react to persistent American
pressure on a number of fronts

is the fact that the Chinese are

undergoing a leadership transi-

tion, with various groups and
individuals jockeying for

power in preparation for the
passing from the scene of the
ageing paramount leader, Mr
Deng Xiaoping.

Harder-line elements have
made little secret of their

unhappiness over what they
regard as unwarranted Ameri-
can interference in Chinese
affairs. They harbour suspi-

cions that the US is motivated

partly by a wish to weaken, or

at least restrain. China’s grow-

ing power and influence in

Asia and beyond. They are also

outraged by what they see as

highhanded US opposition to

Chinese arms sales, arguing

that China’s weapons exports

amount to only a fraction of

those of the CS.

Mr Lord would not necessar-

ily have endeared himself to

the present generation of Chi-

nese leaders when he told the

Senate that the US should
"conduct a nuanced policy

towards Beijing, until a more
humane system emerges”.

"Shunning China is not an
alternative,” he added. "We
need both to condemn repres-

sion and preserve links with

progressive forces which are

the foundation of our longer-

term ties.”

N Korea in grip of ‘collapsists’ and ‘gradualists’

N orth korea is on
the brink of collapse.

The Sl-year-old presi-

dent Kim Il-sung. who has
ruled the country since 1915. is

dying. His son and heir, Mr
Kim Jong-il. has been severely

injured in a car crash.

There is unrest in the army.
A group of high-ranking mili-

tary officers have been exe-

cuted for plotting a coup.
Meanwhile, food riots are
sweeping the country as a hun-
gry populace faces the threat

of starvation.

That is what is happening in

North Korea according to the

rumours and reports that have
circulated in Seoul this sum-
mer.
But many of these same sto-

ries have been heard for the

past decade and the latest

spate of reports are either
unconfirmed or have proved to

be false.

For example President Kim

John Burton on some new (and some old) delights for Pyongyang watchers

and his son were certainly not
bedridden when they appeared
at a ceremony commemorating
the 40th anniversary of the
Korean War armistice recently.

Sources of information, on
North Korea are scanty: the
country's media, diplomats
based in the capital Pyong-
yang. the occasional defector,

and foreign travellers, mainly
ethnic Koreans who are
allowed to visit relatives.

"North Korea is a great
black hole in terms of informa-

tion and people like to fill it

with their own wishful
thoughts," said Mr Michael
Breen, a consultant on North
Korea for Seoul-based Merit
Communications.
"Anti-communists look for

signs of imminent collapse,

while South Korean officials,

who prefer a gradual approach

to unification, search for evi-

dence of stability' in the north.”

The difference in interpreta-

tion also extends to North
Korea watchers, who are
divided into two camps: “col-

lapsists" who foresee the swift

downfall of North Korea, and
"gradualists” who believe that

the country can survive if

pragmatic economic reforms
are introduced soon.

"We know the economic situ-

ation in North Korea is seri-

ous.” said Mr Tae Hwan Ok,
research director for the
Research Institute for National
Unification. “But there is little

reliable information to know
what is really happening
there.”

There are few doubts that
the North Korean economy is

deteriorating after more than a
decade of stagnant growth. A

drastic cut in economic aid.

including vital oil supplies,

from China and Russia, has
caused an energy shortage and
greatly reduced industrial pro-

duction.

South Korea's central bank-

estimates that the North Kor-

ean economy contracted by 7.6

per cent in 1992 for a third con-

secutive year of decline, after a
3.7 per cent drop in 1990 and a

5dl per cent drop in 1991.

Adding to the economic
problems is a shortfall in grain

production, the result of bad
weather and a lack of fertilis-

ers and pesticides as the
energy-strapped petrochemical

industry fails to meet demand.
There have been persistent

rumours of food riots in the

country since 1991, although
none has been confirmed
by reliable sources, according

to South Korean officials.

There bas been speculation

that spreading food riots may
be the reason why North Korea
has tightened restrictions on
foreigners travelling to the
country since May.
Pyongyang, for example,

reduced sailings this summer
of a passenger ship that carries

Korean-Japanese visitors

between Niigata, Japan and
Choogjin. North Korea. It said

yesterday that regular sailings

would be resumed next weds.
However, said on analyst,

“food shortages would more
likely occur in early spring as

stocks become depleted after

the main fall harvest rather
than during the summer when
other food products are avail-

able".

Instead, the travel restric-

tions may be related to North

Korea's dispute with the inter-

national community over the

inspection of its nuclear facili-

ties, he said. “The North
Koreans don't want foreigners

prying around at such a sensi-

tive time."

Most North Korea watchers
believe, however, that there
have been isolated raids on
local grain depots and food
supply trucks by hungry citi-

zens.

“Our assessment is that pub-
lic loyalty to Kim Il-sung

remains firm despite the eco-

nomic problems,” said Mr Ok.
"We see no indication of a rev-

olution brewing from the bot-

tom up.” If a food riot took on
anti-government overtones, it

would be quickly crushed, he
added.

However, the Korean penin-

sula is expected to suffer a

poor grain harvest this autumn
because of a cool summer,
resulting in a dwindling food
supply for North Korea by.

early 19M. .

'

A sign of trouble at the top

was offered this week by a
North Korean defector, a 30-

yemr-ald army lieutenant, who
claimed that a group of mili-

tary officers were executed last

December for planning a mili-

tary coup.

There have been similar

rumours of coup attempts in

1988, 1991 and 1992, although
there has been no evidence to

support the claims.

“He's not lying, but he
appears to repeating rumours
he heard in the barracks
room,” said Mr Breen, who
said such stories axe one of the
attractions of analysing North
Korea. .

"The beauty of North Korea
watching Is that it allows your
imagination to roam.”

Jericho

plan could

break
Mideast
deadlock
ByJufian Ozaone In knaSam
and MarkWctiobon In Cairo

.

A PALESTINIAN proposal for

an immediate Israeli with-

drawal from ffw occupied Gaza
Strip and West Buds town of

Jericho could help break the

deadlock in Middle East peace

talks, a senior FLO official

said yesterday.

Mr Nabfl Shaath, PL0 peace
talks coordinator, said the
idea - dubbed the "Gaza-Jeri-

cho First” - could bypass
arguments about who should
control Israeli-occupied Arab
East Jerusalem which have
brought the negotiations to a
standstill.

Zimbabwe group aims
to buy blocked funds
A ZIMBABWE tourism
company is trying to buy
blocked funds from former
Zimbabwe residents or foreign

companies to finance its equity
investment in the Victoria
Falls Safari Lodge and time-

share scheme.
The company, Glynn's Hold-

ings, has been advertising
internationally for sellers of

blocked funds who wish to

remit their cash immediately,
rather than having to wait

until the funds, which are held

in 4 per cent 12-year or 20-year

"divestment bonds”, reach
maturity.

Glynn's is reported to be
seeking sellers of $10m worth
of the bonds, of which there is

an estimated S60m which has
been blocked in Zimbabwe by
exchange controls over the

years.

With the Zimbabwe dollar

having devalued from 66 US
cents when exchange controls

were tightened in 1984 to 15

cents today, many holders

have been only too happy to

sell out.

Qureshi seeks to end deepening malaise
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I
N his 2Vi-month stint as
Pakistan's caretaker prime
minister, Mr Moeen Qure-

shi is seeking to reverse years

of profligate mismanagement
which have left the country's

finance in total disorder.

It is not clear to what extent

the ambitious programme of

economic measures that he
announced last week will

endure when a new govern-
ment, subject to familiar politi-

cal constraints, takes office

after elections due on October

6. But Mr Qureshi. who has no
political affiliations after a 33-

year career in Washington
with the World Bank and Inter-

national Monetary Fund, will

have left an important legacy if

he succeeds in beginning a
recovery from what he sees as

a deepening malaise in Paki-

stani life.

His initiative goes much fur-

ther than dealing with a bud-
get crisis. According to Mr
Shahid Javed BurkL a senior

World Bank official who
advised Mr Qureshi on the
measures, the prime minister
chose to address long-standing
problems of which the most
important was “a steep deterio-

ration in the social order."

Mr Burtri says there has been
a collapse of law and order and
of the supply of basic services,

such as safe drinking water,

sanitation and electricity, to

the community - with the rich

using their wealth to circum-
vent such problems. He says
disorder is the product of a

political system in which gov-
ernments have “failed to incul-

cate a sense of honesty and
integrity among officials.”

Mr Qureshi took over, follow-

ing the resignations of prime
minister Nawaz Sharif and
President Ghulam Ishaq Khan
in July, to find the finances in

Farhan Bokhari
and Alexander
NicolJ consider
the implications
of the Pakistani
premier’s

ambitious new
programme of
economic and
social measures

a parlous state. Official foreign
exchange reserves were dan-
gerously low after months of

political turmoil. Inflation was
rising rapidly as the govern-
ment printed money to finance
a spiralling budget deficit.

Among emergency measures,
Mr Qureshi suspended costly

programmes such as a scheme
under which members of par-

liament were given govern-
ment funds for development
projects in their constituen-
cies. A “yellow taxi” scheme, a
pet project of Mr Sharif, had
seen RslSbn (£331mi lent to
Importers of 51.000 foreign cars
which, because they were to be
used as taxis, were subject to
reduced import duties. Mr Qur-
eshi suspended it as well as a
planned “yellow tractor"
scheme. Construction of motor-
ways on which work has not
yet started is expected to be
put oft

Mr Qureshi devalued the
rupee by 9 per cent in order to
discourage Unports and boost
exports after a $3.26bn
(£2.i8bn) trade deficit in the
financial year which ended

Pakistan: budget deficit

Rupees bn
too - -
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June 30. Interest rates were
increased by two percentage
points, and a quick-disbursing
loan was sought from the IMF.

Official reserves have risen
to $400m or about 2‘A weeks'
imports from the lowest level

of around $250m last month,
and the haemorrhage In the
government's finances has
been halted.

E qually Important, how-
ever. are the longer-
term reforms which Mr

Qureshi has begun. Taxes have
been imposed on both the
income and wealth of Pakis-

tan's feudal landowners, previ-
ously exempt because of their

political influence.

Though this means defying
powerful vested interests, the
government may believe that
the new taxes would be politi-

cally difficult to undo.
Secondly, Mr Qureshi is

seeking to tighten control over
the banking system and to dis-

tance banks from political
influence by granting auton-
omy to the State Bank of
Pakistan, the central hank.

90-91 9S-63.8MM

“In recent years we have
seen virtually the rape of the
commercial banks owned by
the state,” says Mr Burtri Gov-
ernments, he says, had no com-
punction about ordering banks
to make large loans for politi-

cal purposes.
Thirdly, Mr Qureshi has out-

lined plans to step up the pri-

vatisation programme, with
most of the state’s substantial
assets up for sale, and to even
state monopolies in utilities to

private competition. Proceeds
are to be used to retire govern-
ment debt, servicing of which
currently eats up some 40 per
cent of government revenue.
Other steps to cut the budget

deficit to a targeted 5.5 per
cent of gross domestic product
include: removal of subsidies
on fertilisers; a campaign to
force payment of Rsl6bn of
unpaid bills to the telephone
and electricity companies -

defaulters are warned that
their names will be published
in newspapers; and a 10 per
cent rise in petroleum product
prices.

More broadly still, Mr Qpre-

shi has taken steps designed to

restore public confidence in

official institutions. These
include plans for tribunals to

which citizens could appeal
against malpractice by cus-
toms or income tax officials; a
commission to speed, up slow
judicial processes which,
according to Mr Burki, are
causing a breakdown in the
legal framework which sur-

rounds business transactions;
and tightening of rules on the
distribution of public assets
such as land to government
officials.

Will Mr Qureshl’s pro-
gramme last? The measures
were discussed with leaders of
the main political parties, and
officials say they did not dis-

agree privately althrmgh they
axe expected to criticise them
during the campaign ....
The government is banking

on three hopes: that the need
for a glbn medium-term IMF
loan will force the new govern-
ment to adhere to the plans,

which have the IMF's Wiring
secondly that the new govern-
ment will allow Mr.Qureshi to

take the heat for politically
unpalatable measures but win
not rescind them; and thirdly

that support far Mr Qureshi by
army generals - who worry
that the budget situation
might force cuts in defence
spending - will help to give the
programme longevity.

“These reforms have a good
chance of survival because
they are backed by powerful
interests domestically and in
the outside world, but there
are new risks now of public

unrest if life becomes too diffi-

cult in the corning months,"

says one leading banker -

referring especially to the
inflationary impact of. some of

the measures.

The proposal is emsrgii
one of the most canbrovi
gambits made

,
by Mr Y

Arafat, PLO chairman, a
likely to drive the next r

of Arab-Israeli negotia
which resume in Washix
next week.

It envisages an mime
Palestinian assumption a
authority and independen
Gaza-Jericho, leaving the
of the West Bank u
interim self-rule.

The idea has excited i

Israelis and Palestinians
believe it could help r

progress in the stalled i
process after 22 month
fruitless negotiations.
But the proposal has

spurred a revolt within
Palestinian leadership
what. If any, concessions ]

be made to Israel to rea
peace agreement
Palestinians who sup

the plan say it would pro
some permanent indepen
entity immediately, guara
the PLO a governing role
attract desperately-needed
eign financial aid.

Israel has mdfe-afpfl ^ .

ingness to discuss withdn
from the Gaza Strip, the
lent and economically-^
mated home to 800,000 im
dished Palestinians.

,

But Jerusalem has so
remained silent cm Mr Aral
demand for the inclusion o
enclave around Jericho in
plan.

’would Wo
be rid of Gaza, has also n
reservations about a full tr
fer of power and the estab]
mett. of what would be el
ttrely a Palestinian

It is clear that in return
accepting the idea, even f
modified form, formal
®£P«ct big concessions

fi
Palestinian negotiators
their demand for terrlto
“wreignty during
Period of self-rule over AEwt Jerusalem and tfa
settlements lu —
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Telebras head
to testify in

US broker row

NEWS: THE AMERICAS

By Christina Lamb hi Rio 0%
and B® Wnchberoer

in Sao Paulo

THE president of Telebrds,
Brazil s state telecommunica-
twns company, has been called
to testify before the country's
Congress, to explain alleea.
dons that his former Bnar^
director attempted to extort
Sl5m (£10.Jm) from Merrill^ strides house.
The allegations began circu.-

latu^ in the Brazilian financial
markets in July, when Merrill
Lynch was not appointed lead
manager for the company's
forthcoming $500m launch of
American Depositary Receipts
(ADRs) in New York.

Merrill Lynch had handled
the company's Eurobond offer-
ings and was expected to man-
age the ADR issue.

The charges become public
after the resignation of Mr
Mauro Brito as finance director
of Telebrds last week. Press
reports in Brazil alleged that
he was forced to quit because
he had demanded money from
Merrill Lynch for the firm to
keep its position managing the
issue. Mr Brito denies the alle-

gations.

Telebras has made counter-
charges, claiming irregularities

in the launch of Eurobonds
carried out by Merrill Lynch in
1991 and 1992, and claiming
that the brokerage had
received commission, four

times higher than market
rates.

According to the newspaper
O Globo. Mr Iram Siqaeira
Lima, former finance director
of Telebrds, has written to Mr
Adyr da Silva, its current pres-
ident, admitting that Merrill
Lynch had received a commis-
sion above market rates for the
Eurobonds issue- However, he
pointed out that, at the time,
Telebr&s did not have a good
image in the market »tid that

Merrill Lynch had guaranteed
to place all the bonds.
Merrill Lynch issued an offi-

cial statement on Wednesday
night denying the allegations:
“[The company} strongly
rejects any suggestion of irreg-

ularity in its dealings with
Telebras,” it said.

Traders are watching events
carefully, as Telebr&s shares
represent 60 per cent of the Sao
Paulo stock marke* index and
are a favourite of foreigner
buyers, often accounting for
more than half of daily trading.
Congressman Paulo Heslander,
who demanded that Congress
investigate, said: “These
charges are damaging the
image of Brazil overseas."

This is expected to delay the
launch of the ADRs, which was
expected before the end of this

year. Another US securities
house. Smith Barney Shear-son,

has warned clients that the
launch might now take place
in the middle of next year.

-•a

President Clinton enjoys a holiday ice-cream - mango flavour

Clinton calls for

floods rethink
By George Graham
in Washington

THE Clinton administration is

urging army engineers and

other government agencies to

took at different ways of con-

trolling floods as they examine

whether to rebuild dams arid

earthwork levees after this

year's inundation of the Missis-

sippi and Missouri river basins.

In a memorandum greeted

enthusiastically by environ-

mentalist groups, the White

House asked agencies io con-

sider “non-stroctural alterna-

tives" such as buying up farm-

land in the river plain to be

used as catchment areas for

future floods.

The White House paper says,

however, that the administra-

tion does not intend to reject

local demands that specific

levees be rebuilt
Environmentalist groups,

such as American Rivers, have

claimed that levees along the

Mississippi forced the river

higher than it would otherwise

have been by denying it natu-

ral outlets to swamps and wet-

lands in the river bottom, and
also encouraged people to build

in flood-prone areas.

Nevertheless, most of the

flood-walls and levees built and
managed by the federal gov-

ernment, under the auspices of

the Army Corps of Engineers,

are likely to be rebuilt.

Federal levees, which typi-

cally protect large urban or

industrial areas, are much
higher and stronger than pri-

vate earthworks. Only an esti-

mated 40 per cent of the

roughly 500 federal levees in

the Mississippi and Missouri
basins failed or were topped by
his year’s record floods, com-

pared with around 85 per cent

of private levees.

The Corps has already put

out tenders for some immedi-

ate repair projects, and alms to

get as much construction work
done as possible before winter.

However, federal officials

will also insist that many
homeowners move to higher

ground, leaving their land as a

buffer zone for future floods.

Russia alters stand on

Poland joining Nato
By Christopher Bobtoski in

Warsaw and Geo*U» Graham
in Washington

POLANDS entry into the

North Atlantic Treaty Organi-

sation may have come a step

closer after the apparent

removal of Russian objections.

In a joint statement issued m
Warsaw this week. Russia s

President Boris Yeltsin ana

Poland's President Lech Wal-

esa declared that Poland’s wish

to join Nato did “not run

counter to the interests of any

state, including Russia".

The possible expansion of

Nato’s membership to the east

is a core component in the

debate over the alliance’s

future. But western govern-

ments have usually argued

that Russian sensitivity to the

inclusion of its former allies in

Nato was the principal obstacle

to such an expansion.

Many academics and some
politicians argue that bringing

countries such as Poland. Hun-

gary and the Czech Republic

into Nato could stabilise cen-

tral Europe and help deal with

the regional and ethnic con-

flicts on Europe's periphery.

A recent poll showed 57 per

cent of Poles favoured Nato

entry.

Economic signals flash red and green
T HE US economv is dis-

concertingly Janus-
faced.

The signals from Wall Street
could hardly be more encour-
aging. A strong stockmarket
rally has swept the Dow Jones
industrial average through the
3,600 barrier and into
uncharted territory. The yield
on the benchmark long bond,
meanwhile, has dropped
sharply to only just above 6
per cent, Car lower than most
analysts would have thought
possible a year ago.
Yet the real economy

remains disturbingly sluggish.
Wednesday’s report of a 3.8 per
cent decline in new orders for
durable goods between June
and July was typical of recent
economic indicators, which
have invariably been weaker
than analysts expected.
The biggest shock was

inflicted by last week’s trade
figures for June, which showed
a deficit of $12.1bn. This was
about 40 per cent larger than
expected and constituted the
biggest shortfall since 1987,

when the Reagan economic
boom was still under way.
In the light of these figures,

most forecasters now expect
economic growth in the second
quarter to be revised down
from an annual rate of 1.6 per
cent to 1 per cent, or possibly

even lower. The expected
recovery of growth after the
disappointing first quarter,
when gross domestic product

Michael Prowse in Washington examines the conflicting
figures in an attempt to see what they add up to

US
Dow Jones Industrial Average

3.800

30 year benchmark bond yield (%1
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edged forward at an annual
rate of 0-7 per cent, thus failed

to materialise. The robust 4 per
cent growth of the last six
months of the Bush adminis-
tration has become a distant

memory.
There are conflicting views

about the immediate economic
outlook. “The economy is

going to continue to disap-
point,” says Mr Allen Sinai, a
managing director at Lehman
Brothers, the securities group.

“It is hard to achieve growth
when defence is being cut dras-

tically, when state and federal

government are holding down
spending, when companies are

down-sizing, and when the rest

of the world is extremely
weak." Mr Sinai predicts a con-

tinuation of the sluggish eco-

nomic recovery of the past two
years, with growth likely to

average about 2 per cent, far

below the rate normal in a US
recovery.

But other forecasters are far

more optimistic. Mr Paul Mas-
troddi, senior economist at J P
Morgan, the New York hank,
continues to predict growth at

an annual rate of nearly 4 per
cent in the second half of this

year. He does not expect the

tax increases mandated in

President Bill Clinton's budget

While signals

from Wall
Street could
hardly be more
encouraging,
the real

economy is

very sluggish

to have much effect on future

growth on the grounds that the
main measures have been
known since late last year. The
high-income individuals most
affected by the budget have
already had plenty of time to

adjust.

He regards the economy’s
recent performance as much
more encouraging than the
headline figures might suggest
At 6.8 per cent, the jobless rate

is nearly a percentage point
lower than at this time last

year.

Real gross domestic product
is 2V* per cent higher. Business

equipment investment is soar-

ing. Corporate profits continue
to register double-digit
increases. Inventories are very
lean, suggesting that compa-
nies will have to step up pro-

duction to meet higher con-
sumer demand in the current
quarter.

And although a higher trade

deficit arithmetically subtracts
from growth, the surge in

imports last month provides
further confirmation of rela-

tively strong domestic demand.
The rising external deficit is a
sign that the US is growing
faster than other countries, not
evidence of weak competitive-

ness in traded goods sectors.

Looking forward, the domes-
tic economic fundamentals are
mostly highly encouraging.
The inflation scare that wor-
ried the Federal Reserve ear-

lier this year seems over: in

the past three months con-
sumer prices have risen at an
annual rate of less than 1 per

cent. Although few analysts
expect prices to remain this

subdued, the underlying rate of
inflation has probably stabi-

lised at 3 per cent, or conceiv-

ably a little less.

The decline in inflation, cou-

pled with the passage of Presi-

dent Clinton's mildly deflation-

ary budget, has prompted

sharp declines in interest rates
of ail maturities. As Mr Wil-
liam Griggs and Mr Leonard
San tow. Wail Street bond mar-
ket commentators, stressed in
a recent circular, this is doing
wonders for the health of sec-
tors strained during the late
ISSOs.

Banks have increased their
capital ratios and should feel

more comfortable about lend-

ing. Companies and house-
holds have refinanced debt on
much better terms and should
be more willing to spend. The
federal government is able to
finance its considerable debt
more cheaply.

E qually important, lower
long-term interest rates

lead to arithmetically
higher share prices because
they raise the present value of
future corporate earnings.
Higher share prices in turn
raise the wealth - and hence
spending power -of both the
personal and corporate sector.

There is no question that
recent economic figures have
been disappointing. But. since

exports are still only about 12

per cent of gross domestic
product, the US remains rela-

tively well insulated from
adverse international economic
trends.

Given the strong impetus
from lower interest rates, it

would be surprising if eco-

nomic growth does not acceler-

ate later this year.
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Mr. Kazuo Kashio.

President. Casio Computer Co. Lid.

Ji/

Mr. Akira Shimirn

Managing Director, Casio Computer Ca. Ltd.

Founded 47years ago by the late Tadao Kashio to make simple

household utensils, Casio Computer is today a world leader in electronics

andpersonal appliances. The company'sfounding principles ofcreativity

and contribution are now enabling Casio to endure the present recession.

Company President JKazuo Kashio explains how.

McCulloch: Casio appears to

be performing well despite the

recession. Is this correct?

Kashio: It is true that during

our last business year we managed
an increase in sales to ¥431.6 bil-

lion although our ordinary income

of ¥12.2 billion was some 45 per

cent below target This was due

largely to exchange rate fluctu-

ations between the yen and the

US dollar and the major European

currencies.

Of course, during the last peri-

od of currency appreciation be-

tween 1986 and 1988, the yen rose

in value against the dollar by as

much as 40 percent in a single year

while the recent growth in the yen's

value has been far more gradual.

The difference today, however, is

that last time manufacturers pricing

their items low could generate sales

whereas now the currency is ap-

preciating in the middle of a reces-

sion when consumers are extremely

cautious.

However; I am heartened by

the fact that the US economy is

showing signs of improvement and

I am confident that the fiscal stimu-

lation packages recently announced

by the Japanese Government wiD

pull the domestic economy out of

recession. Ear our full business year

Casio is expecting a 4 per cent

increase in sales and a IS per cent

increase in ordinary income.

McCulloch: How will these

results be achieved?

Lifting Local Content

Kashio: Wc can reduce the

impact of currency fluctuations on
our production costs by increas-

ing local coolent ratios in those

items we manufacture offshore.

For example, we established Casio

(Malaysia) Sdn. Bhd. in October
1990 and the Selangor plant, which
commenced operations in June

1992. is now one of our largest

offshore production bases.

McCulloch: How does Casio

go about developing newproducts?
Kashio: To create demand,

each time we develop new products

we adopt a different approach.

Already, the era in which product

development relies on technological

innovation has passed. Before we
plan the product, we develop the

concept
Let me give you an example of

using such an approach in the

watch business. Until now, wrist-

watches have been used to tell the

time, but we think watches should

not just be limited to this: they are

things you can wear on jour wrist

to get all sorts of other information,

not just time This is what we call

the successful application of con-

cept development. At the Basel

Which Fair in Switzerland in April

this year we unveDed our new digi-

tal compass watch—the first of its

type in the world—which we be-

lieve will be particularly popular

given the new interest in leisure

both in Japan and overseas.

Another example of where the

application of concept development

has been very successful relates

to our digital diaries for children.

Casio has been a leader in the area

of digital diaries for many years but

our main target had previously been

By Russell McCulloch

male business executives. However,

when market research suggested

that young children were familiar

with the terra ‘Digital Diary' we
decided to launch a range of prod-

ucts for children between the ages

of 5 and 15 and also for young
women.

McCulloch: Casio launched

the Digital Diary Junior last year.

Is that correct?

Children’s Digital

Diaries a Runaway Success

Kashio: The Japanese version

went on sale last year and it was

successful beyond our expectations.

Wfe sold over 300,000 units and it

proved our theory that products for

children offer the best protection

against downturns in general con-

sumer spending.

McCulloch: One of the most
important components in those di-

aries is the Liquid Crystal Display

and Casio is becoming increasing-

ly active in UCD technical develop-

ment. Wl.iat is Casio’s strategy in

this sector?

Kashio: The beauty of the fust

LCDs was that they were light and
thin, but they were incapable of

reproducing images of the clarity

provided by cathode ray tubes.

The next generation of electronic

devices such as small screen TVs,

notebook computers and even auto-

mobile navigation aids will incor-

porate Thin Film Transistors 1TFT)

LCDs. These combine the benefits

of both the first LCDs and cathode

ray tubes.

As the LCD is such an impor-

tant component for so many of our
products, it is natural that we are ac-

tive in their technical development

as well.

April Opening of

New i’FT LCD Plant

We are one of the largest LCD
manufacturers in the world. Next
year, we will open a new high grade

(TFT) manufacturing plant in

Kochi Prefecture, south-west Japan.

Last April, we began producing film

LCDs which can bend and have a

curve-shaped display and arc thin as

well as very strong to permit the

manufacture of products with an

entirely different design. We have

already begun mass-production of

the device utilizing the C.O.G. {Chip

On Glass) technology which sticks

LSls directly onto the base of LCD
glass. Wc are planning to invest ¥25

billion over the next rwo years in

the research and development of

LCD devices.

Sales for 1993 are targetted to

be ¥50 billion, an increase of 40%
over 1992. In 1996 our target is

¥100 billion.

McCulloch: In another area

of electronics, Casio will soon
begin marketing a new product it

has developed jointly with Tandy
Corporation ofthe US. Couldyou
provide some details?

Kashio: We will launch our

next generation ‘ZOOMER' com-
puter later this year. Using a pen,

data and other personal informa-

tion can be input very easily.

Products for managing personal

data should be portable, contain

useful functions and be reason-

ably priced, and *ZOOMER' meets

these criteria perfectly. In addition

to many communications func-

tions, its low power consumption

also permits longer use.

Casio is a world leader in dig-

ital diaries for ordinary use and
portable computers for business use

and we are aiming to become a

force in the increasingly competi-

tive US personal computer market.

To achieve this, we have formed

a partnership with leading con-

sumer electronics retailer, Tandy
Corporation of the US which boasts

an extensive sales network. Cur-

rently we are also researching new
markets outside the US in which to

expand.

McCulloch: Casio recently

established its European head-

quarters in London. What was the

background to this?

CASIO COMPUTER CO., LTD.
2-6-1, Nishi-Shinjuku,

Shinjuku-ku, Tokyo 163-02, Japan
Telephone: (81-3) 3347-4714
Facsimile: (81-3)3347-4516

CASIO ELECTRONICS CO., LTD.
Uni! 6. 1000 North Circular Road,

London, NW2 7JD
Telephone: (081)450-9131
Facsimile: (081)452-6323

Casio Europe Office

Opens in London

Kashio: Due to changes in the

company's structure wc decided to

establish a European headquar-

ters u> control all our European

operations from one location,

London. Until now each area had a

separate sales responsibility, but

now with the Single European

Market, and also in order to clarify

Casio's position within the market,

wc established a European head-

quarters to represent the company.

We have appointed Akira Shimizu,

a Casio board member who has

considerable international experi-

ence, to be Chief Executive of

Casio’s European headquarters

whose office will control the entire

European sales network including

our UK and German sales subsidi-

aries. Naturally, vve want to ensure

that local staff continue to provide

the core of our organisation.

However. Casio's representation in

Europe is not just about sales. We
want to deepen mutual understand-

ing in ever)’ aspect to foster co-

operation between Lhe communities

in which we operate.
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BAe-Taiwan
talks focus

on finance
By Daniel Green in Taipei

TALKS on rescuing the
proposed regional jet joint ven-
ture between British Aero-
space and Taiwan Aerospace
Corporation (TAC) yesterday
splintered into a series of meet-
ings largely among Taiwanese
officials over the details of a

draft deal.

Mr Denny Ko. TAC’s presi-

dent, was hopeful of agreement
on the financial structure
“within 24 hours".

A team led by Mr John Cah-
ill. BAe's chairman, has been
in talks with Taiwanese bank-
ers. politicians and industrial-

ists since Monday.
The joint venture. Avro, is

central to his strategy to

improve BAe's profitability.

The RJ series of regional jets

that it would build partly in

Taiwan currently loses money.
A contract establishing the

joint venture was signed last

January, but Taiwanese banks
lending money to Avro
expressed fears last month that

it was too risky.

The latest round of talks

involved lawyers, the state-

owned Chiao Tung Bank,
which leads the consortium of

lender hanks , the Ministry of

Economic Affairs, Taiwan's
industry* ministry, and other
government departments.

Czechs secure Indian

oil pipeline order
By Patrick Blum in Prague

SKODAEXPORT. the Czech
trading and contracting com-

pany. has won a S370m (£247ml
contract to build an oil pipe-

line linking the Indian cities of

Kundla in Gujarat and Bha-
tinda in Punjab, the company
said in Prague yesterday.

Mr Jan Rieica. the Skodaex-
port general manager, said

that the company had won the

contract after a year of negoti-

ations.

The pipeline will be 1.440

kms long, and construction

will include six stations and
two terminals. The pipeline,

equipped with modern elec-

tronic systems, will be able to

transport several different

types of oil products.

Mr Ricica said that the com-

pany hoped its success in win-

ning the contract against fierce

competition would help it

develop its international busi-

ness.

Skodaexport already has
large contracts in China. Tur-

key and Egypt, and is negotia-

ting over new projects in these

countries.

.Mr Ko also held meetings
with Taiwan's defence minis-

try to discuss what part of the

RJ programme could be most
easily transferred to Taiwan.
The defence ministry's Aero

Industry Development Centre
(AIDC) would be involved in

RJ assembly and the develop-

ment of any new aircraft,

called the RJ-X.

Major General Shin You-
kwon. who heads the assembly
of Taiwan's home-produced
supersonic fighter aircraft,

stressed the significance of

winning RJ-X work.

“This project would bring
real benefit in learning design

and manufacture (of civil air-

craft)." he said.

Taiwan has a well-developed

military aerospace industry.

More than 200 companies sup-

ply components to the AIDC.
But the government halved its

order for the supersonic fighter

aircraft after it agreed last year

to buy US and French fighters

from General Dynamics and
Dassault
The government now wants

to encourage the aerospace
industry to diversify away
from the defence sector.

It plans to turn AIDC into

a semi-autonomous state

company next July and privat-

ise it towards the end of

the decade.

Hungary
awards
telephone
contracts
By Nicholas Denton

|

in Budapest

US WEST, the US regional
telecommunications company,

|

has strengthened its leading
position in eastern Europe's

!
thriving mobile communica-
tions business by winning one
of two concessions awarded
yesterday by Hungary to run
digital cordless services.

Pannon GSM. a consortium
of national operators from tbe

Netherlands, Denmark, Swe-
den and Finland, was unex-
pectedly awarded tbe second
of the fiercely contested
licences.

Tbe “Nordic" group
squeezed out a powerful coali-

tion of Deutsche Bandespost
Telekom, British Telecom and
France Telecom, teamed
together in tbe DBFH Consor-
tium.

DBFH originally topped the

bidding on concession fees

with an offer of 848m, followed

by the US West consortium on
S46m.
But the Nordic group, previ-

ously third-placed with a sub-

mission of S45m. is understood
to bare raised its bid at the

last minute to $50m.
Senior German, British and

French diplomats intervened
vainly yesterday with the Hun-
garian prime minister's office

on behalf of DBFH, which
later threatened “further
steps".

Competition between the

three leading contenders was
fierce because there is tremen-
dous suppressed demand for

telephones in eastern Europe
and the mobile communica-
tions market has shrugged off

regionwide recession.

US West has recently won
tenders to develop digital

mobile networks in 10 Russian
cities and to help operate anal-

ogue networks in the Czech
Republic and Slovakia.

Bids are due in October for a
stake of more than 30 per cent

in Hungarian Telecommunica-
tions Company- Deutsche Tele-

kom, as well as being leader of
the DBFH consortium, is a
prime contender in the privati-

sation of tbe state-owned
national operator.

Strong yen goes shopping abroad
Michiyo Nakamoto and Victor Mallet on renewed exporting of Japanese production

HP HE RECENT sharp rise Jauan JAPANESE DISSECT wvr^mvtJT tory capacity

T HE RECENT sharp rise

of the yen is forcing

Japanese manufacturers
to make plans to move still

more of their production to

low-cost factories overseas,
which is delighting investment
promotion agencies in the rest

of Asia.

Japanese companies have
been shifting production to

other Asian countries since the
yen began to strengthen in the

mid-1980s. The depressed state

of Japan's domestic economy
has slowed tbe pace of new
investment in south-east Asia
in the past few years.

That slowdown is now likely

to be reversed. Japanese and
south-east Asian companies
say. both because Japanese
manufacturers are suffering
from the strong yen and
because Asia is the most prom-
ising growth market for con-
sumer goods.
“The situation is similar to

events in 1984," said Mr Tarrin
Nlmmanahaeminda. the Thai
finance minister, predicting
increased investment and
employment by Japanese com-
panies.

The new investment is likely

to come in two forms: multina-
tionals with existing foreign

operations will expand those
facilities, and smaller and
medium-sized companies will

probably join the exodus from
their high-cost home base.

In Thailand, for instance,

Toyota is spending some $570m
to double its capacity to
around 200,000 vehicles a year

Japan

Tola) direct investment m Aster (8m)
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and improve its distribution
network; Toshiba, which has
had a television tube factory in

Thailand since 1990, is increas-

ing production by 70 per cent;

and Oki Electric is doubling
the size of its Thailand factory

and adding drums for

printers to the products
already produced there.

Japanese plants assembling
cars and electronic goods in
countries such as Thailand and
Indonesia are expected to be
joined by a growing number of

components suppliers.

“I'm sure that many, many
companies at present in Japan
will come abroad, especially to

the south-east Asian area," Mr
Kikiui Tateichi, head of the

Japan external trade organisa-

tion (Jetro) office in Bangkok,
said.

Not every Japanese company
has the will or the means to

move its operations abroad.

JAPANESE DIRECT INVESTMENT
IN ASIA (USSraj

Malaysia

Thailand

Korea
Singapore
Taiwan

Hong Kong
China
Indonesia

Philippines

Total
*
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and many local south-east

Aslan manufacturers are
expected to benefit from the
strong yen as more and more
Japanese companies source
their components from foreign

suppliers.

“Some Japanese companies
are converting their source of

supply of components, for

example from Japan to south-

east Asian countries such as
Malaysia or Singapore," said
Mr Tateichi.

Mr Richard Han, president

and chief executive of the Thai
company Hana Microelectron-

ics, has already noticed
increasing interest from his

Japanese clients, although he
expects prospective new cus-

tomers to move cautiously
rather than “rash and sub-
contract everything the next
day”.

Hana, employing 900 people,

assembles semiconductors awl

1989 1BSO 1991 1882

673 • 725 880 704

1.376

.

1.154 807 657
606 284 260 225

1.902 840 613 670
494 446 405 292

1.898 1.785 925 73S

438 349 579 1.070

631 1.105 1.193 1.676

202 258 203 160

8,238 7,054 5538 6,425

Macedonia starts work
on Russian gas pipeline
By Kerin Hope in Skopje

MAKPETROL. Macedonia's
state-owned energy company,
has started building a 100km
pipeline to cany Russian natu-

ral gas from tbe Bulgarian bor-

der to Skopje, the republic's

capital.

Mr Ljubomir Janev, general

manager of Makpetrol. said
Macedonia would cover the full

cost of the $60m project, agreed
while Macedonia was still part
of Yugoslavia. Completion is

scheduled for early 1995.

He said that Macedonia
could afford the project
because the pipe sections were
being produced by a local man-
ufacturer. the state-owned
Macedonia Pipeworks.

According to Mr Janev, the

pipeline would reduce the
country’s dependence on
imported oil. It would also
enable the Skopje refinery to
increase its production of jet

fuel and other petroleum prod-

ucts. because it would no lon-

ger have to produce fuel oil for

industry and domestic heating.

Macedonia will buy up to

800.000

cubic metres of gas
annually from Gazexport. the

Russian supplier. Tbe price has
not yet been negotiated but
Macedonia expects to arrange
a barter agreement with pay-

ment in local products.

The pipeline is the first

important infrastructure proj-

ect to be launched in Macedo-
nia since it broke away from
the former Yugoslavia in 1991.

There are plans to extend tbe
pipeline to neighbouring
Albania.'

Scum Jtn»n iaW at banco

printed circuit boards.
Although some of the compa-
ny’s inputs are imported from
Japan, its biggest cost is

machinery (much of it Ameri-
can) and it has the advantage

of relatively cheap Thai labour.

If Japanese companies suffer-

ing from the yen do not find it

worthwhile to move abroad,

“subcontractors like myself are

perhaps fortuitously in a posi-

tion to reap some of the bene-

fit," says Mr Han-
Even when there is a shift of

manufacturing from Japan to

other Asian countries, it is not
being made across the board.

Japanese companies are keep-

ing production of more
value-added products strictly

at home.
Mitsubishi Electric, for

example, is moving production
of mass-market products such
as video cassette recorders
overseas, but is keeping fae-

produce hlgh-definilton televi-

sions for when market demand

grows.
Japanese executives saj tnat

the high level of tecbr.olcgwal

skills required to manufacture

leading-edge products

these will have to be kept m
Japan for some tune.

The picture that emerges is

of an increasingly clear divi-

sion of labour between Japan

and the rest of Asia-

Mr Masaru Takagi.

economist at Fuji Research

Institute, believes this separa-

tion of roles will not be limited

to mass-market products sold

overseas but will increasingly

extend to those aimed at the

Japanese market as well-

while Japanese car-makers

are currently exporting mass-

market cars to Asia, Mr Takagi

sees the reverse happening m
the future.

The recent strengthening of

tbe yen is not always good

news for Asian countries mid

companies outside Japan, par-

ticularly those - such as Indon-

esia - with substantial yen

loans to repay.

However, as Japan starts to

rely on imports for high-vol-

ume products and shifts its

exports to low-volume,
value-added goods, the
trade balance is expected to

alter.

"Japan's trade surplus with

Asia will shrink," Mr Takagi

says, “and in the long run. a

trade deficit with the region is

not out of the question."

Brussels doubles duty
on sacks from China
By Andrew HD in Brussels

THE European Commission
has almost doubled anti-

dumping duties on plastic

woven sacks imported into the
Community from China, after

manufacturers allegedly
absorbed the original duties

of increasing prices.

It is imly the second time
that the Commission has used
its fast-track “anti-absorption*

procedure, which allows it to
increase anti-dumping duties
without opening a new full

inquiry.

The plastic sacks will be sub-

ject to an overall antidumping
doty of 85.7 per cent. “A mea-
sure aimed at restoring the
effect of the duty concerned is

in the Community's interest,"

said the Commissian.
The anti-absorption proce-

dure was introduced in 1988,

but not toed as the basis for an
inquiry until 1991. Some Brus-

sels trade lawyers have
suggested the East-trade proce-

dure may infringe Gatt rules.

Importers have also pointed
out tbe reverse proce-
dure - which allows for
refunds when duties prove to

be too hi^i- is much slower.

BANKING FINANCE & GENERAL APPOINTMENTS

LOOM
The Seasewarc Company

LOGITECH U a rapidly expandin'- group of campanil.", of worldwide rcpuiaiion w nti Headquarters in Switzerland,

(he United Stales. Taiwan and Ireland. It specialises in Ihc production and distribution of technologically advanced

computer- related input and imaging devices such as mice, trackballs, hand-held scunners and digital cameras, as

well as u sound hoard and an integrated audio device.

LOGITECH INTERNATIONAL SA. the holding company for the Logitech group of companies, is currently seeking

to recruit a

GROUP OPERATIONAL CONTROLLER
for its offices based in California near San Francisco.

Responsibilities would include:

> Business unit (profit center) planning, reporting and analysis

> Providing efficient support to Group and Operational management in all areas of operational control

> Overseeing accounting, taxation and credit functions worldwide

The successful candidate should have the billowing qualifications:

> Chartered Accountant. CPA. MBA or equivalent.

>- Minimum 10 years of financial management experience with S years of top level experience at divisional or

corporate level positions in on international, European or US-based manufacturing company with revenues in exce-e;

of Sl.n billion. Professional experience should indude a strong cost accounting background with excellent

knowledge of activity- based costing.

> Be familiar with issues related la a multinational company such as foreign exchange exposure and

intercompany pricing.

> Be a strong leader and excellent manager, strategic in approach but with a hands-on operating style.

> Ability to constantly challenge the status quo. be open to changing internal and external customer requirements

and comfortable with initiating change to ensure continuous improvement.

> Superior communication skills and a track record that demonstrates excellence in working with people of

different ethnic and cultural backgrounds.

> Fluency in English with other European languages an asset.

If you meet these criteria and feel you have Ihc enthusiasm and dedication to excel in this challenging and lasi-

evolving environment, please apply in writing with a full CV to:

Logitech International SA. Human Resources Department. Moulin du Choc,

1122 Romancl-sur-Morges/SwitzcrUmd

Edinburgh
FUND MANAGERS PLC

MARKETING DIRECTOR Edinburgh

Edinburgh Fund Managers is one of

Scotland's leading investment manage-

ment companies with £3bn under man.
ngement

Recent expansion and growth potential

for Edinburgh Unit Trust Managers, its

unit trust subsidiary, requires the ap-

pointment of a Marketing Director for

that company.

This is a new position covering overall

responsibility for sales and marketing,

business development and new prod-

ucts. The appointment will be to the

Board of Edinburgh Unit Trust Man-
gers Ltd reporting directly to the

Managing Director.

Applicants must have a proven track

record in the financial services indus-

try, preferably in unit trusts. Remu-
nerations will include normal financial

service benefits plus share options.

For a confidential discussion please telephone or write with currentCV to:

Peter Brown
ASA Internationa] Ltd, 63 George Street,

Edinburgh. EH2 2JG. Tel: 031 226

Any applications seat direct to the Company will be

forwarded to ASA International.
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ARAB PETROLEUM
INVESTMENTS CORPORATION

A)-Khobar, Saudi Arabia

APIC0RP. an inter-Arab Corporation established by the member states of OAPEC
co finance and invest in petroleum projects and industries, wishes to recruit high

caliber individuals with the following background for the positions of:

SENIOR INDUSTRIAL/
PETROLEUM ECONOMIST:

Experience in investment appraisal, Experience in technical evaluation of
preparation of pre-investment stud- projects in the field of oil and gas
ies. project analysis and business industries, preparation of terms of

planning within the petroleum in- reference/scope of work of detailed
dustry, or in an internationally ori- and prefeasibility studies, review of
ented financial/multinational con- tender documents and evaluation of
poration with exposure to petro- contractor's bid, negotiations with
leum /petrochemical business. consultants and contractors, re-

view of work progress, casting and
Ability to prepare reports of pub- budget planning; acquired from
lishable quality in a field of rel- working witti a major company in

evance to the petroleum/petro- the petroleum/petrochemical field,

chemical industry and papers on or a financial institution involved in

petroleum economics in a macro- the financing of similar projects,
economic setting for Arab and in-

ternational specialised symposia. Ability to prepare techno-economic
reports of publishable quality in a

field of relevance to the petroleum/
petrochemical industry.

Aged 35 - 40 years, ideal candidates for each position should have a Master's
degree or equivalent in their field, or a first university degree in the field & relevant

postgraduate qualification [in economics for the Sr. economist; and in the
petroleum/petrochemical field for the Sr. Chem. Engr.] together with a minimum
of five years pertinent experience.

Proficiency in both Arabic and English and good analytical & writing skills are
essential. Ability in using PCs for developing relevant models is a plus. An additional

degree in Management from a well recognised university would be an advantage.

The successful applicants may be required to travel frequently. Appointment will

be for an initial i 2 year contract, renewable. In addition to a rewarding tax free
salary payable in Saudi Riyals, there is a comprehensive benefits package which
includes free fully furnished family accommodation, transportation and education
allowances, medicare, relocation expenses and a contributory pension scheme.

Applications in strictest confidence, giving relevant details of

personal and career history, may be sent to:

The Administration S Personnel Manager
Arab Petroleum Investments Corporation
P.O. Box 448. Dhahran Airport 31932

Saudi Arabia

SENIOR CHEMICAL ENGINEER:

lSA fnternatio rial

Europe. Chaqua serreme Ies annonces oarartront dans Ies Eerie
marcredl ou la jeudi fie vendredi dans I'Edilion Internationale du
renseignements, veuillez contacler.

en France.
, TIMES et

marS et dans le FmandaTTimes le
moai Times). Pour de plus amptes

CL^1E8P7mELL

DERIVATIVES SOFTWARE
OATS Software, the Ciotat leader in CbcntSavcr Sofcxicwn far Deriwovc*Finance

h expanding!

SALESEXECUTIVE•MNDO&BASED
Minimum 2 years experience idling vpMiiainl wftnw xohtriprui to Bank* or in

marketing Derivative Insmuncms in Ike Interbank or Corporate Market*. Foreign

language sftifis highly dtsirahle.'Ffeqneni Coutnnm! navel

CLIENTSEJCVICESEXECVTJVE -LONDONBASED
ftuvide fte and taa Saks Support id Trader* and Systems Managers. Requires Capital

Mortct experience and strong Operating SjrUBiB and Network dffis Foreign bngmgit

ikilb jDgbly desirable. Frequent CtmrinemJ travel/

DEVELOPMENTENGINEERS - CALIFORNIA BASED
Minimum 5 years experience in Capitol MarkeO/Dcrivatives programming (One

opportunity is reserved tot zn Optima Appikatkm* Specialist). C or C++ exparieSKXti

Reply in confidence to;

OATS Software, Managing Director, (5 Norrbtnugb Sneer. -

London EC1VOAH Fajcff7M*lM3»

Principals erdyplease.

OATS

FX/BULUON/FUTURES DEALER
required to work for major US investment bank in London.
Applicants must have several years experience of working
in an investment bank and be able to demonstrate the
ability to establish and service a wide customer base. We
are looking for a dealer with considerable experience of
the FX and bullion markets globally, together with
particular expertise in EMS/Scandinavian currencies and
interest rate futures.

Apply In writing to Box B1645, Financial Times,
One Southwark Bridge, London SE1 DHL. -

Economist

London based private bank
requires a consultant
Economist to write a quality

economic and financial market
quarterly review. The position

will require approximately one
week's work per quarter.
Detailed knowledge of global

equity and. fixed income
markets Is necessary as Is tbe
ability to write to s dear and
lucid style.

Interested applicants should
apply In writing, with samples
of previous work, to:

Box B1646. Financial Tunes.

One Southwark Bridge.

LondonSE1 9HL

APPOINTMENTS

ADVERTISING

appears every Wednesday &
Thursday & Friday (Iniemairofial

edition only)

For further information pL-wu.

calfcTricia Strong on

071-873 3199

Andrew Skaizynski on

071-873 3607

PMEp Wriglcy on

071-873 3351

JoAzm Gredell New York 212

752 4500

INVESTMENT MANAGER
Senior equities investment manager, proven solid
record with strong investment research and
economics background. Previously managing UK
and international unit trusts plus UK pension fund
investment and strategy, co-ordination. Seeks global
equities position/co-ordi nation or, general equities
related position where high performance is required

* ^ *
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1990 1991 1992
Sales 19,964 22,964 27,167
Capital Expenditure 10,610 11,827 10,637
Net Profit 1,367 1,413 1,425

The STET Group in billions of lire

At Stet, we treat every project as a challenge, every

achievement as a reason to set new goals. It’s this atti-

tude to business that confirmed STET as one of Italy’s

entrepreneurial successes of 1992. The acquisition of

Finsiel in Italy and the expansion of our worldwide oper-

ations has meant that STET now comprises more than

100 telecommunication companies. The STET Group

activities include manufacturing and engineering, net-

work installations, services management and state-of-

the-art data management and satellite communica-
tions systems. Working together as a group, we are tak-

ing Italian telecommunications into the next century.

We know where we’re going and we’re getting there. Fast.

..;

V
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STET. Working for the advancement of Italian telecommunicationsdtmsince 1933 " A
IR! group
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United chief urges end to deadlock in air route talks ^ in brief

By Richard Donkin

THE BRITISH and US
governments were urged yes-

terday to advance their negoti-

ations on the liberalisation of

air routes in order to pave the
way for broader multilateral
talks in Future involving other
members of the European
Community. Mr Stephen Wolf.

chairman of United Airlines,
indicated in London yesterday
that the talks had been given
fresh impetus by the publica-

tion last week of the report
into the US aviation industry

commissioned by President
Clinton.

One of the report's recom-
mendations was that airlines

based outside the US should be

able to raise their voting
stakes in US companies to 49
per cent on condition that US
companies operating in other
countries should be allowed to

take stakes In companies based
in those countries. At present,
overseas airlines are barred
from exceeding a 25 per cent
voting stake in US airlines.

Mr Wolf said he welcomed

the recommendations even
though be thought that, in

practice, they would be less

beneficial to US operators
because of EC restrictions on
foreign-owned carriers running

routes in the community. But
the report bad given scope for

building blocks in a new
US-UK agreement.

His main aim. however, was

that the existing impasse
in negotiations should be
ended when Mr John MacGre-
gor. the UK transport secre-
tary, meets Mr Federico Pena,
the US transport secretary,
next month ahead of the
resumption of negotiations in
October.
Mr Wolf said he could not

understand why both govern-

ments bad declared that they
wanted greater liberalisation,

yet so far had agreed nothing.

“It's like two drunks singing

the same lyrics all the time but

they can't get on the same mel-

ody.” he said.

Mr Wolf said he was "talking

with officials" during bis visit.

He is hoping for some indica-

tion that United Airlines will

be granted a route horn Chi-
cago to London. He believes
the airline is well placed to be
granted the route if the num-
ber of passengers carried

between the two cities this

year triggers the figure
required in the I6-year-old
Bermuda H agreement which
regulates air traffic between
the two countries.

Employers expect upturn to accelerate
By Peter Norman
Economics Editor

THE CONFEDERATION of
British Industry yesterday
raised its forecast of economic
growth in Britain this year and
next. But it also warned that
sluggish investment and per-

sistent current-account and
Budget deficits could still

upset a recovery.

The employers’ group now
expects gross domestic product
will increase by a real 1.7 per
cent this year, after a 0.4 per
cent decline in 1992. with
growth accelerating to 3 per
cent in 1994. This is in line

with the most recent consen-
sus Forecast for UK economic
growth this year, as measured
by Consensus Economics Inc.

But the CBI is taking a more
bullish view than the forecast-

ers' average growth projection

of 2.6 per cent for 1994.

Its previous CBI forecast,

published in May. predicted
growth of 1.6 per cent this year

and 2.6 per cent next year.
Mr Andrew Sentance. CBI's

director of economic affairs,

said stronger consumer
demand had prompted the
upward revision of this year's

forecast and this was offsetting

the negative impact of slower

growth in continental Europe.

Although tax increases would
hold back consumers' spending
next year, the world economy
was expected to be more
favourable to growth in 1994.

In its latest forecast, the CBI
predicted

• Continued strong manufac-
turing output, rising by 3.3 per
cent this year and 3.5 per cent

in 1994.

• Consumer spending up by
1.8 per cent this year and 2.3

per cent next.

• Exports of goods and ser-

vices rising by about 5 per cent
in volume this year and next.

• Company profits rising by a

real 9.4 per cent this year and
4.1 per cent in 1994 after

declines of 4.7 per cent and 3.6

per cent respectively in 1991

and L992.

• Continuing low inflation,

with the underlying rate

(excluding mortgage interest

rates) little changed at around

3 per cent at the end of next
year and the "headline" rate,

including mortgages, rising to

3.3 per cent by the end of 1994

from below 1.5 per cent at pres-

ent.

The group said it was con-

cerned that investment would
lag the recovery, rising by just

0.6 per cent across the whole
economy this year and 1.7 per

cent in 1994.

How the CBI expects the economy to grow

% change on previous year

Total GOP (average measure)

Manufacturing output

Consumer spending

-2.3"

-5.3
"

-2JZ-

-0.4*

-0.8'

o.o-

1.7

3.3

1.8

3.0

3.5

2.3

Faced investment

General government (a)

Manufacturing (b)

Private dwellings

Other (mainly private services)

-9.9

-10.4

-9.4

-16.7

-8.4

-0.5

12.5

-3.0

-2.3

-2.7

0.6

7.1

-1.4

-1.3

-0.4

1.7

as

2.5

3.1

1.5

General government consumption 12 0.0 -as 1.0

Exports (goods and services) 0.1 2.7 4.9 5.0

Imparts (goods and services) -3.1 5.6 3J2

j -r r

3.5

id c
Currant account (£bn) (c)

Stockbudding (£bnj

-7.7

-3.4

-8.6

-1.3

-
1 r.O

-i j?

•10.3

0.8

Inflation (retail prices index) (d)

Inflation (manufacturer's output prices) (d)

4.2

5.0

3.0

3.3

1.7

3.6

as

3.5

Unempfoymenl (millions) (EJO 2.4 2.8 2.9 2.9

Company profits (g) -4.7 -3.6 9.4 4.1

PS8R <£bn) (c)

1991-92
13.7

1892-03
36.5

1893-94
40.4

1994-85
41.1

City watchdog
to review
trading rules

(a) E>cfcK3u>3 purchases, less sales of land and existing butdmgs

(b) Including leased assets

lc) At eunesn paces
(d) Fount quarter

M UK. esduding school leavers, seasonally adjusted

(I) Annual overage

(g) Gross pre-tax (rating profit of industrial and commercial companies, rat

of stock appreciation, erckjong North See otf and adjusted for nttauon

os measured by the GDP deflator

* revised figures yesterday

Tougher curbs demanded on state spending
By Peter Norman

THE Treasury yesterday issued

a stem warning that govern-
ment spending “could all too

easily" outstrip growth in the

economy.
It said a rigorous approach

to planning and management
was required to prevent strong

pressures for extra spending
threatening the government's
policy objectives of reducing

total public spending as a

share of gross domestic prod-

uct. cutting taxes "over time"

and bringing the government's

£5dbn annual fiscal deficit back
towards balance over the

medium terra.

An article published in the

latest and final edition of

the Treasury Bulletin warned
that policy initiatives and
influences that had resulted in

significant reductions in the

ratio of general government
expenditure to GDP in the

1980s no longer had a big
impact.

More significant was the

sharp rise of 3 per cent a year

in general government expen-
diture since ISSS-S9. This accel-

eration of spending across pro-

grammes “clearly cannot be
sustained" if government
spending is to fall as a share of

national output, it said.

The article by a senior Trea-

sury official fleshed out con-

cerns expressed by Mr Michael
Portillo, the chief secretary to

the Treasury and cabinet min-
ister responsible for control-

ling public spending. It under-
lined why the government has
committed itself to firm limits

on the growth of spending and
why it is reviewing the spend-
ing programmes of big govern-

ment departments.
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Next Wednesday, the Financial Times is publishing a special survey entitled

‘Africa: A continent at stake.’

In it we will outline and debate the current Issues facing the continent and
look at ways in which governments, donors and aid agencies are working to

resolve them.

For those Interested in Africa's future it will make essential reading.

Africa! A continent at stake.

The Financial Times

!

Treasury
! optimistic

! on growth
By Peter Norman

!
BRITAIN'S economic growth

;

this year is likely to be a “little

! stronger" than the 1.25 per

|

cent forecast at the time of the

! March Budget, the Treasury'

. said yesterday. It also said

j
underlying inflation might be a

,
little lower than the 3.75 per

• cent originally expected for the

j

fourth quarter of this year,

j
Delivering a cautiously

. upbeat assessment of the econ-

j
omy. the Treasury said in its

latest bulletin that develop-

ments In the first half of this

year - with renewed growth In

activity, an improving labour

market, low inflation and a
sound trade performance -

were “encouraging for the
prospect of a period of sus-

tained economic growth in the
j

years ahead". I

The Treasury cautioned that

the recovery was in its early

day's and it was too soon to be

sure how it will develop. Latest

figures suggested that gross

domestic product rose
’i per cent between the second
half of last year and the first

half of 1993 and therefore “sig-

nificantly faster" than the Bud-
get forecast of ‘4 per cent.

This could have been due to

temporary factors such as
heavy price discounting. Risks

existed such as the high level

of personal sector debt and the
weak state of the continental

European economies. I

By Norma Cohen,
Investments Correspondent

THE Securities and Invest-

ments Board, the City's chief

regulatory watchdog, is to look

into the way In which profes-

sionals in the securities indus-

try trade to determine whether

tougher rules are needed to

prevent market manipulation.

The SIB said yesterday that

Mr Jonathan Agnew. former
chief executive at Kleinwort
Benson, is to act as a tempo-
rary adviser heading the
review of wholesale market
regulation.

The SIB also announced the

departure of two of its longest-

serving officials, Ms Colette

Bowe and Mr Martin Vile, as

part of an internal shake-up by
Mr Andrew Large, chairman,
aimed at tightening controls

over the self-regulatory bodies

which it oversees.

The SIB is searching for a

head of a newly formed Securi-

ties Division and has estab-

lished three other divisions;

enforcement, policy and legal

affairs and operations. Under
the new structure, the roles of

the heads of the retail and
wholesale market supervision

were abolished. Ms Bowe and
Mr Vile, who headed those

divisions respectively
,
“will be

making a career change", the

SIB said.

“It is likely the review' could

offer guidance to firms as to

what constitutes market
manipulation,” a SIB official

said. Aside from activities such
as insider dealing, current reg-

ulations are vague on the trad-

ing practices which are genu-

inely manipulative. Businesses

can manipulate the market by
selling blocks of shares ahead
of flotation to drive share
prices down and then buy
these more cheaply.

The absence of guidance led

recently to a well-publicised
row over the government's
auction of the third British

Telecom stake. In that case,

Warburg asked the London
Stock Exchange to put in place

special rules to govern trading

in BT shares in the run-up to

the auction in order to prevent
market manipulation. But
institutions complained that

the rules themselves consti-

tuted market manipulation.

Mr Large, in his review
released in May, targeted the
development of derivative
products and their increasing

integration with cash markets
as a matter which might need
further regulatory review. A
derivative is in effect a futures
contract to sell or deliver a
future share at an agreed price.

In particular, the SIB has
been concerned about whether
all market users get to see the

price at which a security was
last traded in order to ensure
that the price of derivatives
accurately reflects the underly-

ing price of securities.

The SIB is also worried
about the growth in trades
between institutions which
trade with each other electron-

ically without fully recording
transactions. In Ids review. Mr
Large wrote: “The over-the-

counter markets are growing
rapidly and the regulators need
to be sure that risks an cor-

rectly identified.”

Hoover wins flm
Scottish sweetener
By Robert Taylor,

Labour Correspondent

GLASGOW Development
Agency confirmed yesterday
that it had made a contractual

agreement worth about £lm
with Hoover for the transfer of

its manufacturing output from
Dijon in France to Cambuslang
in southern Scotland, creating

400 jobs.

Last winter’s announcement
of the shift or production to

Cambuslang provoked accusa-

tions in France that the move
was in conflict with European
Community regulations. The
European Commission is now
investigating.

Mr Lew Scott, the company's
vice-president of manufactur-
ing, said yesterday the Glas-

gow Development Agency had
been “one or a number of key
factors in giving our parent

company the confidence to
commit itself to the consolida-

tion of production at Cambus-
lang". Hoover has agreed to

maintain the expanded level of
employment at the plant. It

will repay in full or in part the
financial support from the
agency if employment falls

below an undisclosed figure
over the next five to ten years.

Details of the agreement
remain confidential, as does
the exact size of the financial

backing as part of a wider
package of public assistance.

The agency, a joint private
and public-sector body, said it

had worked closely with Hoo-
ver since early last year on its

quality management pro-
gramme. It will be responsible
for paying for the training of
the 400 people required by the
company in its expansion at
Cambuslang.

Engineering
recovery ‘is

very fragile’

SALES and orders figures for

the UK engineering industry

in the second quarter of the

year show Urtle change on the

first quarter. They reflect

weak home demand and sus-

tained but fragile export

growth.
Mr lan Thompson, economic

adviser to the Engineering

Employers' Federation, sajd:

-The trend is generally

upwards, but it is very uncer-

tain and fragile; our major

export market is western

Europe, but that market is by

no means secure."

Figures for the Industry

from the Central Statistical

Office, released yesterday,

showed sales up by half of 1

per cent cm the first quarter

(at constant 1985 prices sea-

sonally adjusted) with export

sales up 4 per cent and home
sales down 2 per cent.

Lloyd’s decision

is criticised
UNDERWRITERS of two of the

heaviest lossmaking catastro-

phe reinsurance syndicates are

continuing to trade as active
' members of the Lloyd’s insur-

ance market Mr Patrick Fagan
and Mr Derek Walker are listed

as Lloyd's Names - the indi-

viduals whose wealth supports

the market - in the markets
latest official list of partici-

pants-

Lloyd’s was criticised yester-

i day by the Association of

Lloyd's Members, which repre-

sents some 9.000 Names for

allowing the underwriters to

retain membership.

|

Roof falls

at second mine
j A SECTION* of roof, supported

by roof bolts at Ellington

j

colliery, Northumberland, col-

(
lapsed earlier rids week, Brit-

i
ish Coal confirmed yesterday.

j

British Coal said there was

|
“no comparison'’ between

i Tuesday’s fall at Ellington and

] last week's accident at Bil-

{
stborpe colliery, Nottingham.

J

In which a roof supported by
bolts collapsed, killing three
men.
Nobody was injured in the

Ellington incident which hap-
pened 1,000 feet underground.

Confidence on
student places
The number of school leavers
unable to find university
places is likely to be much
lower than feared, Mr John
Patten, education secretary,
forecast yesterday.

Mr Fatten, who returned to

work this week after a six-

week illness, said the outlook
“is going to be nothing like as
gloomy as some people have
predicted”.

Commentators have
suggested that thousands of
students will foil to win places
on arts courses this year
because of a 30 per cent cut In
tuition funding imposed by the
government

Bedpan’s crash still reverberates
A NEURIN BEVAN, the

Labour cabinet minis -

ter who founded the

National Health Service soon
after the second world war.
once said that “when a bedpan
is dropped on a hospital floor,

its noise should resound in the

Palace of Westminster”.
His comment is still much

quoted in the service. Manag-
ers pressing for more devolu-

tion use it to illustrate the
absurdity of the modern NHS.
one of the world’s largest

organisations, trying to func-

tion as though all decisions
flow from ministers.

The argument continues
even though the modern state

health service differs markedly
from that envisaged by Bevan.
Priority holiday reading at the

moment for Mrs Virginia Bot-

tomley. the present health sec-

retary in the Conservative gov-

ernment. is the report of the

National Health Service Func-
tions and Manpower Review.
The review's recommenda-

tions are set to stimulate an
autumn political controversy
over the extent to wliich the
internal market created by the
1991 reforms in the state health
service should be freed from
central controL

In the reformed NHS. hospi-
tals provide services and dis-
trict health authorities and
fundholding family doctors
purchase them. But this mar-
ket activity - now the mecha-

Alan Pike analyses discontent
among health service chiefs

ism that drives the NHS -

takes place within a bureau-
cratic structure that can be
traced back to the service's ori-

gins in the nationalising, cen-

tralising 1940s.

Several thousand officials in

the Department of Health In

Whitehall and in regional
health authorities and manage-
ment executive outposts
throughout the country con-
tinue to manage and supervise
the service above purchaser-
provider level.

Many hospital and health
authority managers believe
much of the higher-level struc-

ture has been rendered redun-
dant by the reforms. The NHS
now resembles a huge con-
glomerate in which slimmed-
down subsidiaries are strug-
gling to reform an unwieldy

.

head office.

Mrs Bottomley set up the
review to examine manage-
ment structure and allied

issues. Its report will, however,
advance options rather than a
single blueprint - thereby
pushing decisions back to min-
isters.

Mastering bureaucratic and
political skills has always been
a natural element of the job for

NHS managers. Many were ini-

tially hesitant about the gov-

ernment’s NHS reforms, which
brought a more commercial
edge to management style.
But. after only two years of the
new system, there is pressure
from managers for more free-

dom with a scaling-down of the
central and intermediate man-
agement structures.

“Organisations throughout
the world are flattening their
structures and setting manag-
ers clearer objectives, n says Mr
Ray Rowden, director of the
Institute of Health Services
Management. “The- British
health service cannot isolate

itself from those trends.”

Advocates of a flatter struc-

ture reject suggestions that the
establishment of trust hospi-

tals, running their day-to-day

affairs, has increased the need
. for supervision to ensure pub-
lic accountability.

“It is possible for'too much
bureaucracy and a culture of
management-by-circular to get

in the way of true accountabil-

ity," says Mr Philip Hunt,
director ofthe National Associ-

ation of Health Authorities'and
Trusts (NAHAT). “A system in

which ministers set policy

goals, with the management
executive, health authorities

and trusts delivering them
against strong performance

targets, could clarify objectives
and increase accountability."
Mr Rowden agrees: -It is pos-

sible to have both greater
accountability and less struc-
ture. There is an elaborate
regional structure at the
moment, but a lade of clarity
about how accountability is
supposed to work within it.”
The review team was chaired

by Ms Kate Jenkins, a former
bead of the Thatcher govern-
ment's efficiency unit and amember of the NHS policy
board. Her antecedence as oS
of the originators of the aov-
ernment’s Next Steps Pro-gramme that established exec-
utive agencies, delivering
services at arms-length from
82“!“' it certain
that such a solution would beconsidered for the NHS
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MANAGEMENT
###•• AT 30 years of age.

Joe hen Zeitz, the

XXXS1 new head of Puma.

^ m is so young he even
has a few years'

9 advantage over
>v some of the top ath-

letes sponsored by
the spirts shoe and
clothing company.

By the standards of German busi-

ness. where top executives in their
40s Lire a rarity, he is just out of
kindergarten.
Linford Christie, the British

sprinter who sped to victory in the

men’s 100m at last week's world
athletics championships in Stutt-

gart. is his senior. So is Merlene
Ottey. the Jamaican who won the

women's 200m. Both are 33.

Christie paraded his Puma alle-

giance when warming up for the
100m relay, in which Britain was
beaten by the US team. “Biggest,
baddest, 'best" was emblazoned on
his T-shirt, which carried his indi-

vidual sprint time of 9.87 seconds
and the Puma logo. Stuttgart was
good news for Puma, which needs
all the promotional help it can get.

Now owned by Aritmos, the Swed-
ish sports and leisure group, it has
had a rough ride since its non-vot-

ing shares were floated on the Ger-

man stock market in 1988.

in common with Adidas, its larger

rival - both are based in the north
Bavarian town of Herzogenaurach
and were founded by members of

the Dossier family - it has suffered

from the market onslaught of

aggressive US competitors such as
Nike and Reebok. The German com-
panies were slow to react to chang-
ing tastes. Today. Puma is only a
bit player in the US market, though
it is rebuilding its position, and is

under pressure from its Swedish
owner to put on a stronger financial

performance.
Zeitz is the man chosen by Arit-

mos to do this. He is Puma’s fourth

chief executive in two years. A for-

mer Colgate-Palmolive marketing
employee with experience in the US
and Germany, he was at Puma for

four years before his promotion to

the top job. His ascendancy reflects

a more aggressive approach at Arit-

mos - which yesterday announced
a first-half loss of SKrll6m (£9.7m)
- under the influence of its new 44

per cent shareholder, the Proventus
investment group with the hands-on
management style.

Zeitz admits he was somewhat
surprised to be given the job - not
so much because of his age. but
because his three predecessors had
all come from outside the company.
As marketing director, however,
Zeitz made his mark by shaking up
the division and injected US-stvle

methods he had learnt at Colgate.
• The key points they [Aritmos J

were looking for were - experience

in the sports goods sector and inter-

national thinking, but also know-

EUROMANAGERS TO WATCH

Running
the show

Puma's new boss is blending US and
German styles, says Andrew Fisher

Jochen Zeitz hopes to provide Puma with a convincing Image

ledge of German specifics, which a

German understands better than a

foreigner. That’s why they decided

on me.”
Today, he reckons German com-

panies are not just seeking an inter-

national education, but also experi-

ence abroad. “You have to be able

to react flexibly to different situa-

tions. You need wide horizons and
you have to understand different

opinions, views and cultures. You
can’t do this with a purely German
mentality."

Zeitz. a doctor's son whose busi-

ness education began at the Euro-
pean Business School near Wies-
baden. appears every inch the

young, clean-cut German manager.
He believes in fast decision-mak-

ing. minima] hierarchies, and total

communication with fellow manag-
ers. In the past, he says, “decisions

were handed out by the board
whose members kept things very

much to themselves."

Much has changed since the com-
pany was run by the Dasslers, and
Zeitz is not the first boss with inter-

national experience. After Puma
started struggling in 1986, the fam-

ily brought in Hans Woitschatzke as

chief executive. Formerly in the
pharmaceutical, printing and ski

industries, Woltschfltzke had
worked in Canada. Venezuela and
the US. as well as Germany. He left

Puma in 1991. having returned it to

a small profit which then evapo-

rated in 1992.

With much of the world now in

recession, including Germany,
which accounts for more than half

the company’s turnover, Zeitz has
had to implement a rapid restruct-

uring programme. This has

involved closure of the shoe plant
in Germany - most supplies already
came from the far east - extensive
job cuts, and the creation of profit
centres for the international (licen-

sing and distribution), German, for-
eign subsidiaries (including other
European markets, Australia and
Asia), and Hong Kong-based pur-
chasing activities. He has cut down
on company cars and said all travel

should be economy class.

"My aim is to make changes as
quickly as possible, so this compre-
hensive restructuring was done in
two months. The need is not to do
things step-by-step, but deal with
problems at once.” Since Puma is

by no means a corporate giant, with
turnover of DM513m (£202m) in

1992. an ll per cent drop on 1991 -
licence business lifted this to
DM1.2bn - such sweeping changes
can be introduced more readily

than at a larger group such as
Volkswagen.
With Aritmos, driven by the per-

formance-oriented Proventus,
looking over Zeitz's shoulder, the
pressure to perform is even greater.

Because of the restructuring costs,

Puma will make an increased loss

this year, a return to profit being
the goal for 1995.

Rapid decisions are essential,

Zeitz believes. "Sometimes, it’s bet-

ter to make an early decision that’s

not 100 per cent right than none at

all," he says in a most un-German
comment
He draws two important lessons

from his experience of running a
German company with a Swedish
shareholder. Firstly, the German
consensus-minded way of doing
things, however laudable its

long-term strategic aims, is often

too inflexible and laden with com-
promise in these days of East-mov-

ing markets, consumer preferences

and product innovation.

Secondly, he believes other coun-

tries can learn much from Swedish
management. "There are good
things in the German and US man-
agement styles, but the Swedish
approach is a good combination. On
the one hand, there is the long-term
vision and the sense of continuity,

as in Germany. But there is also the
fast pragmatic decision-making
which is the positive side of the US
practice."

For Zeitz this means Puma has to

do more than just sell shoes to

make money. It has to put across a

comincing image. At Stuttgart, the

triumphs of Christie. Ottey, and
Colin Jackson, the world record
UOm hurdle champion, - a mere lad

at 26 - helped publicise the Puma
name.
"We want people with charisma

not just those who are number
one." Zeitz stresses. "The consumer
identifies with the image of a brand
not just the product We’ve got to

communicate what the product
stands for."

CHRISTOPHER LORENZ

Need to keep the change
machine under control

There could hardly
be a clearer con-
trast between a
lame management
and a sprightly
one thaw file ways
In which Eastman
Kodak and ABB
are grasping the

cactus of transformational change.
Each announced last week that it

is catting more jobs: Kodak
10,000, ABB 7,000. But there any
resemblance ends.

Kodak’s action Is belated and
defensive, as it struggles to save
its crumbling world after decades
of inertia in the face of surging
competitive pressure. ABB’s move
is timely and aggressive: It will

help it retain the lead it seized

five years ago in remoulding its

global sector, raising its indus-
try’s productivity standards, and
accelerating its own business and
management processes. This last

objective will also be served by
the streamlining of its interna-

tional organisation which was
unveiled this week.
The two companies’ attitudes to

the management of change are
coincidentally analogous to the
nature of their core businesses: on
fiie one band, a specialist in static

images, on the other a company
which makes flywheels of power.

To Kodak, change has been a stop-

start series of isolated, intermit-

tent initiatives. But to ABB. since

its creation in 1988 out of
sprightly Asea and lumbering
Brown Boveri, change has been a
continuously evolving process
which companies must anticipate

and shape before their rivals do.

There are no prizes for guessing
which approach is more necessary

or effective in today's business cli-

mate. Companies of all shapes,

sizes and nationalities may, like

Kodak, yearn for the comfortable

days when change could be an
intermittent process, in which one
project or initiative could be com-
pleted before the next began. But
all sorts of radical changes now
need to be Initiated in quick suc-

cession, and run either in parallel

or as an integrated whole.

This point is brought home with
a bang by a survey on "change
management" which is about to be
published by KPMG Management
Consulting, an arm of KPMG Peat

Marwick*. Most of its corporate
respondents are running four or
more different types of cross-func-

tional change programmes. With
ample justification, KPMG doubts
whether many of them are being
properly integrated.

The survey, of top executives in

259 medium-sized and large Brit-

ish companies, comes up with
mixed conclusions. On the plus

side, the majority of respondents

(85 pa- cent) intend to persevere

over the next three years with
most of the fundamental change
programmes that they are already

running, in snch areas as total

quality management, customer
care, culture change and empow-
erment They do not plan to dump
or downgrade these existing ini-

tiatives in favour of the latest type

Companies should
put more effort into

implementing and
co-ordinating change

programmes -
especially as events
twist and turn, as
they always will

of radical programme to hit the

scene, business process redesign
(or re-engineering).

The survey was carried out
before re-engineering hit the head-

lines in Europe early this summer,

but an updated mini-poll a month
ago showsTQM and customer care
still retaining their popularity in

spite of widespread problems with
TQM and a surge in plans to intro-

duce re-engineering.

That is good news for those who
feared that, as in the US, re-engi-

neering would become the sodden,
aH-consaming flavour of the year.

The US mania contrasts with the

good sense of ABB, which has run
co-ordinated programmes on TQM,
“customer focus” (as it calls it),

business process redesign, culture

change and employee empower-
ment almost since its formation
and expects them to continue
indefinitely.

Thanks to ABB’s careful inte-

gration of its programmes, and
the restless, change-minded cul-

ture which it has bred, tt has suf-

fered less than other companies

from “change fatigue". This Is

almost certainly not the case fur

many of the companies In KPMG s

sample - over a quarter of the

total - which claim to have under-

taken 10 or more change initia-

tives in the last three years.

KPMG is remarkably mild about

the severe problems that change

fatigue can cause. It warns only of

the need to co-ordinate and priori-

tise “so that the change machine

does not get out of control

A more forceful and appropriate

comment was made recently by
the rival Boston Consulting

Group- Warning of “the danger of

doing too much”, BCG reported

that many large US companies
now had up to 15 “process

improvement” initiatives under

way, but that these seldom added

up to a coherent programme.
In such cases, warned BCG,

employees become so overloaded

that they gravitate towards easily

resolvable problems, and avoid

the big ones. Tough cross-func-

tional issues are ignored, and
sacred rows continue to fatten.

General managers grow increas-

ingly sceptical, failing to see a
link between all the improvement
programmes and the bottom line.

On the last point, KPMG lets its

gentlemanly stance slip a bit It

scratches its head over the fact

that only 31 per cent of Its respon-

dents thought their programmes
were “very effective", and is

rightly concerned that managers
identified few tangible gauges of

effectiveness. As it suggests, all

sorts of measures should be car-

ried oat perioefleagy, of staff atti-

tudes, customer perceptions, and
operational efficiency. Pins, of
course wherever It can be identi-

fied, the impact of each pro-

gramme on the “bottom line
1".

The lesson of all this Is not that

companies should drop change
programmes which have turned

tricky, but that they should put
more effort into prepmlxtg, imple-

menting «mri coordinating them -

especially as events twist and
torn, as they always wHL If com-
panies cannot (ace that prospect,

they wifi fond themselves in the
same mire as Kodak.
* From Down Austwkk, KPMG.

Fox (UK) 071-832-8888.

PEOPLE
Queens Moat picks finance director
Queens Moat Houses, the
European hotels chain whose
shares have been suspended
since March pending a funda-

mental restructuring of £lbn of

debt, has found a new finance

director.

Andrew !e Poidevin. like the

new chief executive. Andrew
Coppel, has been acting as a
consultant at Queens Moat
since April.

The appointment will bring

together the same team that

was at the helm when the
mini-conglomerate. Sale Til-

ney. went into receivership

early this year; the two execu-
tives worked together in the

corporate finance department
at Morgan Grenfell.

de Poidevin then went to the
corporate finance department

of Prudential Bache before

spending more than 18 months
as finance director at Sale Til-

ney. His appointment is under-

stood to have been supported

by the creditor banks.

Coppel announced the
appointment at a gloom-laden

annual general meeting at

which no additional informa-

tion was given on the progress

of the refinancing and restruct-

uring. though he said that the

process of putting Queens
Moat back on to a sound foot-

ing would take up to three

years. Shareholders were
almost universally dismayed
that John Bairstow, the com-
pany founder under whose
chairmanship the company
grew rapidly and then crashed,

was not available to face their

wrath after his resignation last

week.
Coppel said a new UK hotels

division had already been
formed and would put much
greater marketing focus into

UK operations. Business in the

hotels had been hit by the
financial problems but stability

bad been restored; occupancy
rates had begun to pick up.

Shareholders at the AGM -

which will be reconvened once
the 1992 accounts are available
- approved the increase in

Queen's Moat's borrowing lim-

its to £2bn, thereby removing
the link between debt limit and
the shrinking asset base.

Coppel could not say when
the suspension of dealings in

Queens Moat shares would be
lifted.

New markets? Then talk to Japan’s
financial expert.
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Julian Smith fieft) has been
appointed a director of
Grosvenor Square Properties,

a subsidiary of ASSOCIATED
BRITISH PORTS HOLDINGS.

David Fothergill, director

of human resources, has been
appointed to the board of

TAUNTON CIDER; he becomes
operations director in October
and succeeds Brian Longstaff
who retires at the end of the

year.

Peter Levinsohn, formerly
marketing director, has been
appointed md responsible for

all activities outside the

Americas of Autotype

International, part or

NORCROS.
Brian Ferguson, president

of Dana Distribution Europe,
has been appointed senior vice

president of DANA EUROPE.
John Shipley, md of the

handling division, has also

been appointed joint md of

SOMMER ALUBERT (UK).

Stephen Fairbank has been
appointed marketing director,

Peter Bondarenko export sales

director and Michael Bramson
UK and European sales

director of AE Auto Parts, part

of TAN’S Engine Parts
Aftermarket Group.

Shopping
around
Nurdin & Peacock, the cash
and carry operator which is

opening one of the UK’s first

US-style warehouse clubs, has
announced that David Rowley,
deputy chairman, will retire

next March. Rowley has been
with the company for 24 years,

and became managing director

in 1987. He had been deputy
chairman since 1991. his

responsibilities including prop-

erty development. legal mat-
ters and welfare.

N&P says it will not nomi-
nate another deputy chairman:
it is happy with the remaining
structure of chairman. Richard
FuLford, and group managing
director. David Poole.

It is. however, adding
another executive director.

Alex Rentoul ( right), 41, cur-

rently running Sandler Ren-

toul Associates, joins the board

from October, with responsibil-

ity for corporate development,
strategic planning and new
business development.
Rentoul qualified as an

accountant and has worked
previously in strategic plan-
ning and corporate develop-
ment roles with Imperial
Group and Booz Allen &
Hamilton. He knows N&P well;

when with Sandler Rentoul he
carried out strategic consul-
tancy for N&P, including on its

warehouse club plans.
N&P is also appointing Roger

Strachan. 62. former finance
director of Nestle UK. as a non-
executive director.

Wm Morrison, the Bradford-
based superstore chain, has
appointed its first female
board director.

She is Marie Melnyk, Morri-
son’s trading director, who
first worked for the company
as a sixth-former studying for
her A-levels. Now, aged 35, she
is filling the board position
vacated by Bob Emmott, the
former joint deputy managing
director who sprung a surprise
by leaving to join J Sainsbury,
the UK’s largest superstore
operator.
Melnyk, described by a col-

league as a “positive dynamo"
decided not to go to university
but joined Morrisons straight
from school, and worked in
tbe stores before becoming
produce buyer in 1981. She
became produce director in
1987, responsible for the pro-
curement and buying of the
whole produce range, and in
1990 trading director, supervi-
sing buying across the com-
plete range of groceries, non-
foods, fresh and frozen foods.

Gill Rowlands, commissioner
for the rights of trade union
members, will have an addi-

tional task from the end of the

month when she becomes com-
missioner for protection
against unlawful industrial
action.

Admitting that it is “a very
new concept". Rowlands
explains: “I’ve not had much
notice or this; we have no idea
- the legal framework apart -
of what will happen.” Asked
how the idea had arisen for the
relevant legislation, the 1993

Trade Union and Employment
Rights Act, she replied, hon-
estly enough: “I have no Idea; I

just do the job."

However, if her first commis-
sion is anything to go by. she
is unlikely to be swept off her

'

feet, and her five-man office in
|

Warrington will probably cope.
,

As friend of unhappy trade
union members since 1988. she
has fielded some 1.000
enquiries. 200 of which turned
into applications for funding. A
preference for settling out of
court means very little is heard
of her actions, nor, of course,
are many senior trade union
figures involved. “We get an
awful lot of Jo Bloggses,” says
the 63-year-old barrister.

Now, if Bloggs qua member
of the public feels he is being
deprived of goods and services
because of unlawful industrial
action, he can apply to Row-
lands for funds to bring pro-

ceedings in the High Court.
Unlawful strikes being a

pretty rare event in Britain
these days, she expects most of
her work to come from
regional instances of secondary
picketing, blacking, and so on.
While she has kept a fairly

low profile in her last job, she
draws attention to certain dif-

ficulties, notably the fact that
“you mustn't canvas members,
or else you are taken for a
union-basher. By now most
trade union members know I

exist.” For the new commis-
sion, the publicity task will

perhaps be a little more press-
ing.

Dai-lchi Kangyo Bank (DKB) is the clear choice when it comes to new markets.
New opportunities. New ways of doing business.

Our reputation for ref(ability and quick response has made us one of the world's most
comprehensive financial institutions. And the world's largest bank. Offering everything from
private banking to M&A and project financing.

With a combination of insight and understanding we “help you analyse a situatidn to see
where the opportunities lie. Eliminating the fear of the unknown. Then, using our vast array of
services, resources and business contacts throughout the region we can make things happen.
The result, a bridge to new markets and services in Japan And the rest of Asia

DKB. What we know can help you succeed.
.

DAI-ICHI KANGYO BANK
Your financial partner

MMrf OMcm: r-5. uchoanoacta f^fiouw. GhfyodfrAu. Wkr» KW Japan W. (03J 359S-Ini

Hotmfkfe&npeaNdtltalMlMoEut
randtM to: London. DusMktort Munch. Parti. Mian. MaJM HvmhbMm Offlan teFranMuftEW*. Stockholm. BrasMfc.
BubridUrt—

i

Pa»-icfti Kangyo Bank Nedertand N.V. Dat-leh*Kanpo Banh tSdwwMl.AS. PlteVttBnwional PubSe Unitedc»JOKB Financial Products (UKJ United. DoMeW Kangyo Boric (LuMTOboutf SA.
Affiliated CoovMtr- DKB VwMKTWirt ManagaRnri Irtonriianai Umaed

m.
-1p- •

i’ivTtagWjs

al#y\ ijo



FINANCIAL TIMES FRIDAY AUGUST 27

TECHNOLOGY
A new generation of

'

j ‘*m? drugs to treat epi-

jT-s - “^1 lepsy is set to trans-
f.

.a? j form the anti-con-
"• vuisant market and

sgg-^vy the Jives of the 53m
people aCFUcted with
the condition world-

^—-

—

: wide.

After nearly' 15 years without new
treatment, four drugs are being
launched for the condition which
affects about 3m people in Europe, a
similar number in Japan and 2L5m
in the US.
Analysts at Merrill Lynch, the US

investment bouse, believe the new
medicines will, within the next few
years, double the size of the world-
wide anti-epileptic market. At pres-

ent the sector is small, worth only
$1.2bn (£857m) in 1992. Most exist-

ing treatments are off-patent and
are therefore cheap.
The four new drugs expected to

drive market growth are: FelbatoL
developed by Carter-Wallace of the
US and marketed outside America
by Schering-Plough; Neurontin
developed by Warner-Lambert, the
US group; Lamtctai, discovered by
Wellcome of the UK; and Sabril,
developed by US Marion Merrell
Dow. Additional compounds in
development include Trileptal from
Ciba of Switzerland.

The new treatments are expected
to be more effective than Minting
therapies at controlling epileptic

seizures and to have fewer side
effects. The established medicines
include Wamer-Lambert's Dilantin
which has mare than 50 per cent of
the US market, Ciba's Tegretol,
with 24 per cent of the market, and
Abbott's Depakote.
The difficulties with the existing

treatments are they do not prevent

seizures in about 30 per cent of
patients, and all epileptics taking
these medicines risk side-effects.

The drugs' effectiveness is dose
related - the higher the dose the
more effective they become. But as
patients' intakes are increased to

improve the control of their epi-

lepsy. so they tend to suffer more
side-effects - drowsiness, depres-

sion, weight gain, impaired gait and
hair loss. In rare cases, the medi-
cines prove so toxic they can kill

The side-effects mean that from
42 per cent to 50 per cent of patients

fail to comply with medication,
according to the UK's Office of
Health Economics, a pharmaceuti-

cal research organisation.

In failing to take drugs properly,

those susceptible increase the risk

of seizures. One study suggests
missed doses and lack of sleep
accounted for about 79 per cent of
seizures.

Trevor Flannagan, strategic busi-

ness manager at Wellcome says:

"Epilepsy is the most serious cen-

tral nervous system problem con-

fronting us. The epileptic popula-

tion is seriously disadvantaged.

Epilepsy drugs
enter a new era
The size of the anti-convulsant drugs market is about

to double, reports Paul Abrahams
The world market for anti-epileptics
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Tegretol CJba $283m $318m S352m $377m $398m 5415m $430m $435m

Dganlin

Sabril

WLA

MKC
164

6

186

13

212

33

232

60

251

75

273

135

292

168

- 308

214

Trileptal Ciba 1 8 15 22 30 38 45

Lamictal Wen 5 52 99 159 236 311

Felbatol CAR 17 71 97 149 210

Felbatol SGP* 3 25 66 102

Other Various 493 582 590 615 .641 643 646 688

Total $946m $1.100bn Sl^OObn S1.363X1 $1.580bn $1.777bn $2j027bn SSLSIlbn

•Carter-Wallace has sold international marketing righto to Schering-Plough e=estimate
Timii II Minim fit li

with a significant proportion whose
lives are significantly affected by
seizures or side-effects or both.”

“We need to have better products

on both the safety and efficacy

count,” admits Mark Pierce,

vice-president clinical research for

the central nervous system at

Warner-Lambert.
The established generation of

medicines were mostly developed
through the classical method of

massive screening projects in the

1960s or 1970s. although Dilantin

was patented in 1938.

Since the 1970s however, scien-

tists have been using improved
knowledge of the biochemical pro-

cess of epilepsy to design new com-
pounds. Researchers have discov-

ered that epilepsy is caused at least

in part through the malfunctioning

of naturally occurring amino acids

that act as neurotransmitters.
Normally, the electrical activity

in the brain's nerves is regulated by
two classes of amino acids. The first

are excitatory amino acids such as

aspartate and glutamate, thought to

help stimulate electrical signals

from one nerve to another.

The second class of amino acids is

inhibitors, the most important

being gamma amiuobutyric acid,

known as Gaba. Their function is to

stabilise electrical activity in the

brain. To do this, they open certain

channels in the membrane of the

nerve ending that are designed to

admit negatively charged ions.

Once the negative ions have been
let into the nerve ending - or neu-

ron - it becomes incapable of firing

Most of the new
drugs are being
recommended as
add-on therapies
because there have
been few trials

testing them as
single treatments

electrical signals. To be able to fire,

the neuron has to be positively

charged. The more Gaba available,

the slower the neurons' firing rate.

In most common forms or epi-

lepsy. the normal balance between
the excitatory amino acids and the

regulatory ones breaks down. The

result is the brain’s nerve endings
start firing electrical signals out of

control, triggering neighbouring
neurons until a seizure takes place.

The earlier drugs, Dilantin and
Tegretol, worked by preventing the

excessive signals being triggered.

Scientists are unsure of exactly how
the prevention mechanism worked.
Some believe it blocked certain
channels in the neurons' membrane
that allow positively charged ions

such as sodium to pass into the
neuron. Once the neurons are posi-

tively charged they have greater

potential to trigger excessive elec-

trical signals.

More recently, researchers have
been following two main theoretical

routes. The first is to discourage the
production or action of the excita-

tory amino acids. This would pre-

vent the seizure spreading through
the brain. The second route is to

enhance levels of Gaba, the regula-

tory substance, and so stop the sei-

zure by stabilising the neurons.

The first of the new medicines to

be given a licence in the US by the

Food and Drug Administration is

Carter Wallace’s Felbatol, which
gained approval this month.
Peder Jensen, rice-president for

Hiniral research at Schering Plough
Research Institute, says the drug
was discovered through traditional

techniques rather than rational

drug design, following a mass-
screening programme by the US
National Institutes of Health at the

beginning of the 1980s.

Scientists are still struggling to

find out how it works, admits Jen-

sen. One study of patients whose-
previous medication was ineffec-

tive, showed a 34 per cent reduction

in seizure frequency compared with

a 9 per cent tell among those on
placebo. The drug also has low tox-

icity, allowing for safe higher dos-

'ing.

Felbatol’s main drawback is it

interacts with existing medications

such as Dilantin. This is important

because few patients are willing to

swap medications, and at best will

only add to their regimen - the

majority, whose seizures are under
' control, have little incentive to

switch to an unknown medication.

Jensen says the Interactions are
predictable and can be avoided.
Wamer-Lambert’s Neurontin was

designed with the knowledge at

least some of the biochemical pro-

cesses of epilepsy. The drug is an
analogue of an amino acid and is

supposed to emulate Gaba.
Elizabeth Carofalo, associate

director of clinical research at the

company, says that although the
compound was synthesised to
mimic Gaba, it dies not appear to

do so. It does reduce seizures, how-
ever. One theory is it affects aspar-

tate and glutamate, the excitatory

amino acids. It does not interact

with other drugs.

Marion Merrell Dow’s Sabril was
also designed with the knowledge of

the biochemical processes. Its

unique mechanism is that it inhib-

its the production of an enzyme
that breaks down Gaba and so
increases Gaba levels in the brain.

Wellcome's Lamictal appears to

work by preventing the excessive

release of glutamate. It probably
does this by blocking the sodium
channels.

Ciba’s Trileptal also interferes

with the sodium channels in the
membrane of the neuron, although
it may also open potassium chan-

nels, according to Markus Schmutz,
head of the company’s pre-clinical

epilepsy project

Most of the new drugs are being

recommended as add-on therapies

because there have been few trials

testing them as single treatments.

“They are all in their infancy. We
are at the start of a very long pro-

cess as we start the long-term com-
parative trials,” says Fierce.

It is too early to know which
drugs will win commercially. With
luck, the winners will be those cop-

ing with epilepsy on a day-today
basis.

The series will continue next
month with an article on diabetes.

Worth Watching - Della Bradshaw

A helping hand for
the imagination
Engineers who design cars or
buildings on the computer screen

have to rely largely on
Imagination to envisage the final

product. Now they can visualise

the objects through virtual reality

(VR).
Bristol-based Division has

adapted its dVise VR software
so that tt can be used with
popular Cad packages such as
AutoCad, 3D Studio and
MultiGen. To visualise the design

and to manipulate those images
the designer simply attaches the
VR headset and other equipment
to the Cad system. Division: UK,
0454 615554.
• Japanese games supremo
Nintendo has joined with Silicon

Graphics to develop a VR games
machine for the home. At the

heart of the machine, which will

appear in arcades in 1994 and
In the home by late 1995, is

Silicon Graphics' Multimedia
Engine. Nintendo: US, 206 882
2040.

Face to face on the
computer screen

Biometric security devices -

retina scanning, for example -

rely on complex machinery to

recognise the would-be computer
user. A computer security device

developed by Visage, of

person recognising another, and
conld be sold for as little as £20.

The Visage system flashes a
matrix ofseveral faces on to the
screen. The users have previously
scanned into the computer photos
of people they know - partner

or sibling, say - who resemble
each other. They then pick the
three pictures from a dozen on
the screen. The user then taps .

in the numbers of the sequence
in which the faces appeared.
The faces cannot be forgotten.

Nor can the user write down the
“answer” as the pictures are

randomly organised on the

screen. Visage: UK. 0494 481263-

P̂ersonal telephone
number may be up

The concept ofa angle personal

telephone number, that follows

the consumer from home to work

and into the car. may seem
alluring. But the technology

research company Ovum is

cautions about whether DPT
(universal personal
telecommunications) will gain

widespread acceptance.

In its report, “Personal

Nunrimring Services: the Business

Opportunities for OPT”, Ovum
forecasts that only 132m
European customers will

subscribe to the service within

the next 10 years and 156m in

the US. This will result in

projected revenues of86JHm
(£4J>6bn) per annum in Europe

and$l2ba in the US by the year

2000. Ovum: UK, 071 255 2670.

Driving for the
largest capacity

As computer and memory card

manufacturers standardise on

the PCMCIA (pezsonal computer

memory card international

association) interface, disc drive

makers are battling to develop

the drive with the largest

capacity.

Maxtor, Is claiming the lead

with a 105 Megabytes drive -

enough to store the equivalent

of20m words. It weighs 2.50Z

and is the thickest of the three

types ofPCMCIA drives, at

10.5mm deep. Maxtor: US, 408

432 1700; UK, 0483 747356.

A rose by any
other shape

A rose by any other name may
|

smell as sweet, but genetic

manipulation is required to . .

ensure that it has a stem as

smooth ask tulip, or a flower

as large as a chrysanthemum.
The International Floriculture

Cooperative Research Centre,

in Australia, Is spending A$18m
(£8.Uhn) to develop tailor-made . .

flowers, with the colour and
fragrance that fashion predicts.

The work Is funded by the
Australian government, research .

organisations and businesses

-

including Calggne pacific, which
is about to produce a Hue rose.

Calgene Pacific Australia, 3 419
9844. .

.
—
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SERIOUS SELLERS
FOR SERIOUS BUYERS.

America’s largest real estate sellers arc serious about selling U.S. real esrare now: they have
committed premier commercial real estate properties, many at below marker values, to the

RealMart '93 National Commercial Real Estate Auction. This is the most important real

estate auction acquisition opportunity of the decade. If you’re a serious commercial real

estate purchaser, rhis is an event nor to be missed.

$500,000,000

UNITED STATES COMMERCIAL REAL
ESTATE AUCTION

October 7, 1993 - Dallas, TX

LIVE
Via Satellite in

Los Angeles,

Miami, Boston,

and London

mill

BATUMI CONFER ENCE

AICIIOHMIKTFUCE

APPROXIMATELY SO

INSTITUTIONAL GRADE
PROPERTIES OF ALL
TYPES IN 28 STATES.

VALUES RANGE FROM
$1,000,000 TO

OVER $50,000.0000.

To attend a hosted Bidder’s Reception and property briefing in
London on September 2nd, please call 010-1-314-993-4500 or
FAX 010-1-314-993-4437 prior to this date.

MOST PROPERTIES OFFERED WITH SELLER FINANCING

pngjop

GrobhfiEQis

toss-DovE
C5mpan7~.

SERIOUS BUYERS:
FOR A FREE

COLOR BROCHURE, CALL
010-1-415-571-7405, Ext. 173

8:30am to 5:00pnt Pacific Standard Time
1% Buyer's Premium - Broker Cooperation - TX Lie. 9925 3

Available immcJaicIv:

- 88.000 iq ft {8.174 sq m)
Office/Lib/ Warehouse

llight iiulusrrull

Owing-: Mills* MarvLuul
(Mcuiipnliun RjIfiiroircJ

• 23 wooded, tamptivuvli-

• Mjjoi t r4iujH.-n.il i»>n

’wi, sysu.-ms linking Bjlnmoii.-.

&SjjjSJE!-' Washington. DC. nujor
eastern cnnmw center..

KNIGHTSBRIDGE OFFICES.

Framing tfrecoy onto Hyde Path

superb wB-comaineri suie

MOO sq ft approx, to Jet

MofefSti&Hanftig 071 499 0866
or

Matter & Mailer 071 235 9641

EUROPA HOUSE
Central Si. Petersburg.

Russia

TO RENT: 12000 sq m
Office. Exhibition

warelwusing.

Western Standard, with

100 secured car spaces.

EUROPEAN
PROPERTIES LTD

Tel: Int 7-812-1131069,

7-812-1131071

PORTSMOUTH
HARBOUR

Freehold waterside factory,

2,500 sq ft with 2/3 acre

hardslanding. 478’ water

frontage, adjoining 1-56 acres

for further reclamation subject

to consents. Freehold for .sale.

Sole agents, Holloway lliffc,

33 Guildhall Walk,

Portsmouth. POI 2RY,

tel (0705) 1375500

PUBLIC
NOTICES

INSURANCE COMPANIES
ACT 1982

Notice of Approval of Transfer

i
of Business

LOMBARD CONTINENTAL
INSURANCE PLC:
THE TRANSFEROR:
Notice is hereby given pursuant
to section 51 (5)(a) of the above
Act that the Secretary of State

has approved a transfer of

general business from the

transferor to Lombard
Continental Insurance (UK)
Limned.

Department of Trade
and Industry
London

August 1993

PROPERTY

. . 1
1

1 • Lulling Juuks, sprinklercd,

'll ’
16- space parking, upgi.ulcd

• 1 1 , IVs' * " clcnricjl cjpjoiy

Take jdmnfngi; of corporate downsizing. SjJc or Inve.

Inquiries hi Tinwriiy J. Kane (USA 4 12-3*) I -10 10)

BRUSSELS Top location Oflke buhSng
3,300 m* 9 year lease lo Belgian

Government. TbI. 32/2/375.53.1* Fax.

32/3375£S 06

FOR SOLE. Norfi London ottcahsadquanEro
major European Socialry group £80.000
jxa. Lmae agnOB 2010 FuyfrofcJ Anraclve

yWd of 142% itus! batre Xiras. Wtto
10 Box 01038. Financial Tlmstt. Ona
SoUhwari, Bodge. London 3EI 9HL

Commercial Property

appears every Friday in the

Financial Times

For full details please call

Wai-Fung Cheung in London
on 071 873 3574

or

JoAnn Gredell in New York,

on 212 752 4500

Back to the basics
T

he property invest-

ment market turned
up decisively in May,
bringing the first good

news in four years to a
depressed sector. There was a
change of mood, and with it a
feeling that values had hit bot-

tom and the decline was over.

Yields have come down, even
for central London offices.

Although rents are still drop-

ping, the fall in yields is

enough to nudge values up.

The reason for the change is

not hard to identify: the
amount money available for

investment in property is the

highest it has been for more
than 10 years.

Hillier Parker, the surveyer,

has compiled a list of 145 buy-
ers, each with at least £10m to

spend and with aggregate
available funds of £7.25bru
The contrast with the late-

1980s period of heady develop-
ment activity is best illustrated

by the experience of insurance
companies, whose annual net
flow of investment into prop-

erty barely topped £2bn in any
one year in the 1980s. The 29
insurance companies on the
Hillier Parker list alone now
have a total of £2.7bn to

spend.

Most buyers are competing
for a fairly narrow band of
property where the quality of

the tenant’s covenant — finan-

cial strength - is of prime
importance. There is a short-

age of property in this band, so
unless insurance companies
relax their requirements, they
will fail to find a home for

Investment funds have reached a
new peak, says Russell Schiller

their billions.

Now the market has turned,

the nub of the problem for

The position today is less

attractive for investors wishing
to buy properties with good

investors is the mismatch of covenants. This is because the
supply and demand. There is

plenty of property to buy,
much of it held by the banks,
but with empty space still a
problem, buyers have not yet
been prepared to offer attrac-

tive prices unless the condi-
tions of a first-class covenant
are relaxed.

A few brave souls bought in
1992, encouraged to do so by
three main fac-

First, in the Unless
short term they ease the
gambled on A__

,

-

yields coming tRCy W1
down when the find a h
investing herd #i__Sl. t
followed them me“ C

into the mar-
ket This would protect them
against the continuing slide in

rents.

Second, if the covenant was
good, which it usually was,
they would gain a secure medi-
um-term income at little risk

and with better returns than
gilts.

Finally, in the longer term,
there might be a faint prospect
of genuine rental growth. In

summary, the short, medium
and long-term grounds for buy-
ing could add up to a combina-
tion ofgood capital growth and
a high-yielding income stream.

Unless insurers
ease their terms,
they will fell to
find a home for
their billions

IPD monthly index for July

Quarterly retun annusfeed (46)

15 • - - ---•

>5-*-?. —

-10

Index based at Changeover ‘

Dec 88 = 100 JUy19S3 last month

Al Property 174.21 2.14
<=> Retails 165.62 2J6

-20 • • - - - 1 Offices 159.85 1.75 -

Industrials 24245 2.44

-25 1 ..i. . 1 i -»

opportunity for anticipating
the turn in the market has
passed. Yields could fall fur-

ther, driven by the volume of
money available for Invest-

ment and greater confidence in
the economy, but it is already
too late to gain the Ml benefit

from falling yields.

The next stage of recovery in

the investment market is
’

- • dependent, in
part, ona relax-

asurers ation Of the
r terms, demanding defi-

|
feSI fn of sood

L loll lO covenant
line for Reliance on

iflinr,o covenant was a
luions natural haven

during the
recession. It led to preference
being given to a poor property
with a good tenant compared
with a good property occupied
by an insecure tenant The nor-
mal property criteria of mod-
em specification and accessible
location leading to healthy ten-
ant demand were given less -

weight than certainty of
income.
Eventually the balance

between covenant strength and
a property’s fundamental
attractions seems certain to tip
in favour of the latter. Recov-
ery will lead first to a reduc-

tion in the danger of a tenant
defaulting on the rent. Next
will come a pick-up in tenant

demand, and finally empty
space will - start to be
filled.

This will all take time, and

the naturally cautious institu-

tional buyers will be reluctant

to relax their desire for secure
income until they are sure tt is

safe to do so. The affect will be
to give opportunities for bolder
investors to get into the mar-
ket ahead of them, as hap-
pened in 1992 and the early
part of this year.

As the property market
slowly returns to being a
growth investment there will
he an increasing distinction
between ’prime’ and 'second-
ary* properties.

.Property will be rated
according to its size, specifica-
tion and location, and to the
extent which it satisfies the
heeds of the market and can
generate rental growth. Having
a good tenant is only part of
the criteria; if the property spe-
cifics are good a departing ten-
ant can be replaced.
Describing pre-recession

prune property stills feels a bit
like indulging in nostalgia. The
past four years have left deep
scars which will leave inves-
tors sceptical about property
for years to come. Despite this,
the focus, on covenant is
starting to recede and property
investment is coming bade to
basics.

The author is partner with Hil-
ber Parker

Market stabilises

The ronnnerctel property erty averaged £8gm a monthmarket continued to This is a turnaround frSS threcover in July as yields average he am ™The commercial property
market continued to
recover in July as yields

fell for tiie fifth consecutive
month, according to the
Investment Property Data-
bank. a research group, writes
Vanessa Houlder.
The aggregate equivalent

yield Ml by. 0.09 points, to 9.7

per cent Capital growth and
total returns remained at 0J>

per cent and 1-2 per cent^
indicating a stabilising man
ket. Although rental values
are still falling, the rate of
decline is slower at 0.7 per
cent, compared with 0.9 per
cent in Jime.

'

In the seven months to July
1993, net Investment In prop-

erty averaged £85m a monthms te a taruaronnd from £>

if
-?®^ was disinvested each month durlJS

££Li
for

,

tta s"*-- juE
year was more or w

at -10.7 per -JiThe office sector
Positive yeajvon-ye9^^?®d *

m three years. Reto*n^ned its *q5S£
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The Edinburgh Festival

Bounteous Sea’ by John Bellany, the father of the current generation of Scottish magical realists

When anatomy classes paid off

S
erious students of contemporary
Scottish painting are enjoying an
aestas mirabitis. North of the bor-
der, there are two important retro-

spectives, of Peter Howson at the McLellan
Galleries in Glasgow (reviewed by Mary
Rose Beaumont in July) and of Steven
Campbell at the Talbot Rice Gallery in
Edinburgh. The festival city, despite its
official disdain for the visual arts, also
offers non-representational work by Scot-
tish artists at the College of Art
Those confined to London may

:omfort, however. The Angela Flowers
3allexy has organised an excellent survey
>f Scottish painting which fills both its

last End branches until September. The
- trength of the show lies in the range of
jork, which goes beyond the generation
rhich broke through to fame in the 1980s,
3 include work from both older and
ounger graduates of the four Scottish art
stools, Glasgow, Edinburgh, Dundee and
berdeen. and some of their teachers.
As a student at Edinburgh College of
rt I often found its academic discipline -
fe, still life and anatomy classes were
impulsory - and the unquestioning
xeptance of painting for painting's sake
ird to bear. Eventually, however. I came
love the life class, and the absorbing

ruggie with that endlessly difficult task,

e representation of the human figure.

Many of the artists in this exhibition

:

* intinue in this tradition, and their confi-
•

*nt use erf the figure is striking at a time
len it is widely assumed to have ceased
be part of the contemporary artistic

cabulary. Also notable is tire wide Tange
expressive purposes the figure is made

.* - serve.

John Bellany, father of the present gen-
ition of Scottish magical realists, fills

D
uring the past seven
years or so. the Oslo
Philharmonic has
earned unstinting

miration over here.
doubtecBy it owes much to

conductor Mariss Jansons
>t a Norwegian), but the

ying - strong, musieianly.

illy responsive - speaks for

;lf.

'et for the Prom concerts on
nday and Tuesday, it took

e to have international solo-

; as draws; first the Japa-

ie phenomenon Midori in

laikovsky’s violin concerto,

t then Yuri Bashmet in the

icerto Bartdk was writing

on he died. The orchestra

d not have been so modest,

ng itself a grade-A draw.

1, Bashmet's extraordinary

aunt of the Bartdk was mar-

iuus to bear.

.sponsions are often cast

m Tibor Seriy’s posthumous
mpletion" of the concerto,

as won a place in the reper-

e only because violists des-

ately need something sub-

ntial by some major
iposer after Mozart, Berlioz

Walton. But if this “Bar*
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Arts
guide

large, semi-autobiographical, semi-mythi-
cal canvases like “Bounteous Sea,” 1993,
with a cast of sloeeyed beauties both real
and imaginary. Steven Campbell invents
an impossible yet strangely familiar story-
book world in work such as “The
of Swiss Peasants on the Rhine.” 1989,
where some sinister meaning lurks dose
to the deceivingly light-hearted surface.
The tradition of realism, drawing from

the life, permits Jock McFadyen and
Henry Eondracki to explore the city
streets, capturing their inhabitants with
humour and painterly dash. Peter Howson
also uses his studies of street life as a
basis for his enormous mythological can-

Lynn MacRitchie finds
Scottish figurative painting

alive and well

vases. Margaret Hunter and Gwen Hardie,
who both studied with Georg Baselitz after

their training in Scotland, make close
examination of the figure central to their

work. While in "Woman with Apron,”
1992, Hunter's figure is stripped down to a
primitive essence at its centre, Hardie
moves ever doser to the body (usually her
own), until in “Unto Me,” 1992, details - in

this case about three quarters of a face -

become huge abstract forms rendered in

blobs of paint applied with sponge or- fin-

gers. For June Redfern, in canvases such
as "Two Songs n,” 1992. large, usually
female, figures articulate a psychological

or spiritual space, brought alive by those

other Scottish preoccupations, the impor-

tance of colour and the handling of paint.

“Painterly” was a term of praise in my
time and must remain so. for there are few

Promenade concerts

The Oslo Philharmonic
t6k” concerto cannot pretend
to be just what the composer
would have written had he
lived, it is nonetheless a sub-

stantial piece. Serly's many
Bart6k arrangements prove
him to be a scrupulous disci-

ple; more important, the viola

concerto has its own pungent,

introspective consistency of

tone, ecftf-Bartokian and yet

distinct from any of his previ-

ous music. The piece can seem
wan, fitful and episodic; not,

however, in Bashmet’s bands.

He is a magnificent brooder.

Even single notes may have a
smouldering density. That is

not a matter of throbbing tim-

bre. but rather of expressive

sense relentlessly pursued.

Here, Bashmet’s tempi were

uncommonly deliberate, the

better to fathom the

world-weary gentleness of this

last Bartdk score. Without his-

trionics or overt virtuosity he
gave it the scathing candour of

an unedited testament

The OPO also played Stra-

vinsky’s 1919 Firebird suite,

where Jansons engineered
quite original balances - we
heard some bold harmonic
relations as if for the first time;

and Dvorak's G major Sym-
phony, darker and tauter than
usuaL It bad begun with Rag-

nar Soderlind's Trauermusik,

composed a quarter-century

ago in response to the crushing
of the Prague Spring: tough
and terse (lust 8 minutes long)

bat laden with complex feeling,

rendered in sure orchestral

strokes. Though Soderlind is

no modernist, he sounds like a

real composer whom we should

know better.

David Murray

On Monday the orchestra made
Strauss's Alpine Symphony a

continuously gripping and
enjoyable experience, bursting

with colour and energy - and
this in spite of two handicaps

that in other circumstances
could well have proved oner-

ous. or even insupportable.

The first, of course, is that

the work itself is twaddle vir-

tually from beginning to end.

The second is that the Oslo
Philharmonic is not a “native”

Strauss orchestra. Yet so
brightly enthusiastic was the

Oslo attack, so unflagging the

players’ appetite, that even
your reviewer, the most erratic

of Straussians. was won over.

The concert which was tele-

vised live on BBC-2 and broad-

cast on Radio 3, opened with

Alfred Schnittke's (fQein Som-
memachtstraum of 1983. a

rather strenuous comic squib

In the manner of Charles Ives.

It then offered the Tchaikov-

sky Violin Concerto, with
Midori, the Japanese Wunder-
kind, making her Proms debut
In the reflective passages she
was lyrical, tender, velvety,

exquisite; in the bravura ones

rather effortful, unsparkling,

as though diligently repeating

a lesson carefully learned but

incompletely absorbed.

Max Loppert

T he festival prospectus
promised us a “double
bill of operas”. What-
ever else they may be.

Busqueda and Visitatio sepul-
chri by James MacMillan are
not that and the evening
devoted to them at the Ring's
Theatre on Wednesday left

impressions that were any-
thing but operatic.

This was the most substan-
tial offering of Edinburgh's
in-depth survey of MacMillan’s
work. For those not familiar
with the composer, a brief
biography may be helpfUL Mac-
Millan is Scottish, at 34 still

young in today's terms, his

homeland’s leading voice in

new music. He has taken up a
decisive stance on political and
religious issues. Of these two
works, both are steeped in the

Catholic faith and one also
recalls a recent case of political

mass injustice, beliefs on Mac-

MacMillan's operatic issues
Millan's part which give this

music added purpose.
Visitatio sepulchri is less an

opera, more a celebration of
faith. It sets a 14th-century
Liturgical drama that would
have been enacted at Notre
Dame in Paris on Easter Sun-
day. First the crucifixion, then
the resurrection as recounted
by three angels to three
women, and finally a “Te
Deum", its culmination in a
hymn of praise.

The intention is to portray
the events in as objective a
manner as possible, so Mac-
Millan effectively de-personal-

ises his music, having the text

chanted or sung in ensemble
wherever possible; no individ-

ual emotional response is

allowed. Much of the central

section is spare, as though
wanting to convey an antiquity
of tone, resonating down the
centuries. The “Te Deum”

starts with a lot of unconvinc-
ing agitation from the orches-
tra. too angst-filled to be appro-
priate to the words, but rises at
the end to glorification.

None of this is easy to bring
off and Francisco Negrin's
stage production tipped the
piece well over the edge into
pretentiousness. Wafted on a
cloud of incense, three semi-na-
ked dancers pose half way up
the wall, while the women and
angels play spot the symbol-
ism, flicking water at each
other and ripping pages out of
books with very meaningful
looks. Next time I would like to

see a simple re-enactment of
the drama.
For Busqueda, even that is

unnecessary. MacMillan's
theme here is the lost sons of
Argentina, a subject already
memorably captured on film.

An opera is words through
music, but this work is decid-

works here which do not merit it. Even
those artists who have moved away from
direct rendition of image on canvas to use
their skills for different ends - the explo-
rations of natural processes such as "HDE
228868" by Glen Onwin, for example, or
“Symbol Stone,” 1983, by Kate Whiteford.
reveal both their skill at and pleasure in
mark making and textural richness. The
purely abstract works are perhaps the
weakest in the show, not quite far enough
removed from their inspiration in land-

scape in the case of Buchan and Shanks or
rigorous enough in their presentation of
colour (Colombo, Maclean) to travel far

from the merely decorative. Their han-
dling of paint, however, as should be
expected from the heirs of Peploe, McTag-
gart and Gillies, is unfailingly impressive.

Alan Davie shows the usefulness of image
to anchor abstraction, even though the
eclecticism of his magpie hoard of symbols
ultimately weakens their effect

Scottish painting is far from perfect I

still find myself baulking at its self-cen-

tredness, the narrow path from sketch-

book to canvas, the reliance on a limited

vocabulary of images - some drawn from
the glorification of a brutal culture - and
their repetition to the point of clichA But
these are generalisations, and this is a
show of individuals, each of whose work
demands attention, and the culmination of

whose efforts over the last 30 years has led

to the development of a body of work
which grows ever more impressive with

{

the passage of time.

Scottish Painters, Flowers East and Flow-
ers East at London Fields, 6 August until

12 September. Flowers Bari. 199/205 Rich-
mond Road, London E8 3NJ. Tel 081 985

3333

H ow curious to find

that Gertrude Stein,

the American in

Paris and pioneer of

avant-garde wordplay, wrote
Dr Faustus Lights the Lights
with Britain in mind - as an
operatic sequel to A Wedding
Bouquet (the choral ballet, still

extant in repertory today,
which Lord Berners had cre-

ated from her play They Must.
Be Wedded. To Their Wife.)

Now Robert Wilson, another
American pioneer and leading

creator of new-wave theatre
since the 1960s, has collabo-

rated on a new production
with the German sound artist

Hans Peter Kuhn. The result,

brought by the Hebbel-Theater.

Berlin, is arresting, bizarre,

ironic, droll, absorbing, fasci-

nating.

At surface level, Stein's text

is a post-Lewis Carroll-array of

rhyming nonsense jokes.
Because Marlowe had his Faus-
tus fall for Helen of Troy,
whereas Goethe’s Faust falls

for Marguerite, Stein’s Faustus
falls for a heroine who is called

"Marguerite Ida and Helena
Annabel”. And because Faus-
tus chooses to go to Hell, Stein

deliberately confuses her story

with that of Eurydice (who was

Dr Faustus Lights

the Lights
killed by a viper) and Orpheus
(who went to Hell to retrieve

her), and makes Mr Viper a

recurrent theme in her tale-no-

tale of Doctor Faustus and
Marguerite Ida and Helena
Annabel. (At the start of Act
Two. someone asks “Would the
viper have stung her if she had
only had one name?”). Faustus.

like Julia in A Wedding Bou-
quet, has a dog played by a
girl.

Beneath this entertaining
absurdist facade, you can sense
Stein the dissident feminist.

She rewrites Faustus's story to

make him a scientist; he has
created electric light, he is hell-

bent on going to Hell. and.
when he rejuvenates himself,

he loses Marguerite Ida and
Helena Annabel forever -

because she no longer recog-

nises him. The feeling of hero
and heroine for each other is

constantly ambivalent; and
you feel Stein’s resentment of

the role traditionally played by
Marguerite as Faustus's ideal

and victim and saviour.

Wilson's staging, at every
stage elegant and incisive, goes
for every bi2arrerie and irony

in Stein's text and compounds
them with others. Three Faus-
tuses; three Marguerite Idas;

two Mephistoe. A nine-foot-tall

countrywoman played by a
man on stilts beneath his
skirts. Image after image
strikes you with the same
ironic visual force that keeps
bubbling up in the text Devils
hover aloft; Faustuses lean out
sideways from the proscenium
arch. Light and dark are con-

trasted in one way after

another; abstract forms and
hues catch and intensify mean-
ings in the text.

At one point, Wilson catches
all the ambiguities of the Faus-
tus-Marguerite love-death vic-

tim-viper-killer nexus, by mak-
ing one Faustus advance to

plant his snarling mouth on
one Marguerite's neck like

some vampire snake, only to

find that in so doing he

edly words with music. What
he gives us is a collage, in
which poems written by the
mothers of “the disappeared"
are read or sometimes
interspersed with sections of
the Latin Mass.
There is little singing! indeed

little music imposes at alL As
an accompaniment to the
poetry, the score is sparse, gen-
erally expressing an elegiac
mood of grief, as filtered
through years of waiting. 1

found its response to the
poems mostly simple and mov-
ing. The narrator was Juliet

Stevenson and Ivor Bolton con-
ducted the Scottish Chamber
Orchestra, seated on stage,
where there was thankfully no
production to distract our
attention.

Richard Fairman

Sponsored by Scottish Power

impales himself on the blade
that she impassively holds in

her hand. Meanwhile, another
Marguerite, wandering with a
candle, at last unites its light

with the electric light that has
hung over Faustus. In an ear-

lier treatment of the viper bite,

as we hear all three Margue-
rites scream, a gash of red sud-

denly cleaves the black sky,

like a rising red poker.

Kuhn's music is in post-Satie

vein, full of sub-vaudeville

tunes and muted oompah
rhythms that almost become
tangos. The German cast speak
their English with utter clar-

ity. though with even more
staccato emphasis than appro-
priate. The fact that Stein was
turning language into music is

made beautifully clear, and
every metre is pointed deli-

ciously - but Kuhn's music
and the actors' delivery could
profit from a bit more legato

and dynamic variety. But if

this staging falters in its han-
dling of the fourth dimension
(time), Stein’s text keeps it

lively. And it is always clear

that the three dimensions of

space (and light) are being han-
dled by a master.

Alastair Macaulay

It’s comic time (again) on the Fringe

T
here is an awful lot of (awful) tion: “What do lesbians do in bed?” And John Shuttleworth. a former security
comedy infesting the Fringe this answers it “Try and get some sleep, but its guard at a Rotherham sweet factory who
year which forced the poor Per- difficult with so many people watching entertained the old folks on his Yamaha
rier judges, looking for the best through the window." and was only too happy to pass on tips onT
here is an awful lot of (awful)

comedy infesting the Fringe this

year which forced the poor Per-

rier judges, looking for the best

comedian, to check out over 100 stows.
They have come up with a short list of
seven, one of whom receives on Saturday
night a smallish cheque and. on past expe-

rience, a nice television contract

Corky and the Juice Pigs is a high
energy Canadian comedy band. The rest

are stand ups. Lee Evans is the Norman
Wisdom of our age; Phil Kay is Scots and
calls up strangers on the phone to pad out

his act; Greg Proops is American and fea-

tures in crisp commercials: Parrot is

bleakly tough and naturally another Soot;

Johnny Meres was once Johnny Immate-
rial; and Donna McPhail is not Scots but a
woman and the likely winner.

A lot of fuss, much of it from McPhail
herself, has been made of the fact that she
chose her Edinburgh show to come out as

a lesbian, although she is quick to add
"I'm not a proper lesbian; I don’t fancy
K.D. Lang.” Sexuality forms a good chunk
of her act at the Gilded Balloon (after all

this is the Fringe) but then so do other

favourite topics for routines, like women’s
changing rooms and long train journeys.

McPhail is confident; masterful in a Head
Girly sort of way; and funny.
Asking “Why ‘Grease, the Musical? Do

we imagine it is 'Grease, the Lubricant’?”

she adds, “Still there are people prepared

to pay to watch a ton of lard - it’s called

opera.” She also asks the perennial ques-

tion; “What do lesbians do in bed?” And
answers it “Try and get some sleep, but its

difficult with so many people watching
through the window."
The Perrier Award perpetuates stand-

ups. but many comedians, and even more
paying punters, have lost interest in anal

fixated anecdotes about the performer's

childhood, or oddball monologues about
contact lenses and bodily fluids. The wiser

comedians come up with some packaging
these days. For Arthur Smith it is writing

witty plays. His brilliant An Evening with

Antony Thorncroft checks

out the Perrier short list but

finds that wiser comedians
come with more packaging

Gary Lineker seems destined to haunt
Edinburgh for ever. His latest. Sod, (at the

Pleasance) will quickly disappear again
underground.
We are just not interested why Frank

decides to bury himself in his back garden
for four months. It is immaterial to the

real play, which is Smith's memories, con-

veyed through Frank's ten year old son, of

the summer holidays of childhood “when
it was always boQing hof and every pop
song was a classic.” This is a sketch too

far. with slight whimsical charm.
Other comedians develop a character.

Last year Graham Fellows turned up as

John Shuttleworth. a former security

guard at a Rotherham sweet factory who
entertained the old folks on his Yamaha
and was only too happy to pass on tips on
a career in show business. Shuttleworth is

now more rounded and much more
pathetic. He somehow manages to re-incar-

nate John Major, the cabaret artist, if he
had not stumbled on politics.

There are more awful songs which
become worrytagly catchy, like "Up and
down like a bride's nightie”, but the sad-

ness of the eternal optimist who only has
unemployment, a bored wife, and trips to

Texas Home Stores to look forward to. is

achingly conveyed. Shuttleworth captures

the limited concerns of the common man
and in spite of all the banality. Is very
sympathetic. And Fellows is very funny.

The other favoured form of comedy is

the sketch show, taken to extremes by
Stewart Lee and Richard Herring in Lionel

Nimrod's Inexplicable World. This is a case

of comic regression. Most fringe perform-
ers spend the next year regurgitating their

material on the radio; Lee and Herring's

act has already been aired on Radio 4.

They attempt to answer the Big Ones: do
ghosts exist?; are monsters real?; and
although they are as unstructured as stu-

dent humorists they are extremely amus-
ing, not least in the running gag on Her-

ring’s sexual inexperience. The climax,

when Lee re-writes the Dead Sea Exercise

Book, in which the future is ordained, is

as nicely argued a piece of comic surreal-

ism as you will find anywhere.

Metropolitan Opera opens
993-4 season on September
iy celebrating the 25th
iversary of the Met debuts

lackio Domingo and Luciano

3rottip James Levine wW
duct stagings of Die WalkQre

I, Oteflo Act ! and U trovatore

UL The cast also includes

jmir Chernov, Kaffen

arian, Wsltraud Meier, Shemfl

S3 and Hans Satin.

« season has five new
htetfons. three of which are

-as by VerdL Domingo singe

atle role hi Stiffen© (Oct 21),

ed by Glancarto Del Monaco
conducted by Levine. This

flowed by Dvorak's RusaBca
- ii), an Otto Schenk
iuctfon conducted by John
jt with Gabriels BenacKova

e title role. Pavarotti returns

'ertfi's I Lombardi (Dec 2}.

cast that also foctodes Apnfe

j and Samuel Ramey,
ony Rolfe-Johnson te

lenbach in Colin Graham s

staging of Death in Venice (Feb

7), conducted by David Atherton.

The final new production is Oteflo

{Man* 21), conducted by Valery

Gergiev and staged by Elijah

Moshinsky, with Domingo, Carol

Vaness and Sergei Leiferkus.

The first new production of

New York City Opera's current

season is Tippetts The
Midsummer Marriage (Sep 9,
followed by a trio of new operas

in early October - Ezra
Laderman’s Marilyn, Lukas Foss’s

GriffeOcm and Hugo Weisgall's

Esther. The New York
Ptiflharmonlcfe season opens
on Sep 22 with a Beethoven and
Shostakovich programme
conducted by Kurt Masur,
featuring vlofln soloist Itzhak

Perlman. Carnegie HaU opens

the following evening with a
phSadeiphia Orchestra concert

conducted by Wolfgang
SawaUisch.

exhibitions guide

BALTIMORE
Museum of Art Classical Taste

in America 1800-1 84ft 250
paintings, sculpture, furniture and

other objects showing the attraction

which early Americans felt to foe

classical style. Ends Sep 28- Closed

Mon and Tues
BARI
CasteBo Svevo Corado Giaqulnto:

the late-baroque artist, who
provided enormous altar-paintings

for numerous Roman churches

and was feted ’m European courts

during his life-time, has since been
unfairly neglected. This fine show,

with works from European and
American collections, attempts to

set the record straight Ends Sep
5
CHICAGO
Art Institute The Art of Holy

Russia: 120 objects from the

Russian State Museum in St

Petersburg, dating from the 11th

to 18th centuries. They Include

panel paintings, textiles, metal

liturgical objects, miniature icons,

manuscripts in medieval Slavonic

script and objects carved from

wood, ivory and stone. Ends Sep
15. Daily

DAVOS
Kfrchner-Museum The Dance:

a collection of drawings by the

expressionist artist Ernst Ludwig

Kirchner. Inspired by his friendship

with two great early 20th century

dancers. Mary Wigman and Gret

Palucca. Ends Oct 10
DIJON
Mimftn des Beaux-Arts The
Golden Age of Dutch and Flemish

Paintings: a selection from
Catherine foe Great’s collections

in the St Petersburg Hermitage.

Ends Sep 27. Closed Tues
DORTMUND
Museum fOr Kunst China's Golden

Age: 120 art objects from the Tang
Dynasty (618-907 AD), including

richly-ornamented golden vessels,

porcelain, silks. brocade and
figuifries- Ends Nov 21. Daily

EDINBURGH
National Gallery of Scotland

Holbein and foe Court of Henry

VIII: 28 portrait drawings and five

miniatures from the unrivalled royal

collection at Windsor. Ends Sep

26. Daily

Scottish National Gallery of

Modem Art Russian Painting of

foe Avant-Garde: Kandinsky,

Malevich, Larionov, Popova,
Goncharova and others who
flourished before the Stalinist

suppression of innovation and
experiment. Ends Sep 5. Daily

Royal Scottish Academy The Line

of Tradition: 300 watercolours,

drawings and prints by Scottish

artists from 1700 to the present
Ends Sep 12. Dally

Scottish National Portrait Gallery

Phoebe Anna Traquair (1852-1936):

paintings, embroideries and
illuminated manuscripts. Ends Nov
7. Daily

City Art Centre The Waking
Dream: only British showing of the
Gilman Paper Company collection

of photographs, charting the
development of photography
through its first century from 1839
to 1939. Ends Oct 2. Daily

ESSEN
Foikwang-Museum Morosov and
Shchukin, Russian Collectors: 120
works from the St Petersburg
Hermitage and Moscow Pushkin
Museums, representing foe
remarkable collection of French
impressionists and early modems
built up by two Russian
entrepreneurs In foe early years
of this century. Ends Oct 31.

Closed Mon
FLORENCE
Casa Buonarroti Michelangelo
- 18 masterpieces: these are the
top drawings out of foe 200-strong

collection owned by the Buonarroti
Foundation. All are of foe highest
quality, and all are signed by the

artlsL Ends Oct 30

Galleria del Costume di Palazzo
Pitti Fashion at foe Court ot foe
Medicis: Florence's youngest
museum celebrates its tenth

anniversary with the results of a
remarkable restoration job on the

costumes worn by Costmo,
Eleonora and Don Garcia de'Medid
at the time of their burial in the

mid-16th century. Ends Dec 31
LONDON
Hayward Gallery Araijara: the most
comprehensive exhibition of

Aboriginal art ever seen in Europe.
Ends Oct 10. Dally

Royal Academy of Arts Pissarro’s

Series Paintings. Ends Oct 10. Dally

Tate Gallery Art and Liberation:

painting and sculpture In postwar
Paris 1946-55. Ends Sep 5.

Turner’s Painting Techniques. Ends
Sep 12. Edward Burne-Jones:
sketches from the museum's
collection, underlining the 19th
century English artist’s skill as a
draughtsman. Ends Nov 7. Daily

LUGANO
VHla Favorite Lost Empire of foe
Silk Road: a remarkable collection

of 87 well-preserved pieces of
Buddhist art from the 10th to 13th
centuries, which lay buried under
foe sands of foe Ghobi Desert,
untfi they were uncovered during
archaeological research in 1908.
Ends Oct 31. Also 19th and 20th
century paintings and watercolours
from foe Thyssen-Bomemisza
Collection. Ends Oct 31. DaHy
except Mon
MARTIGNY
Fondation Pierre Gianadda Degas:
his entire work as a sculptor,
consisting of 74 bronzes of horses,
dancers and nudes, surrounded
by dazzling pastels, oils and

drawings relating to them. Ends
Nov 21. Daily

MOSCOW
Pushkin Museum Matisse: an
abridged version of foe recent

shows in New York and Paris, but

specially augmented by 130
paintings from Russian collections.

Ends Sep 15, after which the show
will move to the St Petersburg
Hermitage.
NEW YORK
Guggenheim Museum Paul Klee:

60 works from the museum's own
collection. Ends Sep 19. Rebecca
Horn: first full-scale retrospective

of foe German artist Ends Oct 1

.

The main museum is closed on
Thurs, the SoHo site on Tues
Metropolitan Museum of Art

Nudes: 30 works by Schiele, Klimt,

Chagall, Picasso and Munch. Ends
Oct Abstract Expressionism: works
on paper from the period 1938-67
by American artists. Ends Sep 12.

Closed Mon
Museum of Modem Art Latin

American Artists of foe 20fo
century. Ends Sep 7. Chuck Close
(b194Q): 15 large-scale screen
prints. Ends Sep 28. Closed Wed
PARMA
Magnani Rocca Foundation The
Barilla Collection of Modem Art:

paintings and sculptures by
Picasso, Dubuffet De Chirico.

Magritte. Bacon, Sutherland and
many other 20th century artists.

Ends Nov 28. Closed Mon
SPEYER
Histortsches Museum der Pfalz

Three Millenia of Egyptian Culture:

masterworks of Egyptian-oriental

art from the Vienna
Kunsthistorisches Museum. Ends
Oct 3. Daily

VIENNA
Kunsfhalle The Language of Art

a survey of the relationship between
text and picture in 20th century

art, from the Cubists to the present

day. The exhibition features work

by Picasso, Braque, Magritte, Klee,

Jasper Johns, Warhol and the Arte

Povera movement - plus a large

group of contemporary artists

including Jean-Miche! Basquiat,

Ian Hamilton Finlay and Christopher

Wool. Ends Oct 17. Closed Tues
WASHINGTON
Walters Art Gallery Art from Korea:

rarely-exhibited ceramics and other

Korean objects dating from the

third to foe 19th centuries. Ends

Sep 12- Kabuki Prints by Hirosada:

designs by foe 19th century

prlntmaker. capturing climactic

moments of favourite theatre plays.

Ends Sep 26. Artists of Ecouen:

25 drawings recording dally life

In late 19th century France, by a

group of artists eclipsed by
impressionism and foe modem
movement. Ends Feb 6. Closed

Mon
Hirshhom Museum Jean Dubuffet

97 paintings, sculptures and

assemblages by the unconventional

20th century French artist. Ends

Sep 12. Daily

ZURICH
Graphische Sammlung der ETH
Swiss graphic art from Alberto

Giacometti to Urs Lulhi: an

exhibition covering the past 50

years, with work by eleven artists

who have won an international

reputation. Ends Sep 24. Closed

Sat and Sun
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T he whiff of scandal
has penetrated the

thick stone walls of
Monte dei Paschi di

Siena, the world's oldest bank.
In five centuries of lending,
through the bloody wars
between the city states of Flor-

ence and Sienna and the unifi-

cation of Italy, its reputation
has never faced such attack.

Two members of its board
were arrested earlier this year
after allegedly receiving kick-

backs for granting loans. They
have been bailed pending triaL

Soon afterwards. Mr Carlo
Zini. managing director,
stepped down, after being told

by magistrates that he was
under investigation on similar
allegations.

The inquiries - against the

background of Italy’s 18-month
political corruption scandal -

caused a tremor along the
Gothic corridors of Monte dei
Paschi. Located in a fortress-

like paiazzo and founded in

1472, it is the second biggest
bank in Italy after Banca di

Roma in terms of branches.
At stake are more than

Monte dei Paschi's image and
the careers of a few Individu-

als. Concerns prompted by
Italy's corruption scandals will

also have an impact on a lon-

ger-running debate in Sienna:
whether to break the shackles
which have bound the bank
and city council for centuries.

There is no suggestion that

the council has been involved
in corruption. But investiga-

tions across Italy into links

between politicians and busi-

ness could tip the balance in a
debate about whether Monte
dei Paschi has to change to

compete in Italy’s increasingly

aggressive banking sector.

With the Italian government
keen to encourage competition.

Monte dei Peschi's structure,

which dates from its origins as
Sienna 's municipal pawnshop,
was looking outdated even
before Italy's corruption scan-

dals erupted.

Controlled by the city coun-
cil via a charitable foundation,

the bank has neither the free-

dom of a quoted company to

raise capital nor the discipline

imposed by a wider share-

holder base. The bank's board

consists of just four members
of the council and four bank
representatives.

Adding to the pressure for a
rethink on Monte dei Paschi’s

ftiture has been a steep fall In

Us profits. The recession has
forced the bank, like many oth-

ers in Italy, to increase provi-

sions against bad debt. Last
year net earnings fell to just

LSbn (£3J3m) from L23Sbn is

1991.

Monte dei Paschi is now the

Showdown at

the paiazzo
Haig Simonian on rifts at the

world's oldest bank

*
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only big bank left in Italy tied

so closely to its historical

roots. In January. Turin's Isti-

tuto San Paolo, which also
started as a pawnshop, was
floated on the stock market,
allowing It to tap shareholders

for money and reducing suspi-

cions that it is susceptible to

political influence.

Transforming Monte dei Pas-

chi into a limited company is

the battle cry for younger man-
agers and some in the banking
world outside Sienna calling

for radical changes at the
bank. Such a move would
bring tax breaks under legisla-

tion meant to encourage banks
to move from charitable status

and eventually to flotation.

“Executives know the bank
must turn into a limited com-
pany if it is to remain competi-

tive with other big banks, such
as San Paolo, which have
already made the change.”
says one manager. "But they

can't force the issue. Public
opinion in Sienna could block

any changes that might com-
promise focal control."

Resistance to change has
come from the city council,

dominated by the former Com-
munist party, which is reluc-

tant to relinquish local govern-

ment control and sees little

necessity for reform of the
bank.
Mr Pierluigi Piccini, Sienna’s

mayor and the most prominent
of the anti-reformers, says:

"Not all successful banks are

limited companies. There are
plenty of financial institutions

in the UK. France and Ger-
many which do very well

under municipal control."

He believes there is a close

“moral bond” between the city

and the bank, which has,
under its charitable status, to

offer half its profits to the com-
munity. "We have traditionally

refused to take the full propor-

tion of profits we are entitled

to, prefering to leave the

remainder to the bank to help
finance its growth,

H
says Mr

PiccinL

The Siennese have tradition-

ally defended the bond
between city and the bank as

tenaciously as they once
fought to remain independent

of Florence. In a city famous
for Its fierce internal rivalry,

which finds expression in the

twice-yeariy Palio horse race,

the bank is a symbol of Unity-
Trying. discreetly, to steer a

Life itselfsprings forth from

the sun. SinarMas. as one of

the leadingbusinessgroups

in Indonesia, appreciates

the gifts of nature and is

committed to responsible

development and the pres-

ervadon ofthe environment in order to improve the

quality of life for the benefit of mankind.

FOOD
The Group's agro-business activities help pro-

vide the most fundamental ofall human needs - the

need for food.

The Sinar Mas Group has roots in the vegetable

oil business, having begun operations I

in this area more than 40 years ago. M
Today, the Sinar Mas Group has M
modern refineriesproducingedible Ji
oils and fats required by domestic

consumers and i”-

EDUCATION
.As one ofthe leadingexportersofpulp and quality

paper toover40 countries, and with itsdominant share

of the printing and writing paper market in Indone-

sia, Sinar Mas helps make learning passible.

Its subsidiaries, Tjiwi Kimia and Indah Kiat pro-

vide a model for Indonesia and the world in waste

management, including theirexemplary waste water

treatment facilities. The Group also makes extensive

use of recyclable paper products and bagasse in its

pulping operations.

The Group's activities in the pulp and paper

industry adhere to strict environmental policies, in-

cluding extensive reforestation projects, and maxi-

mum use of forest plantations.

f

l QUALITY OF LIFE
'Sinar Mas works to enhance the

food industries

quality of life with its wide range of

financial services. Sinar Mas operates

* one i™051 profitable local private

' v i banks in Indonesia, Bank

FINANCIAL TIMES FRIDAY A\ .OUST -7 1993.

course between the radical
reformers and opponents of

change are Mr Vincenzo Pen-
narola. who took over last

month as managing director,
and Mr Giovanni GrottaneUi de
Santi, Monte dei Paschi's chair-

man, appointed last December.
They are keen to take advan-
tage of opportunities for
regional and international
expansion - Bank of Italy con-
trols on territorial expansion
by hanks were relaxed in 1990.

But Mr GrottaneUi de Santi
and Mr Pennarola are reluc-

tant to sacrifice the links with
the city which, they acknowl-
edge, have ensured, the bank’s
stability since its foundation.

They deny reports that they
are determined to take the
bank public, stressing instead

that Monte dei Peschi must
streamline its cumbersome
structure.

The group comprises six,

partly overlapping, banks. The
parent company has 669
branches, while Banca Tos- 1

cana, the biggest subsidiary,
!

has a 259-branch- network,
much of it in the same Tuscan
towns as its parent Last year,

regional duplication Increased l

when the bank bought a

municipally-controlled savings

bank in Prato, also in Tuscany.
In northern Italy, Credito Com-
merciale and Credito Lom-
bardo, the group's two Milan-

based banks, also overlap.

"Monte dei Paschi is a very

unusual bank," says Mr Penna-
rola. "We have to decide on a
future structure and are now
preparing various options to

put to the board within the

next two months." But with
local passions running high,

Mr GrottaneUi de Santi says
steps on restructuring would
not necessarily foreshadow the

bank becoming a limited com-
pany. Conscious of the sensi-

tivity of the issue, he goes out
of his way to avoid a public

confrontation with the city

council. "We welcome the
city's participation on our
board,” he says. "Find me
another bank where the man-
aging director or chairman are
stopped in the street by old

schoollriends, or even strang-

ers, and buttonholed about yes-

terday's decisions.”

But Mr GrottaneUi de Santi's

carefully-chosen words cannot
hide the debate over the bank's

future. This year’s corruption

scandals have not helped the

bank’s image over the short
term. If public opinion shifts in

favour of creating greater bar-

riers between politicians and
business, it will test the rela-

tionship between the Sienna
council and reformers such as
Mr GrottaneUi de Santi and Mr
Pennarola.

The Group also owns and 5

develops over 160,000 hectares

or plantations devoted

to oil palm, tea,

coconut, cocoa and fT

Intemasional In-

bananas.

Through its vertically in- -

tegrated structure, the Group

has achieved significant \
market shares in agro-industry*

while adhering strictly to the national

market snares in agro-maustry' rhe none

while adhering strictly to the national
Su*rj*at° 1 % GMen Rays.

standards of health, safety and environ- *
refecting the

mental protection.
source of strength and

da/mitfofaur

business activities

SHELTER
From urban housing estates to luxury hotels, the

Sinar Mas Group contributes to the essential

human need for housing and shelter.

As one of the leading developers in Indonesia,

Sinar Mas ensures its diverse real estate projects are

developed in harmony with the surrounding

environment. The Group's interests include com-

mercial real estate and office buildings, residential

subdivisions and condominiums.shopping centers,

industrial estates and golf course developments.

donesia (Bll). which actively

?.-• '-g-, supports programs such as the

World Wildlife Fund's en-

deavor to save the Javanese

~
~ •we1-'-

Rhinocerous. Through

:g faconsumer marketing program. BH

m "tBes contributes to this project for every

new credit card issued.

Sinar Mas has been selected to participate in the

government sponsored program “Care ’92", de-

signed to educate the public on environ mental issues,

including pollution control and recyding.TheGroup’s

activities in this program include providing loans to

small businesses For waste management projects, and

the purchase of materials for recycling purposes.

With the source of its business and inspiration

found in nature, the Sinar Mas Group is committed

to responsible development through its environ-

mentally sound policies and activities.

Just as the rays of the sun give life to nature, so

Sinar Mas shares the benefits of its success.

Commuters In the south-east face steep fare increases, part of the Inevitable fattening up process before British Rail is privatised

T
o the cynical con-
sumer, the pattern
looks familiar . With
the government intent

oa privatising British Rail,

leaked BR documents suggest
passengers in the south-east
lines face fore rises of up to 16

per cent.

The move is seen as the inev-

itable fattening up process
before BR is auctioned off. The
expectation is of farther, sting-

ing fare increases.

But the widely held percep-
tion that, whatever happens to

the quality of service, privati-

sation spells bigger bills, can
be wide of the mark.
The debate rages over exces-

sive profits and executive
rewards in privatised utilities,

the first or which. BT, has been
free of the state for nearly 10
years. But the evidence sug-
gests consumers have few
grounds to complain on prices.

Whether or not privatisation

is responsible, businesses like

BT, British Gas and, for some
customers, the regional elec-

tricity companies can boast
large real price reductions.

Low inflation, rising competi-
tion and tough regulatory con-

trols have played a part
The price performances of

some privatised businesses
may look unduly flattering,

since they are being compared
with large price rises in tbs

run-up to flotation.

It is impossible to say with

certainty what prices would
have beenif suppliers had
remained in state ownership,

though some observers believe

they would have offered a bet-

ter deal to customers.

The post-privatisation pic-

ture is not all roses for the
consumer. The most obvious
bad tidings came from the
water industry, where
demands for improved qualify

have imposed high cost bur-

dens, likely to total £45bn.

On the bandwagon

Sinar Mas Group
Warns Bll. 1» floor. JL MX. Thomtn toy. 22.

Jotarta 10350. PO BOX 4S9SJKT 10001. totoMsa.
Tal

:
162-21) 3902684. F»i : (82-21) 3802309

Privatisation need not mean
price rises, says Michael Cassell

which are being passed to con-

sumers.
Many electricity users, too,

have faced significant price

rises, although domestic bills

this year have been reduced.

But UK householders’ be bills

still compare well with others’
in Europe.
Of the privatised utilities.

British Gas seems best at
trumpet-blowing, some claim
unjustifiably. It claims prices

to its 18m domestic consumers
have fallen by 20 per cent in

real terms since privatisation

In 1986, making them the
cheapest in Europe. Even with
the planned 17.5 per cent val-

ue-added tax rate applied, they

will be at the

lower end of rm ^
European The W1C
prices. perceptiu
Fbr industrial r „ -*1.

gas users in privul
general, the spells
record is even r i*
better - with
real reductions

averaging 25 per cent since

1986.

Not everyone, however, is

prepared to hand a bouquet to

British Gas. Mr George Yar-
row, of the Regulatory Policy

Research Centre, says the real

fall in domestic gas prices is

almost entirely due to lower

prices an arrival on the beadi-

head.

He stresses electricity prices,

which rose sharply prior to pri-

vatisation in 1990, have not
fallen in real terms since the

sell-off. He suggests that aver-

age electricity prices were up
to 25 per cent higher for

domestic customers by 1992

and 19 per cent higher for

industrial consumers than
they would have been if

earlier price trends had
continued.

But Prof Stephen Uttfochfld,

electricity industry regulator,

says the arrival of competition

in 1990 led to big price foils for

industrial users; despite rises

tpnr» many prices remain
lower in real terms than before

privatisation.

Big customers on interrupt-

ible gas contracts - they pay
less and run the risk of having
supplies temporarily cut off-
benefit from some of the lowest

comparable prices in Europe.
Yet same, like ICS, British Steel

and Blue Circle Industries are
fighting to scale down price

rises. Since privatisation, they
have had to buy

, , ,, supplies daily
ty neia oa the spot

II is that rn * r ket .

whereas before
atlOn they could

ligeer strike their own
i"
00 deals with the
® old Centralm

Electricity Gen-

erating Board.

For BT, which in 1984 led the
privatisation bandwagon, criti-

cism of some high call charges

has obscured the overall real

foil in bills.

But then the Post Office, too,

has done well since it split

away from BT in 1984-Postal

tariffs wfll rise in November
after a two-year freeze, but
average letter prices have
fallen by 10 per cent in real

terms in the past decade.

BT rates for local calls - cov-

ering a wider range than in

many other countries - remain
among the most costly in

Europe and North America.
But intematinrofl call Charges
- subject to increasing compe-
tition from Mercury - an

The widely held
perception is that

privatisation
spells bigger

bffls^

among the cheapest. Transat-

lantic can costs are down more

ti«TT 40 per cent since the BT
ggjg

Qftel, the industry watchdog

which regulates BT by moni-

toring a basket of its services,

says overall prices have fallen

in real terms by at least 25 per

cent since privatisation.

Domestic subscribers with

“medium-sized” bills - an aver-

age £44 a quarter - have seen a

5 per cent average reduction

since 1989. Significantly higher

line rental charges - up by
about 40 per cent since 1988 -

have partially offset lower call

charges.

The water and sewerage

industry has had no good news

cm prices since privatisation in

1989. But it claims to have to

correct decades or under-in-

vestment. Average household

water bills have risen by
almost 37 per cent more than

the RPI in the past live

years.

Consumer surveys by
Anglian Water and Welsh
Water have found that con-

sumers will accept still higher

bills to help pay for water
improvement programmes.

If the privatised businesses

have a mixed record on prices,

their future performance
seems as likely to depend on
the disciplines imposed by
their respective regulators as

on the varying degrees of
marketplace competition they

face.

As for passengers of a priva-

tised railway system, the

expectation is that to help
revive a loss-making industry

in long-term decline, prices

will have to rise before and
after privatisation.

The government says privati-

sation will offer more and bet-

ter trains at attractive fores. In

the grand tradition of railway

passengers, they will have to

wait to find out
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Simpler is better for setting out tax rules
From ProfD R Myddetton.

Sir, Malcolm Bacchus is

right to complain at the gov-

ernment's miserable failure to

deal with the enormous and
unnecessary burdens of the tax

and accounting regulations

("Companies still weighed
down by burden of tax regula-

tions", August 24).

For example, why does the

Companies Act need to take
more than 50 pages on "Form
and Content of Company
Accounts"? Why not just have

a single brief section? It could

say; "The accounts of compa-
nies, and of groups erf compa-
nies where appropriate, should
give a true and fair view of the

state of affairs of the company
or group as at the end of the

financial year, and of the profit

or loss far the financial year."

IT <me wanted to elaborate,

there could be a second sen-

tence spelling out what is cur-

rently implied; "It would nor-

mally be expected that a set of

accounts would need to comply I

with current accounting stan-

dards in order to give a true
and fair view, though this

might not be so in exceptional

circumstances."

That would not only save
much needless verbiage, it

would eliminate the existing
contradictions between com-
pany law and accounting stan-

dards. for example with respect

to stock valuation, develop-

ment costs, depreciation,
research, deferred tygqtjon and
pensions.

As for tax. hundreds, proba-

bly thousands, of the most
intelligent people in the coun-

try waste their time trying to

interpret tax rules. May I ask
how many dvfl servants are.

employed AzU-time on tryingio

find ways to simplify the rules?

D R Myddetton,
Cronfield School of Monoge-

Crrmfield Institute of Technol-

ogy.

Cranfield.

Bedford MK43 0AL

Economists
cannot price

environment

Local authority contracts

threatened by transfer rule

From Dr JOrg Schimmel-
pfermig.

Sir, Your leader writer's
recommendation that the envi-

ronment should have a price
tag on it in the same way that
other goods have, and that
environmental policy should
be based on such a price, is

highly questionable ("Valuing
the environment”, August
191.

At the same time it sets the
very same trap that Prof Law-
rence Summers, the World
Bank's chief economist, walked
into with his infamous leaked
World Bank memo last year
(see "Save planet earth from
economists", February 10 1992).

Prices do nothing but reflect

both people's (marginal) will-

ingness to pay and their ability

to pay.
However, as ability to pay

obviously depends on income,
willingness to pay depends on
the prevailing income distribu-

tion.

To place environmental pol-

icy on such a footing provides
a perfect justification for, say,

South America to cut down its

rainforests and Europe to
export its waste and. thus, pol-

lution, to Africa. It is perfectly

efficient, isn't it?

If that Is what economics is

actually about, then econo-
mists had better renounce
their claim to being responsi-

ble policy advisers.

I doubt whether you are
really serious about these
implications.

Dr Jorg Schimmelpfermig.
Department of Economics,
University of OsnabrOck,
49089 OsnabrOck,

,

Germany

From Sir Brian BUL
Sir, One interpretation of the

recent employment appeal tri-

bunal decision in Wren versus
Eastbourne Borough Council
could be that the contracting
out of focal authority services
will be caught by the Transfer
of Undertakings (Protection of

Employment) regulations.

If the local authority work is

judged to be a transfer of an
undertaking under the regula-

tions, council employees who
had previously carried out the
work are automatically trans-

ferred to the contractor on
their existing terms and condi-

tions of service.

Such an interpretation would
have profound implications far

contractors in areas such as
building maintenance, and is,

1

in my confederation's view, 1

absolutely wrong.
|

The tribunal’s decision tn the
Eastbourne case simply !

emphasises the need to take !

into account the various Euro-
pean cases on the Acquired
Rights Directive, from which
the TUPE regulations are
derived. Whether a transaction
constitutes a transfer must be
determined In accordance with
the circumstances of each case.

Both of these principles are
already part of the legal frame-
work of the TUPE regulations.

Even if, the industrial tribu-

nal currently , reviewing the
Eastbourne case finds that
there was a transfer, such a
decision Is unlikely to mean
that contracts for building
maintenance work are any
more likely to be caught by the

regulations. This is because
there are two Important points
of distinction between tins case
and the circumstances that

apply to most building mainte-

nance contracts; the contractor

In the Eastbourne- case
employed over half the coun-
cil's staff and took over its

premises and vehicles.

A transfer erf employees and
a transfer erf assets are two of
the most Important factors
pointing towards a transfer
Within the meaning nf both the
TUPE regulations and the
Acquired Rights Directive. So
it would not be' surprising if .

the industrial tribunal con-
cluded that a transfer had
occurred.

In any event, this case does
not remove the serious con-
cerns felt within the construc-
tion industry about the effect

-

of the TOPE regulations on the
government’s compulsory com-
petitive tendering policy. As
things stand, for from protect- 1

tog employment the TUPE reg-

ulations are having the effect

of inhibiting contractors from
taking on public sector work.
This, in turn, is resulting in
higher jobless figures in the
construction industry.
What is needed is the amend-

meat . of the -European
Acquired Rights Directive to
make It dear that these regula-
tions do not apply either to the
contracting out of work by
councils or to the taking over
of contracts' from insolvent

UK should
set example
oh equality

My confederation strongly
welcomes government support
for such an amendment and
wishes to see early action by
the. European Commission to

achieve this objective.

Sir Brian HELL

Building Employers Confedera-
tion,

82 New Cavendish Street,

London W1MSAD

From Mr Onisimo Alvarez-
Mora.

Sir, I wonder how many
women the FT has on its edito-
rial team? Not many, judging
fay the leader "Equal pay for
women” (August 25). In censur-
tog the Equal Opportunities
Commission’s move to take the
government to the European
authorities, the FT is caught
with its -equality pants down.

It is absurd to suggest that
women should be satisfied
with their lot Just because they
have found it easier than men
to get jobs. They have had to
accept more precarious,
part-time and less remunera-
tive jobs (even for the samework done). Should thev be
grateful for the favour?
.It does not lessen the farce
that we have narrowed thewage differentials to so ner
rant We are still a long way

JWita are doing.
It
J
s true that other countries

need to dp much more, but letus teach by example.
As for Mr David Hunt, thenew employment secretary

ne«i not fear. European?™??
actions imfortunatelytakea

sgapcSSSS
even though thewn^i,.

atarrBss
28009 Madrid,
Spain

I
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Bundesbank
stays tough
YESTERDAY’S interest rate cut
tnat aid not happen was as reveal’mg as the dog that did not baric.
The Bundesbank is trying to tell
the world something. Others
should listen carefully and
respond sensibly.

It sometimes seems a pity that
analysis of financial markets is
dominated by Its Anglo-Saxons.
They are right when recognising
the limits on the ability of govern-
ments to override markets. But it
seems almost impossible fra- non-
German analysts or even non-Ger-
man politicians to understand
what the Bundesbank is about
Surely, they have been saying;

the Bundesbank would not persist
with its tired monetarism, espe-
cially when monetary growth is a
mere one per cent above its target
range. Would it really impose a
savage recession in order to push
inflation from 4 to below 2 per
cent, when higher administered
prices explain much of the infla-
tion? Would the Germans tolerate
such severity when they are strug-
gling with unification? And what
about Mr Kohl, slayer of Bundes-
bank inhibitions on German mon-
etary union, would he allow the
ERM to be put to the sword?
Hie answer to all these ques-

tions, we now know, Is yes. The
Bundesbank does believe in mone-
tary targeting. Enough of the Ger-
mans who mattw will not merely
put up with its policy, but support
it. And as for Mr Kohl, he neither
can nor will do anything to halt it
Interest rates are a decision fear

the Bundesbank, said Mr Kohl
yesterday during his summit
meeting with the French prime
minister, Edouard BaHadur. Hus
did not prevent the German chan-
cellor from reiterating his desire

to see Europe's economic and
monetary union implemented on
schedule, with the familiar pro-
viso that participants should first

meet the Maastricht Treaty crite-

ria. Since this is precisely what
the Bundesbank has rrmUt diffi-

cult to achieve, Mr Kohl might be
accused of wanting to have his

cake and eat it

D-Mark appreciation
Mr Hans Ttetmeyer, the Bundes-

bank's president designate, is

another open to the same accusa-

tion. He wants to be free of the
costs but still erpoy the benefits of

the ERM. by arguing that a sub-

stantial appreciation of the

Big trouble at

Volkswagen

D-Mark would be undesirable.
Since yesterday’s decision not to
cut the discount rate also rales
out further reductions in market
rates, which are close to their
floor, he is telling other European
countries not to lower their rates
of interest more than modestly.
Presumably he is feeling the pres-
sure from worried German export-
ers.

In other ways, Mr Tjetmeyer is a
liberated man. He is freed from
worry about his promotion, while
the institution be is about to bead
is freed from day-today worries
about the ERM. Even though the
trend in German short term inter-
est rates is downwards, that
decline is now likely to be slow
and the disinflationary pressure
persistent

Lower rates
One reason for this Is the Bund-

esbank’s determination to restore
the D-Mark to the ranks of the
world's low inflation currencies.
In addition, it needs to sterilise

the exchange market intervention
that accompanied the ERM crisis.

Moreover, to have failed to lower
rates in July, when that might
have saved the ERM, only to do so
now would pour petrol on the
flames of resentment
Whether the Bundesbank is

right to remain so hawkish,
though an intellectually important
question, is beside the point in
practical terms. What is not beside
the point is whether other Euro-
pean countries, notably France,
are right to go on shadowing the
D-Mark when the exchange rate

link is broken. What is the point

of having flexibility if the authori-

ties will not exploit it?

France is worried about the
effects on European monetary
co-operation of uncoupling its

interest rates from these in Ger-
many. It is worried too about its

own disinflationary credibility.

Both concerns are overdone. It

was not French, but German pol-

icy that undermined the ERM. It

is not French, but German insou-

ciance that threatens the achieve-

ment of Emu. It is not the French,
but the German economy that suf-

fers from stubborn inflationary

pressures. France and the other

European countries afflicted by
unnecessary recessions should
exploit their freedom of manoeu-
vre. ff they do not do so now, they

will be forced to do so later.

AS GERMANS yesterday
witnessed the astonishing sight of

police officers swooping upon the

premises of Volkswagen and the

homes of VW executives, they
must be reflecting that nothing

the German car-maker has done
this year has been in character.
The decision to bring in as

chairman the hard-driving Aus-

trian. Mr Ferdinand Pifich, with a

remit to jolt VW from its losses

and lethargy; the recruitment

from General Motors of the flam-

boyant Basque, Mr Jos£ Ignacio

L6pez de Arrtortua, as VWs pro-

duction director; and finally, the

mix of scorn, bluster and diplo-

macy with which VW responded

to charges that Mr Lopez’s value

to his new employer had been aug-

mented by an unspecified quantity

. of information and material stolen

\ from GM. It is as if a portly mid-

)
dle-aged man, after a lifetime of

;
grey suits and regular habits, bad

;
token to designer sports-wear and

dark glasses.

Such changes in regime are

always dangerous: indeed they

sometimes lead to heart attacks.

That does not mean they can be

avoided; it means they must be

properly planned and carefully

supervised.

The case for ambitious change

at VW was and is beyond argu-

ment Its costs are too high and its

speed of reaction too slow. When
those weaknesses were tested by a

recession in the company’s domes-

tic market, the result was a col-

lapse in profits. Mr Piech seemed

like the man to meet the chal-

lenge. He has virion and a track

record in managing change.

Serious mistakes
It is time, however, for him to

acknowledge that he has made •

serious mistakes. Whatever the

basis of the allegations against Mr
Ldpez, he was unwise to place

such heavy reliance upon thejtal-

ents of a single individual to effect

a cultural transformation to the

way VW makes cars and deals

with suppliers. Mr Lopez may be a

dar, or a "change agent” to the

justness school jargon, but

Aange on this scale requires con-

sent, which cannot be produced

inly by force. It also goes without

ayuig that in demanding painrai

rbange, the proponents have to be
inimpMphalile in terms of their

iwn integrity. If not, they will be

exposed, quite possibly by those

whose interests are threatened.

Mr Piech’s other big error has

been the way he has dealt with

GM*s allegations. The right thing

for companies to do in these cir-

cumstances is to remain calm and

to announce that such grave
charges will be fully investigated.

Instead, Mr Piech responded first

with counter-allegation (that GM
had planted documents on VW),
with intemperate words and
finally with an attempt to mend
fences, using the good offices of

Mr Gfttxter Rexrodt, the economics
minister. VW’s public relations,

veering wildly between surly

silence and noisy expostulation,

has been a disaster.

Deep gloom
Mr Rexrodt himself cannot sur-

vey the affair with anything but

the deepest gloom. His mediation
fra* had ao effect and should not

have been attempted in the first

place. His motive, to prevent fur-

ther damage to the image of Ger-

man industry, and especially to

VW, which is in part a state-

owned company, is understand-

able, but it is not the job of gov-

ernment ministers to intervene

when a serious criminal investiga-

tion is in prospect. The modernisa-

tion of German industry, which

must include increased transpar-

ency in the way that companies

are governed, requires that minis -

ters play a more restrained role.

Probably the most encouraging

aspert of yesterday's events is that

they show the state prosecution

system, initially sluggish in its

response to GM^ allegations, to be

somewhat zestful in its determina-

tion to get to the bottom of the

L6pez affbir. It is now in the lnter-

ests of VW, German industry and

Germany itself that this process

be completed as speedily and

effectively as possible.

It cannot yet be predicted what

that means for Mr L6pez or for Mr
pifr-h; the VW board will have to

judge where the best interest of

the shareholders lies. For the com-

pany's suppliers, whose exces-

sively high costs were to be the

target of the Piech-Ldpez

onslaught, it is a time to marvel at

the chaos and to remember that

when this particular battle is over,

someone from Wolfsburg will

back, with a demand that they cut

their prices, or else.

A s the Bosnian parlia-

ment meets in Sara-
jevo’s battle-scarred Hol-
iday Inn hotel today to
debate the latest peace

plan drawn up in Geneva, it does so
to the sound of an international
ultimatum.

If western negotiators are to be
believed, today's meeting represents
the last chance for the Bosnian gov-
ernment to agree a settlement -
either it must accept the plan to
divide Bosnia into three ethnic
mini-states, before returning to the
negotiating table in Geneva on
Monday or, inevitably, it must face
further bloodshed.
Such an ultimatum is unlikely to

have much effect, however.
Although the Serbs and Croats
seem likely to accept the deal when
their own parliaments meet today

,

the Bosnia government seems set to
demand revisions for as long as it

believes it can force a better daai

either by stepping up the threat of
western military intervention or by
continuing the onslaught in central
Bosnia.

An attempt by the country's
weak, multi-ethnic government to
stall would be understandable. Both
alternatives on offer - agreement or
further fighting - are undesirable.
If the Moslem-dominated leadership
says “yes" to the plan, they will be
accepting a "solution” that not only
legitimises the dismemberment of

Bosnia and with it their military
defeat, but which also seems
unworkable.
The new map of Bosnia would

give the Serbs a geographically con-
tiguous republic covering 54 per
cent of Bosnia, and borders with
Serbia and Croatia; the Croats
would have 17 per cent of the terri-

tory, divided into two parts, one of
which touches Croatia; the Mos-
lems, who formed 43 per cent of the
population before the outbreak of
war, would be scattered between
four disjointed chunks of land,
wedged between two hostile states.

"Bosnia” would be little more than
a name on a map.

Vital questions would remain:
where would ethnically mixed Bos-

nians live; who would govern the
capital Sarajevo and the southern
town of Mostar after the proposed
two years of United Nations and
European Community administra-
tion; how could the Moslems be
guaranteed access to economic sup-

ply lines via the Adriatic Sea and
River Sava in the north?
A senior American official in

Washington commented: "That any-
one could even think this map
would be workable shows how des-

perate the situation is. This is really

the end of the Moslems."
And yet, as the international

mediators, Lord Owen for the EC,
and Thorvald Stoltenberg for the
UN, have repeatedly stressed, if the
Moslems reject the plan today, they

Deadly delays as
winter approaches
Is this the last chance for Bosnia’s warring factions to
reach an agreement, ask Gillian Tett and Laura Silber

Bosnia-Hereegovina: the proposed partition

A Bosnian woman at the graves of two of her
grandchildren in Sarajevo. The children were
killed by Serb artillery

face intensified aggression.

Mr Radovan Karadzic, the Bos-
nian Serb leader, has warned that a
rejection by the Moslems would
trigger an all-out assault by the
Serb armed forces, who now control

70 per cent of Bosnia in an arc of

territory in the north and east -

almost ail their military gains.

The Bosnian Croats, smarting
from a series of recent Moslem vic-

tories in central Bosnia, seem even
more ready to continue tbe fight.

Some Moslem commanders believe

that they could sustain further
Croat assaults, and want to expand
the land they have wrested back in
the past four months.
But if the two options faring the

Moslems seem to provide enough
motivation for them to stall, either

potential outcome of today’s meet-
ing threatens fresh diplomatic
embarrassment for the west. The
US and its European allies are still

far from ready to police a partition.

They remain even more divided
about what course to pursue if the

Moslems reject the agreement.

Earlier this week. Lord Owen
admitted that without Nato back-
ing, and a peacekeeping force larger

than any seen in the United
Nation's history, the agreement
stood little chance of being signed,

let alone implemented. How many
peacekeeping troops would be
needed is unclear. Mr Stoltenberg
has suggested 40,000, in addition to

the 10,000 on the ground in Bosnia.
Most military experts believe this is

an optimistic assessment.
However, given the UN's current

financial crisis, and indecision at
Nato’s highest levels, finding even
40.000 troops would require consid-

erable diplomatic effort UN sec-

retary-general, Mr Boutros Boutros
Gbali. today indicated that it was
unlikely that the UN could provide
such a force. Tbe British and
French governments insist that the
political will in Europe to deploy

peacekeeping troops is still there.

But, symptomatic of the footdrag-

ging. they say that without a settle-

ment, they cannot give assurances
about how many troops might be

deployed, or when.
In practice, though, the main

stumbling block to deployment is a

lack of film commitment from the

US. America's unwillingnes to

deploy ground troops - while push-

ing for air strikes that might endan-
ger the European ground troops
already deployed - has rankled
European leaders and fuelled trans-

atlantic tensions.

Most European allies insist that

tbe bulk of a peacekeeping force

must come, at least initially, from
the US. But though US administra-

tion officials say their earlier com-
mitment to assist in implementing a

peace agreement stands, they have
avoided any specific discussion of
the size or type of involvement.

But if a peace agreement poses a
policing quandary for the west, the

possibility that the Moslems will

reject the plan poses almost insup-

perable uncertainties. After a year

of stop-start negotiations, many
western diplomats view the pros-

pect of more peace talks in Geneva
with dismay.

One British foreign official said

this week: "We cannot start the
negotiations from scratch again. If

Lord Owen asked for more negotia-

tions then we would support him,

but we can't have the negotiations

all over again."

One factor influencing diplomats

may be the suspicion that the two

mediators are increasingly acting
out on a limb - a view that grew
this week after reports that they
had not consulted European govern-
ments before suggesting that Mos-
tar should be run by the EC.
But if the latest peace plan crum-

bles, the alternatives for the west-
ern allies - that they should either
withdraw their humanitarian
efforts from Bosnia completely or
intervene with a large-scale military
force to make the Serbs relinquish
land - remain, European diplomats
say, almost unthinkable.
The US has. in the past, embraced

the idea of tougher action against
the Serbs. However, calls for air
strikes earlier this year were
greeted with deep reluctance in
Europe. So far, there is no sign that
the British and French govern-
ments have changed their opposi-
tion.

A few lone voices can still be
heard in Washington, demanding a
lifting of the arms embargo against

the Bosnians. But in spite of the
deep moral distaste felt throughout
Europe at the apparent abandon-
ment of the Bosnian Moslems, the
European allies have shown no sign
of accepting either a lifting of the
embargo, or a full-scale military
intervention.

A nd though German offi-

cials - and the press -

continue to grumble
with frustration at Brit-

ish reservations about
becoming embroiled in the conflict

more deeply, there is no sign that

they are prepared to do more than
seek fresh humanitarian initiatives,

and to bring their diplomatic influ-

ence to bear on a recalcitant Croa-
tia. Some American officials have
also turned their attention back to

Croatia, suggesting that if the
Croats continue their blockade of

Mostar they could face economic
sanctions.

In the UK. the government has
mainly confined itself to trumpeting
the extent of its aid commitment to

Bosnia. Although it has set up a
high-level military command to con-

trol its operations in the region,

military officials admit that its

main task so far has been drawing
up plans for emergency withdrawal
of troops if the three warring fac-

tions turn their guns ou the allies.

But as western dithering contin-

ues, winter is approaching. With aid

agencies warning that tbe suffering

this winter could be worse than
anything so far in the 17-mouth con-

flict, the fear remains that if Presi-

dent Alija Izetbegovic, the Moslem
leader, stalls, and fighting grows
more ruthless, by next spring there

may not be a Holiday Inn left stand-

ing in Sarajevo - or even a Bosnian
leadership left to meet in it.

Additional reporting by George
Graham in Washington and John
Ridding in Paris

US should go softly, softly on China
President Bill
Clinton has made a
tough choice in
imposing trade
sanctions against
China for apparent
violations of inter-

dpdc/imj r
rati00®1 arm5 corn-

r&Jio(JJvAL.tfQiSt Sanctions
VIEW may have been an

effective weapon
against China in the past, but the

emerging global realignments make
their efficacy more questionable
and the risks higher.

The US move - especially if fol-

lowed by further sanctions directed

against China's repressive internal

regime - could drive the Chinese,

and ultimately the members of the

Commonwealth of Independent
States, away from the west

Until the breakup of the Soviet

Union, China was regarded by the

west as an important counter-

weight to Soviet power, it Is now
thought to have little strategic

importance. But the west should
recognise that China is almost guar-

anteed to become an economic
superpower and that it could easily

grow to dominate and influence the

economies of the CIS countries.

The CIS countries are currently

determining whether to seek
long-term strategies of economic
integration with the west or
whether to turn inward. While the

US is pouring billions of dollars into

those countries to the hope of per-

suading them to integrate with the

west and adopt democratic institu-

tions. it is virtually ignoring the

profound implications of the emerg-
ing Sino-CIS rapprochement.
The risk of the CIS turning away

from the west is great despite its

short-term dependence on aid.

When President Boris Yeltsin vis-

ited China late last year be signed

24 agreements that he said gave the

Chinese a headstart over the west

in developing links with Russia.

With $6bn in bilateral trade, China
is the only country that is expand-

ing trade with Russia. Official bor-

der trade has exploded from less

than $100m in 1987 to $2bn in 1992.

The actual trade volume is substan-

tially higher, as indicated by the

more than 3,000 arrests along the

frontier for smuggling offences last

year.

There is an undeniable degree of

economic complementarity between
China and the CIS, with China's
consumer goods being traded for

CIS raw materials and heavy indus-

trial technology. What is more
alarming is that many of the central

Asian republics are adopting the

“Chinese model" in which auto-
cratic rule coexists with economic
liberalisation.

It is the success of this autocratic

If the CIS develops
along the same lines

as China both could
become isolated from

the west

regime in countries like China,
Singapore. Taiwan and South Korea
that makes extracting internal

political concessions so difficult,

even though the cost could be los-

ing most favoured nation
status.

Many Asian business leaders
believe that economic growth has
priority over political freedom and
that without the strong hand of gov-

ernment such growth may be
doomed. They point to Taiwan and
South Korea as examples of where
patieuce with the authoritarian
ways of government has led not
only to a stronger economy but ulti-

mately to increasing political free-

dom. And they cite Russia as an
example of where pushing political

freedom too quickly can make it

impossible to achieve economic
growth.

This is a point not lost with the

governing elites in Moscow.
Against this backdrop, any efforts

by Mr Clinton's to force China to

make internal reforms are likely to

have at best a cosmetic impact on
freedom. For example, tbe Chinese
may agree that no prison labour is

to be used on products exported to

the US. But that does not stop them
from diverting prison labour for

domestic uses and/or exports to

other nations.

In the meantime, China does not

stand still. Where possible it is

diversifying its export base away
from the west. Despite a rapid
expansion of total trade, China is no
more dependent on the US and
European Community than it was

in 19S9. Apart from the CIS it has
dramatically expanded trade with
former foe Japan and opened ties

with another former foe. South
Korea.

If, through protracted economic
Jailure, the CIS develops along the

same lines as China, and China con-

tinues to diversify its export base,

then both could become gradually

isolated from the west. At that

point the US would no longer be so

cavalier about its position towards

China.

In order to hedge against this

risk, US foreign policy must now
draw China's economy further
towards the west. If it is successful,

then even if the CIS does go tbe

way of China, it is still be likely to

become integrated with the west.

That would help preserve peace and
freedom.

William A Mundell

The author is president of the WEFA
Group, an international economic
consulting firm.

Observer
Hitting the

target
The stuffier fans of The Archers.

BBC Radio's rural soap opera, hate

tiie realistic notes creeping into

their beloved programme. Only
yesterday Baroness von Twickel
wrote to The Times complaining

that tbe sheer noise of recent

programmes has nearly driven her

to apostasy.

Her letter was triggered by this

week's high point - the

re-enactment of a real English Civil

war battle 350 years ago. The Sealed

Knot, one of the main real-life

societies which mounts “living

history" re-stagings of battles,

sieges and occupations was even

given a walk-on part
But here again. TheArchers is

not a patch on reality. A fortnight

ago, in what was supposedly a
peaceful restaging of Royalist life

to Stokesay castle to rural

Shropshire, all hell broke loose

when a female member of The
Sealed Knot showed up (in male
17th century dress) at an event

staged by the arch-rival English

Civil War Society for English
Heritage.
Flanked by their imposing

pikeman, officials of the society

barred her way into the castle, even

though she had paid her entrance

fee. After much cursing and
swearing, during which the

audience realised only gradually

that the confrontation was for real.

she was forced to leave.

Behind the confrontation lies

not only the fact that the society

considers itself far more purist than

The Sealed Knot, from which it

broke away some years ago. but
that living history is becoming
almost as big business for societies

which mount such events to Britain

as it already is to America.

Devotion
No Toil for union leaders. And

no overtime either. No. they said,

time off to lieu would simply not
do. A conference to discuss the

fixture of the unions at a luxurious
hotel in leafy Surrey at the

weekend?
So the brothers and sisters, loath

to sacrifice their leisure time, will

be holding this important pow-wow
at tbe Sbepperton Moat Hotel
mid-week. They have obviously
taken a leaf from the book of a
colleague of Observer who will only
meet for breakfast the person with
whom he has spent the night

Out-classed
Three years ago, Observer

predicted that the new.
thrice-yearly Treasury Bulletin,

the slim azure paperback of austere

articles about monetary targeting
and other economic arcana, would
soon become a collector's item.

Yesterday, the prediction came
true. The Treasury confessed that

*I notice tbe fathers weren’t even
around to be absent’

the latest volume was the last

edition of a publication whose cover
price has risen almost as fast as
interest in its contents has dropped.
When it comes to value for money,
the Treasury has never been able
to match the Bank of England
quarterly bulletin.

For £7.50 the Treasury offers 65
pages, whereas the Bank provides
120 pages for the samp price. A
bigger problem, though, was
content Treasury economists
dreaded being told to write for the

publication, and their turgid style
soon produced such disappointing
circulation figures that even HMSO,
the publisher, became concerned.
When circulation dropped below

500, compared with the quarterly

bulletin’s 5,500 copies, the Treasury
had little choice but to admit yet

another mistake and scrap the

venture.

Share beat
Prize for the most improbable

reason for share price movements
this week goes to Smith New Court
It reported that shares on
Thailand's notoriously volatile

Stock Exchange jumped on
Wednesday following news that

Michael Jackson was unable to

perform a scheduled concert SNC’s
explanation was that disappointed

fans flocked back to trading rooms
“to drown their despair in a round
of active punting”.

Pool tax
As any white South African will

tell you, having your own
swimming pool is more trouble
than it's worth. Pool-owners spend
hours fiddling with chemical testing

kits, “backwashing" tbe filter

system, and dumping to alternate

amounts ofchlorine and acid.

Now, as though life were not
tough enough already, an official

of tbe Cosatu union, the ANC's
closest ally, has said a future

government would tax swimming
pools. One caller to a Johannesburg
radio station yesterday said it was
the last straw; he bad decided to

emigrate.

Given that a senior ANC official

recently promised to confiscate

half of every South African's assets

as a sort of guilt tax for apartheid,

it is probably not worth worrying

about a pool tax. It will be Tar easier

to fill in the wretched hole than
persuade the exchange control

authorities to let you send half your
capital abroad.

Well wisher
Queens Moat Houses, the

struggling hotels group, has just

provided a splendid modern
example of the ancient Roman
principle of memento mori. At
yesterday's annual meeting of

Queens Moat, to the resplendent

surroundings of the New
Connaught Rooms, shareholders

were distracted by the sight of a

balloon, presumably left over from

the debauches of the night before,

bobbing against the ornamental

ceiling.

As the lately appointed managing
director Andrew Coppel went
through his address, tbe balloon

descended gently to hover behind

his head. The message printed on

it? “Enjoy retirement."
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Soft option
_ How many computer
programmers does it take to change

a lightbulb?

It cant be done. It's a hardware

problem.
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Decision could delay French cuts, say economists

Bundesbank leaves key
interest rates unaltered
By Quentin Peel In Bonn, John
Ridding in Paris and James Blitz

in London

THE German Bundesbank
yesterday stood firmly by its

monetary policy, refusing to cut
its key interest rates in spite of
expectations by the financial
markets.

In a renewed demonstration of
its determination to take a

long-term view of inflation pros-

pects and the growth of money
supply in the German economy,
the central bank council declined
to react to the latest slight easing
in the inflation rate. It left its

discount race at 6.73 per cent, and
the Lombard rate at 7.75 per cent.

Economists in Paris said the
decision could delay reductions
in French interest rates. But they
said France would still pursue its

policy of step by step cuts in bor-

rowing costs.

“There might be a tactical wait

before the next move" said Mr
Christopher Potts, economist at

Banque Indosuez in Paris. “But
French rates will continue to

head downwards aud the momen-
tum of falling money market
rates should be maintained."

Speculation about a cut in Ger-

man rates centred on a statement
by Mr Hans Tietmever. the
vice-president of the Bundes-
bank. that further appreciation of

the D-Mark was “undesirable."
and cm a reduction in the infla-

tion rates for three of the largest

federal states.

However, the latest money sup-

ply figure, for the M3 broad mea-
sure of money supply, showed a

growth rate of 7.5 per cent in

July, well above the 6.5 per cent
upper limit of the bank’s target

range.

The decision not to move on
interest rates came as a disap-

pointment to dealers in financial

markets and to the German gov-

ernment which is looking for a
steady reduction to help revive

the German economy.
The French franc and other

European currencies came under
pressure after the Bundesbank
meeting. The franc closed at
FFr3.502 to the D-Mark, nearly 3
centimes down on the day. The
Belgian franc fell particularly
sharply, undermined by a decla-

ration from a group of Flemish
economists earlier this week that

the currency should break its

link with the D-Mark.
The Bundesbank council meet-

ing was the first since late July,

when its refusal to cut its dis-

count rate precipitated currency
turmoil within the exchange rate

mechanism of the European Mon-
etary System.
Neither Mr Helmut Kohl, the

German chancellor, nor Mr
Edouard Balladur, the French
prime minister, was prepared to

criticise the Bundesbank after

their talks in Bonn yesterday, at

which they sought to patch up
differences over the EMS debacle.
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Improved orders lift hopes

of sustained UK recovery
By Peter Norman,
Economics Editor

HOPES that Britain's economic
recovery may prove to be sus-

tained were boosted last night by
neivs that UK manufacturers'
order books are at their best lev-

els for 3' j years.

The Confederation of British

Industry reported that overall

demand improved, and the num-
ber of companies expecting out-

put to increase over the next four

months rose in August compared
with June and July.

Although the employers' body
expressed some concern about
sluggish investment growth, it

raised its forecast for growth of

UK gross domestic product next

year to 3 per cent from 2.6 per

cent previously. The CBI said it

expected economic growth this

year would be i.7 per cent com-
pared with 1.6 per cent predicted

in May.
Mr Andrew Sentance. the CBI's

director of economic affairs, said

“the outtook for the economy
over the remainder of this year

and next is for steady growth
accompanied by low inflation".

The Treasury said that the lat-

est economic indicators provided

“clear evidence" that recovery “is

well under way".

It said growth in 1992 is likely

to be “a little stronger" than the

1.25 per cent forecast in the
March Budget.

CBI revises forecast ....Page 8

Meanwhile revised official fig-

ures from the Central Statistical

Office indicated that the reces-

sion of 1991 and 1992 had been
slightly less deep than previously

thought.

The CBI survey of 1.520 manu-
facturers employing nearly 2m
people found a majority of indus-

trialists were still complaining
that orders were below normal.

But order books were at their

best level since February 1990.

before the recession.

The survey, carried out
between July 27 and August 18.

found that 35 per cent of compa-
nies said their order books were
below normal compared with 17

per cent reporting above normal
orders. The difference between
the two figures, which Indicates

the trend, was a negative balance

of IS per cent compared with
minus 28 in July and minus 52 in

August last year.

Export order books this month
were little changed from July
and weaker than in May and
June, reflecting the weakness of

continental European markets.
Big companies were especially

gloomy.

However, the poll disclosed a
positive balance of companies
expecting to increase output in

the months ahead for the eighth

consecutive month and a slight

decline in the percentage of com-
panies complaining about excess
stocks.

Carmakers’ finances deteriorate sharply

Continued from Page I

had 1-ost DMl.6bn (S940m) in the

first six months of 1993. a DM2bn
reversal from the profit of
DM-W5m in the first half of last

year.

The scale of WTs losses was
reduced considerably in the sec-

ond quarter, however, and the
company, which is undergoing
drastic restructuring, said it was
working hard to achieve the
"turning point" in profitability in

the second half.

Renault declined to comment

on the state of negotiations to

extend its alliance with Volvo
into a full merger.

Sources in the French govern-
ment. which Is keen for the
merger to be completed to clear

the way for Renault's privatisa-

tion. believe that a final agree-

ment could be completed within
weeks, however.
France holds an 80 per cent

stake in Renault, while Volvo
holds a 20 per cent stake in the

Renault parent company, which
includes the car operations, and a

45 per cent stake in Renault Vehi-

cles Industrie^, the truck and
bus subsidiary.

Renault holds stakes of close to

10 per cent in the Volvo parent

company. 25 per cent in Volvo
Car and 45 per cent in Volvo
Truck.
Swedish financial analysts,

who bad predicted losses of up to

SKr550m lS68m) at Volvo Tor the

first half of the year, said that

the group's better than expected
result could strengthen its hand
in the merger negotiations with

Renault, which are expected to

be concluded next month.

Babangida
steps down
but army
still rules

in Nigeria
By Paul Adams in Abuja and
Leslie Crawford In Lagos

GENERAL Ibrahim Babangida
yesterday stepped down as
Nigeria's military ruler and
installed a non-elected adminis-
tration of civilians and soldiers,

in which the military is expected

to retain an upper hand.

It remains unclear, however,
what role, if any. will be played

by the man who seized power in

1985 and has since postponed the

handover to civilian government
on three occasions.

The composition of the admin-
istration was also uncertain,

although civilians are expected to

outnumber the soldiers.

In a prepared speech due to be
broadcast last night. Gen Baban-
gida said: “I believe the time has
come for me. my service chiefs,

deputy chief of defence staff and
inspector-general of police to give

way to a new set of leadership to

propel our march towards lasting

civilian democratic governance
at ail levels of our country.”

He urged Nigerians to give the

interim government a chance to

finish the transition to civilian

rule. The new administration's
length of tenure has not been
announced.
Chief Ernest Shonekan, head of

the outgoing administration
which served under Gen Baban-
gida. was named as Nigeria's

head of government
Gen Sani Abacha will keep his

post of defence minister in addi-

tion to the new post of vice-presi-

dent. Gen Abacha played a piv-

otal role in pressuring Gen
Babangida to quit office.

Several members of the outgo-

ing transitional council,
appointed by Gen Babangida
eight months ago to oversee the

change to civilian rule, are expec-

ted to stay on in new jobs.

Gen Babangida leaves a bank-

rupt legacy. During his eight-year

rule. Nigerians saw their country-

drop out of the club of middle-in-

come nations to join the impover-

ished. Per capita income fell from
81,000 in 1980 to under S300. The
naira, once worth more than the

dollar, is now worth only a few

cents. Nigeria owes around S34bn
to foreign creditors, including
arrears

Kohl talks
Continued from Page 1

is likely to cause consternation in

Brussels and Washington, as well

as in the German foreign and
economics ministries.

Mr Balladur said he would sub-

mit two papers to Mr Kohl next
week: the first on proposals for

reform of the Blair House agree-

ment. and the second on a new
EC trade instrument to give
greater protection to EC manu-
facturers. Germany and Francp
would seek to agree a common
position on both issues, he said.

THE LEX COLUMN

Europe today
Southern Scandinavia will have sunny
intervals, but it will be cloudy in the north with

outbreaks of rain over Finland. High pressure

will dominate north-western Europe. As a

result, the Low Countries, Germany and
northern France will be dry with a mixture of

cloud and sunshine. A frontal zone over

central Europe separating warm tropical air in

the south from cooler air in the north will

cause thunder showers in southern France and
the Alps. Northern and central Italy may also

have showers. The southern Balkan states will

be sunny and warm. Greece will have plenty of

sunshine and temperatures will be above 35C
in most places.

Five-day forecast
Heavy thunderstorms will develop over the

Balkans this weekend. A series of low

pressure areas from the Atlantic will affect

north-western Europe with outbreaks of rain

which will be particularly heavy on Sunday.

Behind the low pressure areas, cooler air will

move into central Europe bringing showers
and falhng temperatures next week. Spain and
Portugal will be mainly sunny with

temperatures over 30C in south-western areas.

Greece will be slightly cooler.

TODAY’S TEMPERATURES
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Forecasts by Meteo Consult of the Netherlands

Maximum Belfast cloudy 18 CardiH cloudy 18 Frankfiyi

Celsius Belgrade lair 26 Chicago thund 33 Geneva
Abu Dhabi fair S3 Berlin cJoudv 18 Coloryie
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Accra shower J1 Bermuda r-tfr 31 Shower 26 Glasgow
ASjners sun 30 Bogota cloudy 18 Dakar lair 31 Hamburg
Amsrerdam Ian 17 Bombay shower 30 Dallas lair 36 Helsinki

Alberts sun 37 Brussels cloudy 17 Delhi fay 38 Hong Kong
B. Aires far 21 Budapest shower 21 Dubai sun 43 Honolulu
0.ham lair 19 C.hagen fair 17 Dublm fair 18 Istanbul

Bangkok shower 33 Cairo Sun 40 Dubrovnik SUl 31 Jersey
Barcelona shower 26 Cape Town lay 14 Ed rnburgh cloudy 17 Karachi

Bering lair 29 Caracas cloudy 27 Faro sun 35 Kuwait

Your bonus program.
Lufthansa Miles & More.

Lufthansa
German Airlines

L Angeles
Las Palmas
Lima
Lisbon
London
Luxbourg
Lyon
Madeira
Madrid
Motorca

doudy 21 Malta sun 37 Rio fair 25
thund 22 Manchester loir 19 Riyadh 3un 42
sun 36 Manila doudy 32 Rome shower 29

cloudy 17 Melbourne fair 21 S Frsco sun 34
lair 17 Me-ico City cloudy 31 Seoul shower 37
rain 13 Miami sun 33 Singapore thund 28
fay 31 Milan thund 35 Stockholm shower 15
fair 31 Mon [real fair 39 Strasbourg far 33
tar 33 Moscow rain 14 Sydney fair 30

cloudy 17 Munich lair 21 Tangier sun 34
cloudy 33 Nairobi fair 23 Tel Aviv sun 35

sun 46 Naples sun 32 Tokyo rain 27
sun 29 Nassau shower 30 Toronto shower 31
sun 25 New Vork far 34 Turns lair 37

cloudy 19 Ntce shower 27 Vancouver doudy 19
sun 23 Nicosia sun 37 Venice Shower 36

doudy 19 Oslo fflir 19 Vienna shower £2
fair 20 Pans fair 23 Warsaw fair 18

shower 21 Perth fair 18 Washington sun 34
far 24 Prague doudy 19 Wellington fair 8
tar 35 Rangoon doudy 27 Winnipeg fair 21
fair 28 Reykjavik ram 12 2unch fair 20

The Bundesbank sticks
It has taken financial markets a long
time to understand that the collapse of

the ERM also gave Germany freedom
over monetary policy. Yesterday's
Bundesbank decision to leave official

interest rates unchanged means that,

unlike its partners, it is using that

freedom. France would still like lower

German rates so that it can follow suit

without jeopardising the franc, but
Germany is now concentrating on
purely domestic considerations. The
rate of money supply growth, in par-

ticular. does not currently warrant
lower rates.

If that was true yesterday, it will

almost certainly be true in two weeks'
time. So those who think the Bundes-

bank was simply deferring any deci-

sion until its next meeting could end
up disappointed. Indeed the bank's
readiness yesterday to deny itself any
additional room to manipulate money
market rates tower suggests it is in no
hurry at all. It may now be several

weeks before a further cut can be
expected.

That puts countries like France,
Denmark and Belgium in a spot The
best practical solution might be con-

certed interest cuts of their own which
would limit the exchange rate uncer-

tainty. Given the pressures, they will

have to find some way of lowering

rates, which may explain why bond
and equity markets remain so relaxed.

The Bundesbank's behaviour, though,

makes the recent strength of Frank-
furt equities look distinctly odd.

Guardian Royal
All credit to Guardian Royal

Exchange for grasping the nettle of

new European accounting rules by
including investment gains in profit

The old format, under which only
investment income flows through the

profit and loss, makes an arbitrary

distinction between yield and capital

gain. If the accounting change focuses

attention on how insurance companies
invest shareholders' funds, so much
the better. Yesterday's figures demon-
strate that investment performance
often matters more than underwriting.

GRE’s net assets have risen by more
than half over the last year despite net
underwriting losses. There is room to
doubt the company's claim that such
returns are the result of deliberate

strategy. The £40m gain from Irish

gilts, for example, looks fortunate.

Whether such returns justify the

degree of investment risk is an open
question. Until insurers improve the

quality of disclosure on their distribu-

FT-SE Index: 307S.2 (O.Ol

Guardian Royal Exchange

Share price relative to the
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tion of investments it will remain so.

One might also wonder whether
large investment gains are compatible

with underwriting profits other than
in the short term. Having restored

insurance profits by shedding busi-

ness, GRE would doubtless relish the

opportunity to take the Initiative.

With a solvency ratio of 55 per cent,

the best in the sector, it can afford to

do so. Yet GRE's record of pinking the

right route for expansion is less than
comforting. That amounts to an argu-

ment for caution even if that means
returning surplus capital to sharehold-

ers, however enticing the investment
returns might seem.

Rentokil
So much for worries about Rento-

kil's ability to keep earnings growing
by 20 per cent a year. Thanks to some
impressive work on margins in the
first half, it remains comfortably
within that target, even after stripping
out exchange rate effects. That should
keep the faithful satisfied for a while.

Its growth ambitions are growing
harder to satisfy just the same.

UK margins approaching 30 per cent
simply cannot be pushed much higher.

Rentokil thus has to rely on volume
growth. Its recent purchase of Securi-

guard could help. But it is still likely

to need a steady diet of further acqui-

sitions. Although Securiguard has
eaten up the £74m net cash mi its

books at the half year, Rentokil could

easily accumulate a further £100m by
the end of next year.

Yet with net assets low in propor-

tion to its business, Rentokil cannot

afford to write off much goodwill. Any
large acquisitions might therefore

have to be accompanied by a share

issue, for much the same reason as

MB-Caradon launched a rights issue to

help pay for its purchase of Pillar From

RTZ. The difference is that, unlike

Caradan, Rentokil has a large single

shareholder Denmark's Sophus Ser-

endsen owns nearly 56 per cent. Rento-

kil must hope that, if the need does

arise, Berendsen will put its money on

the table. Its failure to do so would be

a clear signal that others should sell.

Volkswagen
Volkswagen’s half year figures sug-

gest that profits are now haemorrhag-

ing more slowly, but the improvement

is not fast enough to meet the compa-

ny’s target of breaking even by the

year end. VW has now admitted as

much, though given that the aim
always looked optimistic, that is

scarcely a surprise. More worrying is
,

the likely weakness of any rebound in

the market next year, reinforcing the 1

need for the long-term cost reduction

programme started by Mr Piech and

Mr Ldpez.
Their troubles with GM are doubt-

less absorbing a great deal of manage-
ment Hmp and may yet cost one, or

even both, their jobs. Shareholders

can hardly be amused by full-scale

police raids on the company. Senior

departures - particularly of Mr Piech
- would badly hinder the reform
effort Restructuring the high-cost

Wolfsburg plant is a complex and diffi-

cult task, which will take time and a
clear sense of purpose. Yet once the

strategy has been laid out the task can
be completed by others. Besides,

around two-thirds of costs are attribut-

able to suppliers: it is there chat the

greatest savings can be made easily.

Yet VW will still have to turn its tradi-

tional trick of producing cars which
can command a premium in the mar-

ket if manufacturing at Wolfsburg is

to have a long-term future.

Reuters
Reuters' successful share buy-back

is less astonishing when one considers

the tax advantage to UK pension
funds whose receipts are gross of

income rax. Since the accompanying
tax credit effectively gives them £17.20

a share, it was worth selling to the

company at £14 even though the mar-

ket price was around £15. The ques-

tion is whether the lucky winners will

use the proceeds to replenish their

holdings of Reuters or spread them
liberally round the rest of the market
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Gloom reigns
at Renault
Renault, the state-controUea French car orouo.

^SS’lSSJ'SS afrnost 90 per «nt in first-halt
ProCt® spd saw no sign of Improvement in

vehfctes market. However,
Vblvo. the Swedish vshtcte manufacturer, con-
tended market expectations by announcing a

* 1/16 first »»lt Operating profit wasSKrl66m (520.5m) Page 18

VW suffers DM2bn reverse
Volkswagen tost DMl.8bn ($940m) in the first six
months of 1993, a DM2bn reversal from the profit
of DM445m in the first half last year. Page 16

GRE profit points to upturn
Rises in premium rates and a fan in UK motor
insurance and other claims helped Guardian Royal
Exchange post pre-tax profits of £65m($96m) In
the first six months of 1993, providing further evi-
dence of recovery in the UK general Insurance sec-
tor. Page 16

NEC downgrades profit forecast
The electronics group, NEC, downgraded forecasts
tor pre-tax profits tar the year ending next March
to Y30bn ($263m) from YSObn. Page 17

India returns to capital markets
Indian companies are returning to international
capital markets following an easing of investors'
concerns about last year's financial scandal in

Bombay and this year's sectarian disturbances.
Page 18

Rentokil up 30%
The UK environmental and property services com-
pany Rentokil reported interim pre-tax profits up 30
per cent at E67.1m CSSQm). Page 19

Optimism at Slough Estates
Slough Estates, the UK's largest industrial property
company, announced a 14.5 per cent faB in pre-tax
profits to £2B.8m (542.6m) for toe six months
ended June 30 but was cautiously optimistic. Page
19

IIS costs knock Pentland
Losses and closure costs at its US trade finance
business and lower interest receipts hit Pentland
Group in the six months to June 30 but the under-
lying improvement in operating profits was 14 per
cent Page 20

Price is almost right
As the gold price went below S370 a troy ounce, a
report published by the Gold Ratos Mineral Ser-

vices consultancy group suggested, a range of

between $370 and $400 "is probably.not far out of

hne with the prevailing equilibrium price".

Page 24

I
New Zealand trails

Soaring confidence m toe

economic outlook and
unexpectedly strong cor-

porate profits have led to a
recovery in New Zealand
equities. The NZSE-40
capital index is bubbling

around the 2,000 to 2,030
level that it last achieved

m January 1990. However,
it is still well below the

3,800 mark set in 1 967.
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Chemical groups gloomy on upturn
By Tony Jackson In London

TWO of Europe's biggest
chemical companies warned yes-
terday that there is no prospect
of economic recovery in Europe
this year.

BASF of Germany, reporting a
halving of profits for the first
half of the year, said; "we do not
expect any cyclical recovery of
business in the second half of
1993".

Bayer of Germany, reporting a
25 per cent profits fall for the

same period, said “there is no
prospect of an economic recovery'
in Europe".
BASF said that in Germany, it

was unlikely the recession would
bottom out before the middle of
next year. Worldwide, said Dr
JUrgen Strube, BASF chairman,
“we do not expect any cyclical
recovery of business in the sec-
ond half of 1993“ However, he
said, there should be a slow
upturn in the US.
“Following the United King-

dom. the economy in other west-

ern countries will also improve
gradually in 1994." he said.

“From 1994 onwards, slowly at

first, we expect business to
revive.”

He warned of continuing job
losses. “We will continue to

reduce employment by around -J

or 5 per cent a year in the group,
and by more in Germany.”
Productivity at the group's

main German complex at Lud-
wigshafen bad risen 13 per cent
in the past three years. However,
this bad been largely eroded by

the rise in the D-Mark. “Increases
in wage costs in Germany cannot
be accepted." said Dr Strube.

On a day when the Bundes-
bank defied expectations by ref-

using to relax interest rates, Dr
Strube defended German mone-
tary policy.

“There is a need for additional

financial discipline in Germany,”
he said.

“Germany requires capital to

invest in eastern Germany, and
has to finance a growing burden
of public debt. The Bundesbank

has little room for manoeuvre.”
Referring to the overcapacity of

Europe’s petrochemicals indus-
try. Dr Strube said BASF had less

need to reduce capacity than oth-

ers.

He defended the group's deci-

sion to build a large new ethyl-

ene cracker at Antwerp, saying
its output would be largely used
within BASF itself.

He expected ethylene plants to
be shut in Italy and the UK early
next year.

Details, Page 17

Alice Rawsthorn reports on the entertainment value of Euro Disney's French park

Drama follows the

figures from fantasyland

W HEN Mr Michael Eis-

ner. chairman of the
Walt Disney entertain-

ment group, this week told the
Los Angeles Times about his
company's latest “creative
smash" he was not talking about
a new movie or cartoon, but
about EuroDisneyland. its theme
park in northern France.

“It's as good a piece of enter-

tainment as we've ever delivered

anywhere in the world,” said Mr
Eisner. The children whizzing
around the park's attractions
may well agree.

But unfortunately for the Dis-

ney chairman, EuroDisneyland is

also providing another form of

entertainment: the spectacle of

its trials and tribulations in the

financial world.

Euro Disney has for the past

fortnight been beset by specula-

tion about everything from the

departure of its vice-chairman
(which it confirmed) to a secret

plan to close the park for the
winter (which it denied). Its

shares have fluctuated daily as

investors have digested each new
twist in the plot
Yet the real drama is being

enacted behind the scenes as
Euro Disney's executives strug-

gle to find a way of defusing the

group's financial problems by
securing a fresh influx of capital.

Euro Disney is in deep trouble.

It lost FFribn (SlTOmj in its last

financial year to September 30

and is on course for another loss

of FFri^bn this year. Its net debt

has already risen from FFrl8.5bn

to FFr21bn since the year began
and is set to rise further in the

slack winter months. Unless it

secures new capital, Euro Disney

will stay trapped in a vicious

cycle of rising debt, spiralling

financial costs and mounting
losses.

It will also run out of money.

Euro Disney announced last

month that Walt Disney, which
owns 49 per cent of its shares,
had promised to meet its working
capital and short-term invest-
ment requirements until March,
when it hopes to have completed
its restructuring.

Euro Disney says that, so far. it

has not had to ask Walt Disney
for support Analysts suspect the
crunch will come in late Novem-
ber. when attendance is expected
to foil sharply and Euro Disney
could run out of cash. Euro Dis-

ney would then be technically
bankrupt and its US parent
would have to help.

The critical question is

whether Euro Disney will be able

In the long term
Euro Disney needs

a second site

to complete its restructuring by
the March deadline. One option is

to renegotiate the terms of its

existing loans to try to benefit

from recent reductions in French
interest rates. At present it pays
half its debt at fixed interest

rates.

However Euro Disney failed

earlier this year to persuade its

banks to revise the loans. Even If

it succeeds this time, a new
agreement would only provide a
partial solution. What the com-
pany really needs is an influx of

cash to reduce its existing debt

and to trim its interest bill.

If Euro Disney was an ordinary

company it would stand little

chance of raising cash in the tra-

ditional way: by attracting an
external investor, securing a loan
extension from its banks, or per-

suading them to underwrite a

right issue. But the protective

presence of Walt Disney, one of

the largest and most profitable

entertainment groups in the US.
should ensure its survival

“There's no way that Walt Dis-

ney is going to allow any busi-

ness bearing the Disney name to

go under.” said one analyst. “It's

got enough cash and enough
clout with the banks to help Euro
Disney if it wants to.”

Even Walt Disney's influence is

unlikely to enable Euro Disney to

attract external investment. Walt
Disney this week played down US
press reports that it was consid-

ering this option. It could afford

to raise its own 49 per cent hold-

ing in Euro Disney. However the

medium-term losses would be so
high that this would scarcely be
an appealing prospect for Mr Eis-

ner and his shareholders.

L oan extensions also seem
unlikely. Walt Disney
would be expected to

resist demands from the banks
that it guaranteed the loans as a
quid pro quo for extending them.
Higher debt could also imperil
Euro Disney's attempts to crawl
out of the red by burdening it

with an even higher interest bill.

The consensus among analysts

is that a rights issue is the likely

solution. Walt Disney would
doubtless take up its full rights

of 49 per cent, which might make
Euro Disney's banks feel more
comfortable about underwriting

the rest The hitch is that the size

of the issue would be restricted

by the recent fall in Euro Dis-

ney's shares which closed at

FFr58.35. up FFr0.85 yesterday
against FFr164 at their peak
before the park's opening.

Ms Rebecca Winnington-
Ingram, leisure analyst at Mor-
gan Stanley in London, suspects

the Euro Disney could stage a

LWT share deal produces 16

overnight media millionaires
By Gary Mead to London

THE ranks of Britain's media
magnates will from next Tuesday
be swollen by 54 newcomers -

including 16 overnight million-

aires - from London Weekend
Television.

They will benefit from a share

scheme which, on paper, gives

them a collective wealth of some
£70m (S104m). the fruit of their

raising £3m in 1989 to back
LWT's successful £7 -58m 1991

broadcasting franchise bid.

The biggest beneficiary will be

Sir Christopher Bland. LWT's
chairman Another winner is Mr
Melvyn Bragg. LWT’s arts con-

troller, and novelist. His share-

holding is likely to be worth

22.9m.
Mr Greg Dyke. LWT's chief

executive, whose achievements

include rescuing breakfast televi-

sion station TV-AM's collapsing

ratings by introducing a puppet

called Roland Rat, stands to gain

some £65m.
Besides the 16 whose share-

holding will make them into

paper millionaires, a further nine

have shares which are likely to

be worth more than £915,000

apiece.

LWT's institutional sharehold-

ers backed the scheme in 1989 as

a way of giving the company's
top management an incentive to

win LWT's franchise bid.

The scheme's payout has been
triggered by LWT’s share price

staying above 278p for the 20

days since the company reported

its half-year financial results, on
July 29. Today is the last day; the

average share price in the past 19

days has been 470.4p.

According to Mr Peter Cop-
pock, LWT's head of press rela-

tions, the 54 managers have
signed confidential agreements
stating how many shares they
will sell next Tuesday. The same
agreement commits them to

make no further sales before

August 1994.

Sir Christopher yesterday
anticipated that selling by the 54

will be minimal, reducing man-
agement share ownership from 15

per cent to about 10 per cent,

making it the third largest group
of shareholders. Granada TV is

the biggest shareholder with 20

per cent, followed by Mercury
with 15 per cent.

Mr Guy Lamming, media ana-

lyst with the brokers James
Capel, said the scheme “has been

good all round - for the com-
pany, its management and its

institutional investors. These
people took the risk and it paid

off."

Investors flock to Reuters buy-back
By Philip Coggan,
Personal Finance Editor

SHAREHOLDERS in Reuters, the

international news and informa-

tion group, have flocked to take

advantage of the company's spe-

cial £350m (8518m) share buy-

back offer.

Around 38.65 per cent of the

company’s shares were tendered

under the offer, although Reu-

ters plans to buy back only 5.84

per cent of Its capital.

The deal proved so attractive

because a large proportion of the

payout is being treated as a dis-

tribution by the Inland Revenue.

Gross funds such as UK pen-

sion funds will accordingly be

entitled to a tax credit on top of

the purchase price of £14 per

share, pushing their total

receipts up to £17.21.

Reuters shares closed at £15.24

Sir Christopher Hogg:
shareholders will benefit’

per share. The deal was less

attractive for US shareholders,

who own around 35 per cent of
Renters' equity. Their tax credit

is limited to around 80p so the
buy-bad: was unprofitable once

the Reuters price passed £15.

The number of shares tendered
in the form of ADSs (American
Depositary Shares) was accord-

ingly just 1.92m, out of a total

tender of 164.3m shares; the com-
pany is offering to buy back 25m
shares.

Reuters proposed the buy-back
as a means of returning its cash
pile, £7l0m at the end of 1992, to

shareholders. Sir Christopher
Hogg, Renters' chairman, said:

"The board believes that all

shareholders will benefit from
the repurchase since it should
lead to an Increase in Reuters'
earnings per share."
Shareholders who have sub-

mitted valid tenders will have
their shares purchased in full, up
to a maximum of 5.84 per cent of
tbelr holdings as of August 25.

Additional shares will he pur-
chased prorata.

Walt Disney’s Michael Eisner shoulders the burden of Euro Disney

one-for-two issue at FFr50 a

share, compared with the origi-

nal offer price of FFr72 in 1989, to

raise FFr4J25bn. If the proceeds

were used partly to reduce
long-term debt and partly to help
finance the construction of a sec-

ond park on the Euro Disney site,

she calculated that Euro Disney
would finally come out of the red

in the 1999 financial year with a

net profit of FFrSSm.
However Euro Disney might

decide to plough all its extra cap-

ital into debt reduction and leave

the plans for the second park on
ice. This might make sense in the
short term, but in the long term
Euro Disney needs a second site

to attract more visitors and
encourage them to stay longer,

thereby boosting park revenues

and hotel occupancy levels.

Mr Eisner said this week that

Euro Disney was “like a movie
that starts offslow". The problem
is that it may take a very long
time for the action to begin and
until then, the production budget
will get higher and higher.

1 • k
henry
BUTCHER

INTERNATIONAL
PROPERTY & PLANT

PROFESSIONALS
071-405 841V

Conti falls

lower than
expected
to DM31m
By David Waller in Frankfurt

CONTINENTAL, the German
tyremaker. saw net profits slide

for the first six months of the
year to DM31.3m tS 18.5m) com-
pared with DMl 18.7m in the first

half of last year, on turnover
down nearly 3 per cent to

DM4.52bn.
The Hanover-based group said

the profits outcome was worse
than anticipated.

It attributed the result to

strong pressure on prices in the

“heavily declining" European
vehicle industry as well as prob-

lems in otber recession-struck
sectors sucb as machine con-

struction, mining and military

engineering.

The crisis In the German
vehicle market - down 25 per

cent in production terms from its

1992 peak - has led to overcapa-

city’ in the tyre market, unleash-

ing what Conti called “fierce

price wars”.
Conti said it had also lost sales

volumes to manufacturers in the

UK. Spain and Italy, countries

whose currencies have depreci-

ated against the D-Mark over the

past year.

Conti was not expecting busi-

ness conditions to be any worse
in the second half although a
revival in the German economy
was not to be expected before

next year.

It saw no reason to change the
forecast of being in the black for

the year as a whole. Last year,

the group made profits of
DMl33m after a loss of
DMl 28.2m in 1991.

Conti said that it would step

up the cost-cutting measures to

combat a “far-reaching crisis" in

its core markets.

The number of employees in

the group has been cut by 5.000

over the past three years, a pro-

cess which is set to continue in

the second half.

It has also taken further

rationalisation measures, for

example reducing the complexity
of production plants, improving
the efficiency of logistics and dis-

tribution systems and relocating

manufacturing facilities to less

expensive production sites.

Conti predicted that sales for

the foil year would be slightly

less than the DM9.6bn achieved

in 1992.

It said that the number of
employees at the end of June
was 51,448. about 1 per cent
higher than a year before. But
for the effect of acquisitions,

employee numbers would how-
ever have been down by 3.500. or

7 per cent

NCC AB
SKANDIA INVESTMENT AB

AB SWEDCARRIER

and a group of private shareholders

have sold their shareholding in

NYMAN &”SCHULTZ

to

BSSiEBicgiNi
Iexbress related

SERVICES
An American Express company

The undersigned structured the transaction

and advised the selling shareholders of Nyman & Schultz AB

IB

FINANCIERE INDOSUEZ
Ensk IIdaCorporate
Skandtnavtslca Enskllda Banken

June 1993
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Dutch paper group swings
to FI 16m loss in first half
By Ronald van de KroJ

in Amsterdam

KNP BT, the Dutch paper and
packaging group created out of
a big domestic merger earlier

this year, swung into a net loss

of FILGm in the first

half of 1993 from a pro forma
net profit oF FI 161m a year ear-

Her.

The company said it would
be taking an extraordinary
charge of Fl300m to pay for

projects aimed at boosting
profits and integrating busi-

nesses previously owned by
the three merger partners
KNP, Buhrmann-Tetterode and
VRG.

It blamed the downturn on a

decline in sales and on lower
selling prices. Turmoil in Euro-

pean exchange rates was a con-
tributing Tactor.

KNP BT warned in May that

it had fallen into losses and
that it would be making reor-

ganisation provisions. Yester-
day, the company - which is 17

per cent owned by the Cana-
dian forestry group MacMillan
Bloedel 7 repeated its forecast
that it would be difficult to
post a net profit before extraor-

dinary items for the full year.

All four of the group's busi-

ness sectors - paper merchant-
ing, graphic systems, packag-
ing and paper production -

posted lower operating results

in the first half, with graphic

systems and paper production
showing small operating
losses. Group sales were down
early 10 per cent to Fl5.9bn.

The graphic systems sector

was hit by a decline in sales in

Europe as well as by the deval-

uations of the Spanish peseta

and the Italian lira.

In paper production, indus-

try-wide overcapacity put KNP
ST’S margins under pressure,

in spite of a decline In raw
material prices.

Part of the FI 300m charge
will be used towards the
divestment of four graphic dis-

tribution companies in Europe
and Asia, in line with an agree-

ment made with the EC's
merger authorities.

Dutch insurer ahead at halfway
By Ronald van de Krol

STRONG results in the US and
the Netherlands helped lift net

profit at Aegon, the second-
largest Dutch insurance com-
pany, to FI 497m i$255m) in the

first half of 1993, a 7 .3 per cent

rise on the same period of

1992.

Aegon did not give a geo-

graphic breakdown, but results

in Europe outside the Nether-

lands did not meet expecta-
tions, largely due to setbacks
on the British non-life market.
However, turnover in Europe
showed a small rise in spite of

the negative effect of recent
currency movements and the

disposal of shares in a Joint

venture in Greece.

Group turnover rose by 10.6

per cent to FI 8£&bn. In the US.
sales and operating profit

showed a strong rise. Dutch

results were also good, despite

heightened competition.

Aegon said it planned to

raise its 1993 interim dividend

to FI 1.15 in cash from Fli.io

last year. For the first time,

shareholders will have the
option of receiving an interim

payment in shares. The divi-

dend payments will be worth 2

to 5 per cent less than the cash
dividend but are generally
more attractive for tax reasons.

Schindler lifted by Also’s

first-time contribution

Premium rise

and lower claims

boost GRE
By Richard Lapper in London

RISES IN premium rates and a

fall in claims on UK motor
insurance and other policies

helped Guardian Royal
Exchange, the composite
insurer, post pre-tax profits of

£65m (SS6.2W) in the first half

of 1993. providing further evi-

dence of the recovery in the

general insurance sector.

The figures compared with a
loss of £39m at the same stage

last year. After investment
gains, which GRE included for

the first time, in line with pro-

spective European reporting
requirements, pre-tax profits

were £307m. an improvement
of £299m.
The interim dividend was

increased to 2.63p ri.5p).

Lex, Page 14

By Ian Rodger
in Zurich

SCHINDLER Holding, the
world's second largest elevator

manufacturer, said its

operating revenues in the first

half were up 4.3 per cent to

SFr2.2bn i$1.48bn) due mainly
to the inclusion for the -first

time of its Also computing
trading subsidiary.

The group said operating
profit in the full year was
likely to be similar to last

year's SFrl54.9m. in spite of

continuing unfavourable
market conditions.

Net income would be
significantly higher because of

financial earnings.

Revenues from elevators and
escalators were down l.l per
ceut to SFrL.9bn, while rolling

stock sales were flat at

SFrl37m. Also contributed
SFrll4m to revenues.

• Leu Holding, a private

banking: unit of the CS Holding
financial services group built

around Credit Suisse, has
reported more than doubled
consolidated net income of

SFr92m in the first half.

Leu said all divisions
contributed to the jump, with
profits from trading soaring 89

per cent to SFr89m.
Commission income advanced
26 per cent to SFrl23m and net
interest Income rose 17 per
cent to SFrl34m.
Expenses were up 7 per cent

to SFrl82m, with the result

that pre-tax profits advanced
60 per cent to SFrlTOm. Leu
said the number of borrowers
in difficulty was still rising, so
it raised its bad loan provisions

by 20 per cent to SFr36m.

Swedish
construction

groups rise

sharply
By Christopher Brown-Humes
In Stockholm

SKANSKA and NCC. the two
leading Swedish construction
and real estate groups, yester-

day reported sharply improved
first-half figures. However,
they relied on gains From
divestments and the absence
of write-downs to compensate
for the continued deterioration

in market conditions.

The companies predicted
they would make a profit

before property write-downs
For the full year, although
Skanska took the gloss off its

forecast of a SKr2.2bn (3272m)

profit by saying it was set to

make further “substantial”
write-downs again this year.

Both groups made big losses

in 1992 because of huge prop-

erty write-downs.
Skanska saw first-half pre-

tax profits rise to SKrL38bn
from SKr813m, while NCC
returned a SKr304m profit,

against a SKr7m loss for the

same 1992 period. Skanska
recorded capital gains from
divestments of SEr366m and
NCC gains of SKr476m.
The continuing downturn in

the Swedish construction mar-
ket was largely responsible for

cutting Skanska's first-half

revenues to SKrl4.0bn from
SKrl5.2bn and for its predic-

tion of a 12 per cent fall in

full-year revenues to
SKr28.2bn.
However, the group's operat-

ing profit before financial
items rose to SKl.SObn from
SKrl.30bn, and its perfor-

mance benefited farther from
a redaction in financial costs

to SKrl28m from SKr488m.
Full-year financial expenses
should be SKrlbn less than
last year at around SKr700m.
The group said real estate

markets in Sweden, Europe
and the US remained weak.
Reduced Swedish building

activity also explained the

drop in NCC's revenues to

SKrfl.Sbn from SKrl0.4bn.
Profits in the group's main
unit, NCC Bygg, fell to

SKr288m from SKr378m.
Excluding capital gains and
losses from associated compa-
nies, the group made a
SKriOSm first-half loss, com-
pared with a SKr2l8m profit.

RESULTS FROM EUROPEAN CARMAKERS REFLECT THE TURMOIL IN THE INDUSTRY

VW unlikely to break even this year
By Davfcf WaOer fri Frankfurt

VOLKSWAGEN is unlikely to
meet its goal of break-even in

the current year without the
help of extraordinary income,
Mr Ferdinand PlSch, the chair-

man of the group's managing
board, has told a German
newspaper.
In the interview in today's

edition of the Frankfurter A1I-

gemeine Zeitung, Mr Ferd-
inand Pi&ch added that there is

a possibility that the group
will omit a dividend on its ordi-

nary shares in 1993. Last year’s

dividend was DM2 per share,

cut from DM11 in 1931.

The Volkswagen senior man-
agement has for several

months confidently forecast
the group would be back in the
black by the year end.

The group lost DMl.6bn
(8940m) in the first six mouths
of 1993, a DM2bn reversal hum
the profit of DM445m made in

the first half of last year. Turn-
over for the half-year was
DM38.4bn against DM43.75bn
in the comparable period.

Volkswagen said the result

represented a considerable
reduction in losses in the sec-

ond quarter. In the first quar-
ter of the year the group lost

DMIJSbn: losses for April to

June were by comparison a
modest DM35Gm.
The board said It was work-

ing hard to achieve the “turn-

ing point” in profitability in

the second haif.

The group made a small
profit in July and Volkswagen
said it would strive to achieve

further monthly profits, but it

stopped short of saying that

the group would break even for

the the year as a whole.

A letter to shareholders
praised Mr Jos€ Ignacio Lopez

de Arriortud, VWs purchasing
ffhiwf who joined the German
group from arch rival General

Motors earlier this year, for his

role in helping to reduce losses

despite the disastrous eco-

nomic environment.
Volkswagen said that world-

wide production dropped 19 per

cent to 1.5m vehicles in the six

month period, whilst deliveries

to customers dropped 13 per

cent to 1.61m units.

For the Volkswagen marque,

deliveries to customers fell ll.l

pe- cad; deliveries of the lux-

ury Audi marque dropped 27J
per cent and SEAT by 22.7 per

cent. The only marque to

increase sales was the Czech-

based Skoda division where

unit sales rose by 23.1 per

cent. ,

.

VW predicted that it would

sell 3.2m vehicles for the year

as a whole. Capital invest-

ments in the group for the six

months fell by 38 per cent to

DM2.68bn. The loss for the

Volkswagen parent company
in the first half was DM946m.

Renault issues warning after profits plunge
By John Ridding

in Paris

RENAULT, the state-controlled

French car group, yesterday
announced a fall of almost 90
per cent In first-half pre-tax

profits and said that it saw no
sign of an improvement in the
depressed European vehicles

industry.

The company said that pre-

tax profits for the first six

months of 1993 were FFr730m
($ 123.93m) compared with
FFr5.44bn in the same period

last year. Sales fell by
about 8.4 per cent to

FFr87.LIbn.

Car analysts said that Ren-

ault's results were slightly bet-

ter than expected. “They repre-

sent a good performance in the
context of the European mar-
ket,'’ said Mr Christopher
Moore, car industry analyst at
Morgan Stanley.

Renault said that its share-

holdings in the Swedish car
group Volvo had reduced its

profits by about FFr277m in

the first half. But only FFi39m
of this negative contribution

came in the second quarter
and the first half figure as a
whole was an improvement
over the same period in
1992.

In the cars division, which
represented about 83 per cent

of the group’s commercial and
industrial turnover, sales foil

from FFr79.7bn to FFi72.1bn in

the first halt

The figures were buoyed by
the successful introduction of

the Twingo small car, but the
particularly steep decline in

car sales in southern Europe,

where Renault has a Large

presence, meant that the com-
pany's overall share of the
European car market slipped

from 10.4 per cent to 10.3 per
emit
In the industrial vehicles

division, including buses and
trucks, Renault increased its

share of the European market
from 9.2 per cent in the first

hairs* last Vear to SLS per cent

this year. Sales in the division

were fairly stable at

FFrl2£3bn.
Renault said that the com-

pany planned to reduce pro-

duction to respond to the con-

tinued weakness of demand in

the car and industrial vehicles

market
The company added that it

would also intensify its efforts

to reduce costs and financial

charges and increase
productivity.

. But it added that sales and
profits “would suffer, despite

these efforts, from the strongly

negative impact of the eco-

nomic environment”.

Volvo back in the black despite fall in sales
By Hugh Carnegy
in Stockholm

VOLVO, the Swedish vehicle

manufacturer, yesterday con-
founded market expectations

by announcing a return to

profit in the first half despite a

further fall in its sales of cars

and tracks.

A rebound to an operating

profit of SKrl66m (820.5m)

from a loss of SKr&35m last

year pushed Volvo to a profit

after financial items of
SKr3S0m. compared to a deficit

in the first half of 1992 of
SKriOSm.
The surprise result, which

contrasted with expectations of
losses up to SKrS&Qm, sparked

a sharp rise in its shares on an
otherwise weak Stockholm
stock market. The most-traded

A shares closed up SKrU at

SKr454.

Volvo said a change in the

accounting of some tool costs

had bolstered operating income
by about SKr400m. The dra-

matic foil in the value of the
Swedish krona compared to
the first half of 1992 had also

increased operating profits by
about SKr200m. But it said
that the turnaround was
mainly driven by rationalisa-

tion measures, cost-cutting and
lower research and develop-
ment costs.

Two out of three Swedish car
assembly plants are being shut

and the number of employees
in the group has fallen to

56,400 - a drop of 13,000 since

1990.

Sales rose to SKr48JBbn from
SKr4i.4bn, but Volvo said

there was a decline of 2 per

cent when exchange rate

changes were excluded.

The number of cars sold fen

to 156,400 in the first half from
lGOJOO a year earlier, including

a tumble of more than 20 per
cent in Europe. Sales of
medium-heavy and heavy
trucks were bolstered by
sharply higher demand in
North America, but still

fell by 3 per cent to
23,600.

However, although details

were not given, Volvo said

both the truck and car groups
reported operating profits, as

did the Volvo Penta marine
engine group and the aero
gnghw group.

Volvo's share of Renault’s
income stemming from its

cross-shareholdings in the
French group fell sharply to

SKr220m from SKr852m. But
income from Procordla, the
pharmaceuticals and food
group, more than doubled to

SKrUMbn.
Net interest expenses rose to

SKr565m from SKr3l5m, but
net debt was down slightly

from the end of 1992 at
SKrljLSbn and interest charges
fell off in the second quarter.
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NOTICE OF PAYMENT
GENERAL TRU5TCO OF CANADA INC.

CDN 556.191.000 - 10 l-4To Series 2 Debentures

due March 23, 1993

Further to the approval, at the meeting held on July 6, 1993, of

the proposal of compromise or arrangement made by General

Trustco ofCanada Inc., ic the debeniureholders, as described in

the Notice oF Meeting of the Holders of Series 2, Scries 3 and
Scries 4 Debentures and Notice of Meeting of the Holders of
Series 4 Debentures and information Circular dated June 1993,

notice is hereby given that a first payment of SO. 30 for each SI.00
in principal held plus interest due or accrued up lo March 23, 1993,

will be made shortly lo holders of Debentures. Consequently, the

principal and interest payable to debeniureholders is as follows:

First

payment in Payment of
Issue Denomination principal interest

10 l/4*n Scries 2 Debentures Si,000 S300 $102.50

Holders of 10 l/4l*o Series 2 Debentures arc requested to present

their ccrtificaicfs) accompanied by the interest coupon dated

March 23, 1993, at the offices of one of the following paying
agenrs to have their certificated) stamped and to receive

payment of the aforementioned amounts:

Banqoc Internal inflate

a Luxembourg S.A.

2 Boulevard Royal. B.P.

2205 L-295J

LuMiiboure

Banque Bruxelles Lunbcn S.A.

Avenue Mama 24

B-iQ30 Brussels. Belgium

Orion Royal Bank

71 Queen Victoria Struct

London. England

EL4V4DJ

Sniss Volk stank

Baiinhu (wrasse 53

CH-KEI

Zurich. Switzerland

National Bonk of Canada

600de la Gaudtctierc West

Mom teal, Quebec

HJB4L2

Furthermore, the interest rate has been adjusted to 7 1/4% from
March 23, 1993 and the interest will be payable concurrently

with the final payment of principal. Please contact any of the

above-mentioned paying agents to obtain additional informa-

tion on the modalities of payment.

Dated at Montreal oil August 19, 1993.

MONTREAL TRUST COMPANY,
Trustee

CATHAY CLEMENTE
(HOLDINGS) LIMITED

(An uwmplcd cooipimy Incucpurxcxl In ihcCtyimn blanch wall Limned LubiliR)

1993 INTERIM RESULTS (Unaudited)

FINANCIAL HIGHLIGHTS

Net Asset Value

Net Asset Value per share

Loss per share

30th June 1993

HKS

4M.7-r.j73
-r.-r?

0.06

PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR
ENDED iOTH JUNE 1993

(IKS

laconic

Interest Income S.-i 15.904

Expenses I

Operating; expenses 9.531.377

Net Ims before taxation 1.I15.47J

Taxation

Loss for the period 1.1 15.47.4

DIVIDEND

The Board of Directors docs noi recommend the payment of an interim

dividend.

DIRECTORS’ INTERESTS

As at Jtuh June 1993. the following Duettor had a beneficial interest in

the share capital of the Company:

Number of Number of

shares held warrants held

Dr Lmest Lai 100.000 20,000

Save for the above, none of the other Directors had internes, cither
beneficially or non-bcneficiaUy. in the share capital or warrants of the
Company.

A copy of the Interim report and any further information Is available
from the .Lsslstant Secretary, MeesPlerion Management (Asia/ limited.
2~rh Floor. Alexandra Haute. /C-lo Chater Road. Central. Ilong Kang
Contact. 18*11
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PIONEER ELECTRONIC
CORPORATION

Notice is hereby given to holders

of CDR's issued by Caribbean

Depositary Co., N.V. evidencing

shares in the above company that

"First quarter report 1994* of
Pioneer Electronic Corporation

ended June 39, 1993 may be

obtained from:

N.V. Nederiandach

Administratie-

en Tnastkantoor,

Hereagracht 420,

1017 BZ Amsterdam

and

The Bank ofTokyo LttL,

established in Tokyo, Bruxelles,

London, Dusseldorf, Paris and
New York

MessPierson N.V.

Amsterdam , August 26, 1993

BUSINESSES FOR SALE

SEASIDE PIER
FOR SALE

Unique opportunity to acquire

a freehold pier in popular

south coast resort. Successful

business with substantial

takings - mainly amusements.

Sale due to retirement

Write to BoxB1446,

Financial Times,

One Southwark Bridge,

London SE19UL

re: CARLISLE
ENGINEERING LIMITED

tin Admhdftradvc RoeivcisAq,)

FOR SALEONA CONTINUITYOF
TRADING BASIS

GENERAL ENGINEERING AND
SHOOT METAL WORKING

BUSINESS

XI j6 m3Eon pet t

ABF *5

A£. Csstucc Etq. RCA.
Ajmiming Wabon & Wood,

Ch a rtered Accoutnn,
IS Victoria Place. GutMe,
OoMCAl LEW

Tel: (0228)27551 Pin: (0228) 401760

FOR SALE,
Due to Compajvy Dtvebsification:

Car Hi-Fi, Alarm and Phone

Company based in East Mldfamh.
Company comprises retail ootids

and thriving repair business.

Turnover £550,000.

Dealer principals only.

Apply in writing to Bax B1443,

Financial Times, OneSouduvarit Bridge.
LondonSSI 9HL

A rare opportunity to acquire a
uniquely beautiful holiday pork, on
much sought after Ueyo Peninsular,

North Wales. Has exclusive corporate

clwmiekr. and is operating profitably.

Highly desirable business opportunity

Tor professional/ executive and fsnrity

who appreciate a good living.

Principals only.

Tel: 0524 762 271

FOR SALE
Central London Hotel

Lift + 5 Bedroom SC^To^n''

LeatehaM. (All propa^^

AMERICANCARAVANS
MOTORHOME

dealership in Texas. Intaay founder at.
1956. Complete service, retatustagaiid
oonvgrawa. Excellent amort opportunity

in pon city far savvy wttitrOTnan.
Real estate included.

Contact tnranrDanklAyres
FAX 409-565-4777,

PbMM 409-565-45LI. Texas

Polythene
Packaging

^ * Aylesbury, Bucks

manufactures polythene bags, sheeting.

C'i
tubing and film to order for retail and
industrial customers.

9 \ Annual turnover circa- £800K

K 2 Skilled workforce J?
^

Established 1981.

£ <3
‘

Broad customer base

Well known trading name

61 Property available -freehold/
leasehold up to 1 1,000 sq. ft.

r &J For further details contact the U \

\}~z

Joint Administrative Receivers:

Maurice Withal! and Peter Fleshes
Grant Thornton, Grant Thornton
House, Melton Street,- Euston Square,
London NWl 2EP. Jb 1

Teh 071 383 5100 Fax: 071 383 4077.

. 1 , fifant
r

1linmtnnS ° c
Brsgiand arid WaleiiocaiTy on mvsRincm ftajjseja.

10

Creative Services
Company
By order of the Joint Administrators Malcolm
Coben FCA and Raymond Hocking FCCA of
Sroy Hayward odor for sale as a going concern die
business and assets ofThe Face Group Limited,
London.

Established 25 years with broad client base.

1 992 turnover j£L5m.

Typesetting - 24 .hour mechanical studio setting
and graphic systems including Apple MacUnow Scangraphita, Bcnhold 8c Auto^-LoacMum Page Imaging, ...

Reprographics - colour and black/whire
scanning and imaging system.

Packaging - Design; rob downs, and silk
screen printing.

Further information may be obtained trom
ftiul Proctor of Edward Syntmom & Parmer,
the appointed agents. Tel: 071-407 8454
Fax:071-403 1947.

-

STOYHAYWARD I
Arrauntantt and Batotrit Adviiert A n ..—u r . wArn^b^Ho™™«hIn«enuoJS

thelnsritineor
- Chartered Accountants SCjB ,,

in England and Wales
to carry 6otave*tmenrt«Kuj«s

n

^k’2i M

8 flatter greet, London WlM-tDA. Teh 071-486 5888. Hmmi-rne

- V

RETIREMENT $ALB GOLF COMPLEX
Mhflanda Drtvtrtff Rang*. Tan nine hole

'

LplwooMSUWlWmyfcw.

BAA AQAZINe
WkvsM

T<* 071-362.1,

:vyv~!

t
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INTERNATIONAL COMPANY NEWS
BASF dives 51% in second quarter
^ Tony Jackson

PROFITS at BASF, the German
chemicals group, ten by 51 per
cent m the second quarter of
this year to DM245m (5142.4m)
Tins matched the 60 per cent
fall m the first quarter
Mr JQrgen Strobe, chairman,

said the third quarter should
not show any further Call from
the year before. However, he
noted that last year’s third
quarter had been “very unsa-
tisfactory”.

The fell in profits came on a
6 per cent drop in. sales to
DMI0_39m. Mr StrUbe said busi-
ness was stiU characterised by
“low demand combined with a
surplus of supply, resulting in
unrelenting pressure on
prices".

In the first half of the year
he said, BASF had been contin-

uously in loss at the operating
level in plastics and fibres, and
also in magnetic tapes.

Mr Strfibe said “the principal
cause of the drop in sales was
the soft' demand in Germany
and other European coun-
tries”. By contrast, some busi-
nesses in North and South
America had done better than
last year.

The magnetic tape business
remained difficult, he said.
Prices in the first half of the
year were 10 per cent lower
than last year, and the com-
pany had shut down produc-
tion at sites in the US, Finance

and Germany.
“We expect BASF Magnetics

to make a loss again in 1993,

hut we are aiming to break
even in 1994", he said.

In pharmaceuticals and agro-
chemicals, he said, business

has suffered significantly from
state intervention. “I need only
mention the German Health
Care Reform Act and the EC
agricultural policy reforms,"
he said.

The group's drug sales in
Germany were down 13 per
cent in the half-year, as the
result of lower prices in former
East Germany and lower vol-

ume in West Germany.
Mr Strflbe said that by the

end of 1993. BASF would have
shed nearly 20,000 jobs since

1989, partly through divesting
businesses. In 1994. he said, the
group planned to shed more
than 4,000 jobs, the majority In
Germany.
“An increase in personnel

costs in Germany is not accept-

able in the next few years, as
the revaluation of the D-Mark
has further accentuated the

existing cost disadvantages in

International competition," he
declared.

In the first half, group sales

were down 7 per cent from
DM23.6bn to DM22.0bn. Group
profit before tax was DM4S3m.
compared with DM972m. Sales
of plastics and fibres were
down 12 per cent at DM4.83bn,
in dyestuffs down 5 per cent at

DM3.75bn and in chemicals 5
per cent at DM2.73bn. Sales in

agricultural products were
down 13 per cent at DM2.47bn.
and in oil and gas were up 4
per cent at DM2.31bn.
European sales were down 11

per cent at DMl3.35bn. Sales in
North America were up 3 per
cent at DM4.29bn. Sales in
Asia, Australia and Africa
were down 6 per cent at
DM2.03bn, and in Latin Amer-
ica up 9 per cent at DM1.17bn.

Bayer predicts 20% decline in earnings
By Christopher Parkes
in Frankfurt

BAYER, the German-based
chemicals group, expects earn-
ings to drop 20 per cent to
around DM2bn (SLlbn) this
year, following a similar
decline in the first half, and
despite expected cost savings
of almost DMlbn.
There is no prospect of an

economic recovery in Europe,
source of 62 per cent of sales,

and the favourable effects of
current US dollar and yen
exchange rates will not com-
pensate for adverse shifts in
European currencies, the com-
pany said yesterday.

Pre-tax earnings fell DM344m

to DML4bn on sales down 5 per
cent at DM21bn in the first

half, according to an interim

report The effects of an 11 per
cent drop in European turn-
over were partly alleviated by
a 4 per cent improvement in

north America and 10 per cent
elsewhere.

Sales in the healthcare divi-

sions. the group's main protec-

tion against recession, were
stable at DM4.6bn, while all

other sectors showed declines.

Polymers and industrial prod-

ucts were worst bit with sales

down 10 per cent
Healthcare performed rela-

tively well, despite prescription

limits and other medical ser-

vice reforms in Germany, and

Arnotts lifts payout in
* spite of second-half loss

By Bruce Jacques in Sydney

ARNOTTS. the Australian
biscuit company, has raised its

annual dividend despite dip-

ping into the red in the second

half following heavy asset
write downs.
Repeating yesterday for the

first time as part of the of
Campbells Soup, the US food
company, Arnotts announced
an 18 per cent net profit rise to

A$47.2m (US$31-8m) for the
year ended June on a 4 per

cent sales slide to A$682.lm.

The company made a loss of

A$6.6m in the second half of

the year compared with a

profit of A$17.2m last time.

However, the annual dividend

is going up from 23J5 cents a

share to 29 cents.

The year’s result included

abnormal losses of A$32.9m
(A$l8.7m loss previously),

mainly reflecting a A$47.9m
assets write-down.

Mr Paul Bourke, managing
director, said the company had
now completed most of its pro-

gramme to divest non-core

activities and focus on biscuit

making.
"We are now in great shape

to concentrate on our three

key strategies for the remain-

der of the 1990s," he said.

due in part to growth in self-

medication products.

Turnover at Bayer AG, the

German parent, fell 12 per cent
to DM8.6bn, mainly because of

lower volumes.

In agrochemicals, where
sales were down 2.6 per cent,

turnover improved in the sec-

ond quarter after a 9 per cent
drop In the first three months
of the year.

The results, towards the top

end of analysts' expectations,

followed a 16 per cent drop in

pre-tax profits from DM&2bn to

DM2.7bn for the whole of 1992,

which led to the first cut in the
group’s dividend in a decade.

Last year's payout was cut

DM2 to DM11, although the

group made no mention of 1993

prospects in yesterday's
interim report.

Workforce reductions and
other rationalisation measures
appear to have been acceler-

ated. The group said costs were
reduced by around DMSOOm in

the first half, and further
savings of several hundred mil-

lion D-Marks were expected in

the remainder of the year.

In the period under review
the group shed 2,700 employ-
ees, out of the 3,000 planned to

go in the full year. Personnel

expenses excluding pensions
fell as a result - by 4 per cent
to DM6J>bn in the group and
by 8 per cent to DM2.7bn at the

parent.

Swedbank seeks to avoid
calling for state support
By Christopher Brown-Humes
In Stockholm

SWEDBANK. the newly-
merged Swedish savings bank
group, yesterday reported a

sharp contraction in first-half

losses and said it was working
on a plan that would avoid it

having to call on government
support.

The bank did not disclose

details of its proposals, and
said further Information would
not be available until the

middle of November at the

earliest.

Last week's Skandinaviska

Enskilda Banken, Sweden's

leading commercial bank, with-

drew its request for state aid.

Swedbank said its first-half

operating deficit fell to

SKrl.59bn ($197m) from
SKr5^8bn.
This followed an increase in

operating income before loan

losses to SKr4.20bn from
SKr3.38bn plus reduced credit

losses of SKr5.80bn against

SKr9J25bn.

The bank said a 15 per cent

reduction in costs helped
explain its improved result.

The bank's capital adequacy
ratio has weakened to 8.8 per

cent from 9.3 per cent at the

end of last year.

Cathay air

returns

hurt Swire
Pacific
By Simon Davies
In Hong Kong

SWIRE PACIFIC, the Hong
Kong-based property, aviation
and trading group, reports a
17 per cent decline in first-half

profit, primarily because of
the sharply reduced contribu-
tion from 51 per cent-owned
airline Cathay Pacific.

The gronp posted profit
attributable to sbarcholdcrs of
HK$1.8bn (US$232.3m) for the
six months ended June, down
from HE£2.13bn in 1992.
The dividend is being held at

29 cents per A share and 5.8

cents per B share.
Last year's interim profits

were boosted by the sale of an
office tower to Hong Kong
Telecom, which contributed
HK630m profit
However, Swire will book

profits from the sale of its

stake in the Lee Gardens
Hotel and from sales of resi-

dential nnlts in Robinson
Place during the second half
of 1993.

Mr Peter Sutch. chairman,
said; “The outlook for the avi-

ation industry continues to be
uncertain." But he predicted a

stronger performance for the

remainder of the group’s busi-

nesses.

Swire continues to expand
its property investment portfo-

lio, following the recent
HK$2.85bn site purchase with
Citic Pacific. Net rental
income from the existing port-

folio - primarily Pacific Place

and City Plaza - increased by
29 per cent to HK$l.03bn in
the half-year.

Property development earn-

ings will be strong up to 1995,

due to further contributions
from Robinson Place, and from
the joint venture redevelop-

ment of the former China
Motor Bus depot.

The industrial division
reported first-half growth, pri-

marily due to strong perfor-

mances from soft drinks bot-

tling in the US and Hong
Kong, and from Swire Tech-
nologies. But the trading divi-

sion recorded a decline in

earnings.

• Hongkong and Shanghai
Hotels, the Kadoorie family
company which owns the Pen-
insula hotel gronp, pasted a 12
per cent increase in net profit

for the first half of 1993 to

HKS178ol

NEC cuts year’s

pre-tax profits

forecast to Y30bn
By Michiyo Nakamoto In Tokyo

NEC, the electronics group,
has downgraded forecasts for

pre-tax profits this year, cut-

ting its estimate for the year
ending next March to Y30bn
(8263m) from Y50bn.
NEC said the main cause

was the prolonged weakness of

the Japanese economy. The
expected recovery in demand
for personal computers had not
materialised, and the slump in

business activity had kept
demand for communications
equipment weak.
Although semiconductors

were seeing buoyant demand
from the US and Asia, NEC
was not experiencing the kind
of growth in the Japanese
semiconductor market that it

had expected.

The high value of the yen
was also a factor behind the

downward revision. NEC was
not, however, as badly affected

by the yen as some other
exporting companies since it

was dependent on only about
18 per cent of total sales on
overseas markets.
Sales in the year ending

March are forecast at Yl960bn
compared with the previous

forecast of Y3.030. Net income
is forecast to be Ylfibn rather
than Y28bn expected earlier.

On a consolidated basis,
sales are expected to be
Y3,630bn compared with a pre-

vious forecast of Y3,700bn, but
consolidated pre-tax profits
and net income estimates are
unchanged at Y40bn and
YlObn respectively, largely as

a result of strong demand for

semiconductors in overseas
markets and cost-cutting mea-
sures by the company.

It is of “paramount impor-
tance that the company make
a profit this year", an NEC
spokesman said.

The company is implement-
ing wide-ranging cost-cutting
measures in an effort to avoid
making a second consecutive

loss.

One area where the company
is charging ahead, however, is

the overseas semiconductor
business. NEC has revised its

capital spending forecast for

the year for semiconductor
operations on the strength of

buoyant demand for memory
chips in the US and Asia. It

will increase capital spending
by about YlObn to YSObn, the

company said.

Reynolds Metals expands
aluminium can capacity
By Lauie Morse in Chicago

REYNOLDS METALS, the US
integrated aluminium manu-
facturer, is to buy Miller Brew-
ing’s aluminium beverage can

manufacturing operations.

The deal will make Reynolds
the third-largest
aluminium can producer in the

world.

The transaction will increase

Reynold's US aluminium can
capacity by nearly 50 per
cent, according to Mr Richard

Holder, Reynolds' chairman.
The acquisition is part of the

company's strategy to expand
its vaiue-added aluminium
businesses.

Commodity aluminium
prices are very weak, and
Reynolds recently announced
plans to shut significant por-

tions of its US primary alumin-
ium manufacturing.

A spokesman for Miller,

which is part of Philip Morris,

the US food and tobacco group,

said the company was divest-

ing the can properties because
it wished to focus on
its core business of brewing
beer.

Terms of the sale were not
disclosed, but Reynolds said
the deal would be financed
through short-term borrowing
against existing lines of

credit

Once the purchase is finali-

sed, the companies will

enter a long-term agreement
where Reynolds will supply
Miller with “substantially all”

of its beverage can require-

ments.
Miller's can plants, located

in Milwaukee. Wisconsin, Ful-

ton, New York, Fort Worth,
Texas. Reidsville, North Caro-

lina, and Moultrie, Georgia,
have a combined capacity of

5bn beverage cans per year,

and employ more than 800 peo-

ple.

Recovery at

National
Bank of
Canada
By Robert Gibbens In Montreal

NATIONAL Bank of Canada
reports a strong recovery for
the third quarter and nine
months following a good
performance by its stockbrok-
ing offshoot, tight control of
costs and lower loan loss provi-

sions.

For the three months ended
July, the bank made a net
profit of C$47.3m OJSS36-90), or

27 cents a share. This com-
pares with a loss of CSl.17.5m,

or C$1 a share, a year earlier.

Second-quarter net profit
amounted to C$40m, or 23

cents a share.

Third-quarter provisions
were much lower at C$75m,
down from C$358m a year ear-

lier when the bank wrote off

key bad loans.

Its return on average assets

was 0.48 per cent, against a
negative 1.16 per cent.

Profit for the nine months
totalled CS132.4m, or 7S cents a

share, against a loss of C$37,9m
or 52 cents a year earlier.

Return on average assets
was 0.46 per cent against a neg-

ative 0.13 per cent
Total assets at end-July were

C$39bn.

Net interest margins wid-
ened by 5 per cent because of a
reduction in non-performing
loans.

A CS14m gain on the sale of

Brazil bonds was offset by
securities trading losses and
provisions.

Most of the 14 per cent gain
in other income came from the

brokerage unit.

• A poor performance for

Canadian newspapers plus neg-
ative currency factors pulled

first-half profits sharply lower
at Hollinger, the Canadian
holding company headed by Mr
Conrad Black.

Despite continuing strength

at the Daily Telegraph news-
paper in the UK, the compa-
ny's net profit was C$24.6tn, or
36 cents a share, for the first

half of 1993, down from
C$54. lm, or 87 cents, a year

earlier.

Revenues dipped slightly to

C$433.5m.
Mr Black said operating

profit was CS45.5m, against

CS40.7m_

The steeper decline in after-

tax earnings was due to

smaller capital gains and the

weakness of sterling.

REPUBLIC OFPOLAND
MINISTRY OF PRIVATISATION
INVITATION TO NEGOTIATE

The Minister of Privatisation, acting on behalf of the State Treasury, in

accordance with Article 23 of the Act on Privatisation of State-Owned

Enterprises of 13th July 1990 (The Privatisation Act), is issuing an

Invitation to Negotiate to all qualified parties interested in the

purvhase of no less than 10% of the shares ire

FABRYKA KUCHNI "WRONKI"
(former ’WROMET")

The Company is the largest Polish producer and exporter

to the EEC of free-standing cookers (ranges).

The Company is located hi the city of Wronki, approximately 60 km
north-west of Poznan.

In acvuidjnce with Article 24 of The Privatisation Act, up to 20% of the

shares of the Company will be offered to the employees on a

preferential boss.

The Ministry of Privatisation reserves the right to reject submitted

offers or ti> modify the privatisation procedures, should this be in the

interest of the Ministry or the Company.

Procedure!

Interested parties should register their interest in the above matter by

contacting

BUSINESS ANALYSTS AND ADVISERS LTD
00-450 Warsaw Att Mr. Maciej Urban
Ul-Zunnvu 22 Mr. Maaej Kama

td: (4S 22) 21 41 67 fax: (482)6285835
(4S 2)6254596

Information Memorandum on the Company will be sent after signing a

tetter of confidentiality.

COMPANY NOTICES

jijL

Buffeisfontein Gold Mining Company Limited
jRcg Vo 05/339341061
(-SulfrMontein')

taootpondccl w> tt* Rcpoblic Sotfh Africa

Notice of test day t«> register as an ordinary

Boffebfotiteu) to order to receive new Beatrix Mines Limned

(
,,Beatrix‘

,longpary shares —
UAL Merchant Bank Untried is authorised to announce that. **

Jnotincemeiii of 4 August 1993. ibe last day io "8^ “
shareholder of Buffrtsfoniein in order io partmpaie ta

varvioe the rictus anached to the Bnffclsfooiietn cumulative

Consequence d»wf. to recove 81-818 new Beam* mtfinary

^ve^OoSSsfomein ordinary shares ("ihe transaction ).w.

be Friday, 10 September 1993. *
. „ „

A further nnuoureeroen. wilt be pubitehed * ,E
Ihe fulfilment of the conditions precedent referred i

aanowuement of4 August 1993.

Notice ofdosing of register ofordinary shareholders ^
is hereby civen ihac both the South Africanand the United

Kingdom

Johannesburg

21 Augma 1993 — —

—

J)BANCO
4NAPOL1

Joint-stock company
Registered office in Naples - Via Toledo, 177

Company capital Id 1,063.452.000.000

and Reseives 111. 3.433.642,018.774

Registered at the Court of Naples, registration no 4180/&1

Registered at C C.LAA. in Naples at no. 487026
Tax Code and VAT Number 06385880635

NOTICE OF EXTRAORDINARY MEETING OF SHAREHOLDERS

Shareholders are convened for an Extraordinary Meeting at the registered office in Naples. Via

Toledo, 177, on 21 September. 1993 at 12:30pm and, if necessary, on 22 September, 1993. tor a second
meeting, at the same time and place, to discuss and resolve the following

Agenda

- Amendment of articles 1.2,3,7,11,13,23.25 and 28 of the Company By-Laws and suppression ol the

transitory regulation by these by-laws.

The right to attend the Meeting is governed by statutory regulations and by the provisions of the laws

in force

The right to attend the Meeting is given to shareholders who own Ihe company's ordinary shares and
who, at least five days before the established day of the meeting, have deposited these shares with the

registered office, with Banco di Napoli branches in Italy or with one of the following duly-authorised

banks:

Banca di Roma - Banca Nazionale del Lavoro - Banca Commerciale Italians - Monte dei Paschi di

Siena -Istttuto Bancario San Paolo di Torino - Credito Italiano - Banco di Sicilia - Banco di Sardegna
Monte Titoli S.pA (tor the shares managed by it).

The explanatory report wilt be available to shareholders at the registered office according to law.

In accordance with arL 2 par. 4 of the relative regulation, the exercise ol the right ol the conversion of

Banco di Napoli 92/95 warrants is suspended Irom 27 July until the day after the end of the Meeting.

Naples, 27 July. 1993

On behall oi the Board ol Directors
The Chairman Luigi Coccioli

f WOOLWICH A
BUILDING SOCIETY

£275,000,000
Floating Rate Loan

Notes Due 1995 (The Notes’)

(Comprising CD0.OXi.00i) Ftooang

Roe Loom Notn Jut Wi usued «
November M85 |tkr ‘Original lxnm
Neva'I Bid a further CS.DO0M0
Floating Rate Loon Notes Jut I9K
muni on 30th June 1992 eonsotiJouJ

uniforming a singletenet therewith).

In accordance with Ihe term* and
oomlirums of llw Notes, nonce n
hereby given ihu for ibeihtcc monib
iBicrcu period Irom land ndodhipl
2*h August 1993 IO (bul excluding)

3wh November 1993 itte Nobs wiB

carry an interest rale of f> per com

.

per annum. The irtewun inicresi

payment dale wlQ be 2Sch November
1993. The coupon amount per £10.009
will be U5L23 payable agoiisf sur-

render of Coupon No: 31.

Hambros Bank Limited
Agent Bank J

Notice of Redenyn inn

EUROMOL B.V.

U.5.$30,000,000

Guaranteed Floating/Fixed

Rate Notes due 2000
Noiice is hereby given ihai, in accor-

dance with Condition 5(0 of the

Nows, ihe Issuer intends to redeem die

Notes at their principal amount on
20fh September, JP93.

Salon TraM International United
Fiscal Agent

27lh August. 1993

Notice of Early Redemption

U.S. $100,000,000

KEM1RA OY
Floating Rate Notes due 1995

Notice is hereby given that in accordance with Concfition 5(b) of the

Notes, Kemira Oy (the Issuer) will redeem all Notes at par on the

next interest payment date September 30, 1993 (the “redemption

dais') when Interest will cease to accrue.

Repayment of Principal will be made upon presentation of the Notes
at the offices of any of the Paying Agents feted below, together with

all urrmatured coupons. Unmatured coupons relating to such Notes
(whether or not attached) shall become void and no payment shall

be made In respect thereof.

Notes and Coupons will become void unless presented forpayment
within a period of 10 and 5 years respectively from the redemption
date.

PRINCIPAL PAYINGAGENT
The Chase Manhattan Bank, N.A.
WooJgale House, Coleman Street

London EC2P 2HD
RAYING AGENTS

Chase Manhattan Bank Chase Manhattan Bank
Luxembourg. S.A. (Switzerland)

5 Rue Plaetis 63 Rue du Rh6ne
L-2338 Luxembourg Grund 1204 Geneva
Crbtfil Lyonnais Belgium The Chase Manhattan Bank, N.A.

17 Avenue Mamix 4 Chase Metrotech Center, Brooklyn
1050 Brussels New York, NY1 1245

By;The Chase Manhattan Bank,NA. i^CHASE
London, PrincipalPayingAgent !!

August 27, 1993

HUNGARIAN STATE PROPERTY AGENCY
INVITATION TO TENDER

Banque indosuez Hungary (Adviser) by virtue of the mandate given by the State Property

Agency (SPA) announces an open one-round lender for the purchase of the shares in state

ownership of

PAPA MEAT PROCESSING COMPANY LTD.

The company is legal processor of the Papa Meat Combinat which has transformed into a

company limited by shares on 30th September 1992. The equity is HUF 900.000,000, the

capital reserve is HUF 694,912,000. Simultaneously with Ihe privatisation, non-voting

employee shares of total value HUF 100.000.000 shall be issued, which in 90^> shall be

financed from capital reserves.

The following stakes are object of the tender:

a. 45.001 pieces ordinary shares of face value HUF 10.000 each, representing (before the

issue of employee shares) 50%+l share. Hungarian and foreign investors may bid. The

purchase price may be paid by any legal means of payment (cash, E-crcdit. compensation

coupons, etc.).

b. 222»01 pieces of ordinary shares of face value HUF 10,000 each, representing (before the

issue of employee shares) 25^+1 share. Hungarian producers may bid. The purchase price

may be paid only with compensation coupon.

The detailed conditions arc prescribed in Tender Documentation.

Officially signed tenders shall be submitted personally or by proxy in 3 copies in Hungarian, in

a scaled envelope bearing no company name or logo. The bidder shall be required to mark the

original copy in Hungarian language with the word "ORIGINAL" and with the reference of the

tender. Foreign bidders may submit tenders in Hungarian and in English, however, the

Hungarian version shall be decisive.

The deadline for submitting the tenders:

Venue:

Sth October 1993. 12.00 hours.

Banque Indosuez Hungary Ltd

Budapest lOSS
Rakdczi ut 1-3, 4th floor

Ms Zsuzsa Fozo

The bidders are required to declare that the offer is valid for 60 calendar days.

Only those bidders may submit tender who buy the Tender documentation and Information

Memorandum. When bidding for the stake described in 'a' HUF 20 million shall be deposited in

cash. When bidding for the stake described in V HUF 3 million shall be deposited in

compensation coupons, revalued by the legal rale of interest accrued.

The tenders will be opened at Sth October 1993. 13.IX) hours, the evaluation shall be forwarded

till 31st October 1993.

The Tender Documentation containing the detailed conditions and procedures of bidding and

Information Memorandum can be obtained in Hungarian and English language in the offices of

Adviser, BANQUE INDOSUEZ HUNGARY LTD. against the official signing of the

Declaration of Confidentiality and the payment of HUF 10.000+VAT. (Budapest, Rdkoczi ut I-

3. 4th floor).

Further information on bidding is available from:

Papa Meal Processing Company Banque Indosuez Hungary Ltd

Mr. Tibor Nagy Economic Director Ms Klara Honos, Ms Zsuzsa Fdzd

Tel: 06-89-313-3S5 Fax: 06-89-324-643 Tel: 266-54-56, 266-S0-90 Fax:266-52-31

Lloyds
Eurofinance N.V.

(tneerpataedm NeiMonds
wah bonedbobSM

£200,000,000
Guaranteed Floating Hate

Note* Dim 1996
Far the three raanllu August 2S.

1993, dd Nevrmbf r 26. 1993, the
Notaa will carry an interest rate

if 6*1. p.a- with a coupon amount,
or nr.. 62 . in respact of £6.000
nominal of the Notes And
£376.06. in ronpoct of £26.000
.nominal of the Notes payable oo
November 26. 1993.

Halifax Building Society

SI00.000,000

Collared floating rate

notes due 2003

Xoiice is herebygnvn that

the notes u-ill bear interest at
7'*.. perannum from
-5 August lo 115 February
IPitI Interest payable on
25 February IDPI will amount
to 31S52.8S per SIlKOVO note

and S3.52$.77perSidu.iW
nute*.

Agent; Morgan Guaranty
Trust Company

JPMorgan
Wy

Bradford
SlB 1 NC LEY

S 100,000.000

Floating rate notes 1996

Malice is hereby given that

the nates will bear interest

at perannum from
25 August I9R1 tu 25
.Xaeember 1993- Interest

payable on 25 Xovember
1933 will amount to S 151.85

perSM.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

WVPERFEfo
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INTERNATIONAL CAPITAL MARKETS

Prices ease as Germans stand firm on interest rates
By Peter John in London and
Patrick Harverson hi Now York

EUROPEAN government bond
markets eased following Ger-
many's decision to leave its

key rates unchanged yester-
day. However, the falls
reflected token selling rather

than investor panic.

The general view among
investors was that the German
Bundesbank would cut rates:

GOVERNMENT
BONDS

whether it does so now or at

the next council meeting in

two weeks' time is academic.
However. Ms 'Alison Cottrell

of Midland Global Markets,
argued that yesterday may
have been the last chance
before November for a cut in

German rates.

The Bundesbank has said it

would not ease if money sup-

ply was high.

The money supply number
for August is likely to be
inflated by the heavy foreign

exchange intervention seen
earlier in the month. Thereaf-

ter. there could be delays

in policy decisions until

Mr Hans TieOneyer has taken

over as the new Bundesbank
head.

UK economists had antici-

pated a quarter-point cut in the

discount rate, and on Wednes-
day there were reports that

leading German economists
expected a half-point reduc-

tion.

However, suspicion devel-

oped early yesterday that the

Bundesbank might stand firm.

Market-makers bad taken a

more cautious line than before

the last council meeting and.
as yesterday's meeting dragged

on. more and more traders

adjusted their books and
pushed government bond mar-

kets lower.

By the time a decision was
announced - just before 1pm
London time - the consensus
had shifted and positions were
fully hedged.

Bund futures for September
on Liffe closed only 11 basis

points lower, at 97.44. with
turnover of only 82.000
contracts, no higher than
average.

FRENCH debt prices sagged
around midday, but recovered

later and tbe yield on ID-year

French paper remained some 5
basis points below its German
counterpart

FT FIXED INTEREST INDICES
Year

jug 2d Aug 25 Aug 24 flog Z3 tap M *9* Mg*1 * to*'

GovtSecs[WQ 101,4$ 101.63 101.51 101-68 101.77 87.29 10138 9351

(feed Hanot 1ZL8D 123.98 1ZUJ7 12133 12457 10126 12454 106.8

BOSH 100: Ooirammant Swum 1571028: Rredlmn** !««
ln nnija•

lot 19*1 QoMsmiant Swurtw Non ahcc uungtewrc ’JJ.jnp/ins), 'em ag.iB pnnq
FuMl mtonnl high -rfncu axrvtabrrr <2454 pBflWJh Vm «LS3 071/75 1

GILT EDGED ACTIVITY

tacfcaa* Aug 3S AogW Aug 73 Aug 2fl Aug 19

eat Edged Bjrains 875 935 82.5 92.4 1012

«.< 38.0 1001 101-6 10U
* SE aethrty tow* rehasod 1074

BENCHMARK GOVERNMENT BONDS

Some economists argued that

Germany's decision to leave

rates unchanged was a gesture

of support for France.

The refusal to shift monetary

policy at the end of July inten-

sified the heavy French franc

selling and led. a few days

later, to the crisis within the

ERM. To ease yesterday when
the French currency had a
margin of more than than 30

centimes over its ERM limits

could have been construed as a
political snub.
The Bank of France left its

6.75 per cent intervention rate

unchanged at yesterday's secu-

rities repurchase tender.

Investors, preferring the low
inflation prospects signalled by
the long end of the yield curve

rather than the rate prospects

reflected by the short end,

bought 10-year maturities. In

spite of a slide in the currency.

OAT futures traded on the

Matif rose 4 basis points to

122.98 by the official close. The
contract traded lower alter offi-

cial dealing.

In London, long-dated gov-

ernment bonds slipped slightly

before recovering later to close

at on balance. Long gilt

futures for September were &
oEf at one stage, but closed

marginally weaker.

US TREASURY prices

posted modest gains across the

board yesterday morning, sup-

ported by swap-related buying

and supply considerations.

By midday, the benchmark
30-year government bond was

up £ at 101 jl, yielding 6.149

per cent. At the short end

CANADA *

DENMARK^

ITALY

JAPAN No 119

NO 157

NETHBfljMOS

SPAIN

UK GILTS

us treasury”-

ECU (French GcnrtJ

Rad
CgpjWB DtU PHC*

0500 (BAS 1195828 +4L853

9JXW 03703 112.7600 -OOSO

7500 IMP 1P5J3S0 40555
~

8500 OSOP 1Q8.1BOO +0550

&0QQ 06798 1085000 -00481

6500 04/03 1155700 *0.070

gjoo arm 1P1 -S4S0 •°-1DQ

11500 03/03 1113600 -0,168

4500 W 1055900 +0549

45QQ 06(03 W237Q3 +0532

7JOO 02/03 1055900 -0030

10500 M*S 1085000 -0.175

WWk Mon*
4g> *9°

8.83 7.13

7.250 03/98

8500 08/03

8JW0 10/08

5.750 06/03
8530 QB/23

1015450 -aioo aaa aaa aja

1113600 -aIBS OS8T IQgl 11-08

1063900 +0249 3.74 353 356
1023703 +Q532 . 4.16 451 4.15

105*900 -0530 MS &1B 638

1085000 -0.175 BJ7 957 W3B

103-18 654 eaa ub
107-10 +1/32 656 653 753
114-gfl 7M 753 750

102-00 +8OB S5 55 M
101-04 +11/32 6.17 652 670

ioa4a» -JJBO a.77 geo 756
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Prices: US, UK In 32nda, others In decknet Teetotal QtitMTUS Mem Soanm

or the market, the two-year
note was slightly firmer, up &
at 100 j^, to yield 3.826 per
cent
The morning's economic

news - an 8,000 increase in
weekly initial jobless claims -

had little impact on market
sentiment, which remained
bullish but wary of poshing
already expensive Treasuries
to new highs.

In what was described as

Eurosterling sees first Mexican offering in two years
By Antonia Sharpe

THE Eurosterling bond market
yesterday saw its first Mexican
offering for two years when
Bancomext. the state-owned

import and export bank, raised

£75m through an issue of
seven-year Eurobonds.

INTERNATIONAL
BONDS

The bonds, which carry a

coupon of SL per cent, were
priced to yield 200 basis points

above the 9 per cent UK gov-

ernment bond due 2000.

This represents a price
improvement of 25 basis points

for a Mexican state-owned
entity ln the Eurosterling mar-
ket. When United Mexican
States raised £100m through a
seven-year issue two years ago.

it paid 225 basis points over the
underlying gilt. Although the

spread has since tightened to

215 basis points, the price has

risen to a large premium to par

and the bonds have become
illiquid

Syndicate managers said yes-

terday's deal Indicated Mexico
had bowed to market pressure

regarding the pricing of its

Eurobonds, at least for now.
In recent months. Mexico

has been pushing for a spread

of less than 200 basis points.

Investors, however, are unwill-

ing to buy its Eurobonds below
this threshold until the coun-
try has achieved an investment
grade rating.

The lead manager, Samuel
Montagu, said Bancomext was
seeking to diversify its funding

base by issuing in sterling.

When the bonds were freed to

trade, the spread narrowed
slightly.

Meanwhile. Standard &
Poor's, the US credit rating
agency, assigned a speculative

grade rating of BB- to Argen-
tina's doilar-denominnted for-

eign debt. The S&P rating is

one notch above Argentina’s
B1 rating assigned by Moody's.
S&P said although the rating

was supported by Argentina's
economic transformation, it

was constrained by the coun-
try’s large foreign debt burden
relative to exports.

Argentina's net external
debt, estimated at 205 per cent
of exports, is the highest
among sovereigns rated in
S&P's BB category.

“Strict fiscal discipline will

be essential for some time to

come to secure recent improve-
ments in credit-worthiness,
given the country's past record

of economic and political insta-

bility," S&P said.

Elsewhere, Tchibo Holding,
the German chain of high
street coffee shops, made its

debut in the international bond
market with a DM300m offer
ing of 10-year Eurobonds.
The bonds, which carry a

coupon of 6V, per cent, were
priced to yield 43 basis points
over underlying bunds. The
spread tightened rapidly to 35
basis points, reflecting the
strong demand from domestic
retail investors for this house-

Bornower m.
US DOLLARS
San Paolo (Nassau Branch); 100

D-MARKS
Tchibo Holding Finance 300

STERLING
Boncomexl (Grand Cayman) 75

FRENCH FRANCS
~

Barque Nationals do Pana(c) 500

YEN
Sumitomo Grp. O'seaa Copt Id) Sbn
Eunferrolt -Urn

AUSTRALIAN DOLLARS
~

Treasury Coro, or Victoria 100

SWISS FRANCS
LB ScHesung-Holst<9in(0*$ ISO
BIL Rnance(Cayman ls.)(gjjqi 132

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Plica Maturity Poos Spread Book nmor
m. % % tap

W too sepaora o-sn

6.75 102.85 Sop.2003 25(b)

Swiss Bank Gorp.

Deutsche Bonk

3.75 99-225R Seg2000 0B7SR +200 (9%-00) Sam* Mon^u 6 Co.

6.5 99-285R Sap^OQ3 03739 +38 Brora Ntfflorafc da Pads

Id) 101525 Dec. 1998 u825 - Sanaa tafmagcwl

(a) IGOR Doc. 1998 umfiscL LTC8 international

OCL2001
Sep.2002

Hambtaa Bark

Credit Suteee

Safes Band Cop.

Final terms and nctt-caflatte unless stated. The yield spread (over ratemsg guuamment bond) at launch is inpplsil by the laid
manager. wPnvale placement equity warrants. ^Floating rate note. R: fixed re-oflar price: (an ant shown at tbe nt-etfar tavsL a)
Coupon pays e-menth Libor - 0.1375%; minimum 5.4%, maxamm 10%. b> Phis (LSM fisting foe. c) r—««» hMKlwxT on 23/M3 was
increased to FFn.Sbn. d] Coupon pays 4% until 2/12/96 and 5.1% thereafter. Short 1st coupon, eatable <xi 2712/96 at par. a) Cooptn
pays 3.55% urr*j 14.12/95 and 3-month L3»r Oat thereafter. Short 1st coupon, f) Wswants «nuto holder lo annas In Ofefe-Bwt gj-

Borrower Bank m Uacfrerestem. Warrants emitte holder to a basket of BIL and Swiss bank MCto equates.
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hold name. The yield pick-up

of Tchibo's issue over other
Eurobond issues with the same
maturity also contributed to

the success of the deal. For
example. Volkswagen's 10-year

Eurobonds were trading at a
spread of around 33 basis
points over bunds.
Tchibo, which is unrated,

said proceeds from the issue

would be used to improve the

balance sheet ft said Tchibo
had wanted to take advantage
of the favourable market condi-
tions, but that it had no fur-

ther plans to tap the interna-

tional bond market

Indian groups

return to tap

global investors
By Stefan Wagstyt io

New DeW and R G Murtty

hi Bombay

quiet trading; the only area of

activity was from buyers pick-

ing up securities as part of

interest-rate swap business,

and from holders of mortgage-

backed securities.

Prices were also supported
by the lack of supply.

Apart from the weekly bill

auctions, the market does not

face Treasury sales of new gov-

ernment debt for another
month.

INDIAN companies are

returning to international

capital markets following an
oasiRg of investors' concerns

about last year's financial

wandai in Bombay and this

year's sectarian disturbances.

Indian businesses see

ifrtArparfifwifti capital issues as

a 'Vital source - of funds for

modernising industry, is the

wake of the economic reforms

started two years ago by Mr
PVNarasimha Hao, the prime,
minister.

Two companies tapped the

Euromarkets last month for a
combined total of about J150m.

At least six farther companies
plan to raise more than $400m
by the end of the year.

The offerings come amid
signs of growing interest in

India among international ftrod

managers. Foreign Investors
have put about f450m into tbe
Indian stock market hi the post
six weeks, contributing to a
strong surge in share prices.

Mr Udayan Bose, chairman
of CreditcapiuT

,
Finance

Corporation, a merchant bulk,
part-owned by Lazard
Brothers, the UK investment
bank. said yesterday
international investors were
becoming interested fa .tafia

because the rush to invest In
Latin America ood Chfaa was

• The first Indian, issuer ,to tap
the internatimdi Mates win
Reliance iaduatriea. tfai flag-

ship company of Reliance, a

raised ?I50to In May 1992.

. Other companies wanting to
follow BeBancft wereforcedt& *

postpone thetr plans because or

.

tbe secarifas- market dcaatial

among banks and. brokers fa
Ufa Bombay band market."'

ft was not. tmtii.'NDveod!®'

that. the. second issue was
launched - by Grasim
tries. a textiles maker Ma^.
tagto a grouping headed byMr
Adityn Birla, a ieadtag enta-
prmtsur.Tbe destruction ofifa
Ayodhya inosqueon December
6. which sparked ^

riots and con-
cern about. India’s atabiitty,

hmced otter issuers fa starve
plans tecenienh • : .

Indian companies - finally
returned id the market bat
moatta They were tod by Hfa-
daico, an aluminium maker
also ccntrolled by kfr Adhya:
Birla, and Essar Gujarat, a
drieraffied group with taimest*
fa steel, gfelppfng and tnufiag.
Each raised about STSm. r.

Next in hue is Southetn Pet
rochonicah 'Industries Crape
nttiori^ a Mftdras-besed petro-

cfaantcab group, with a NOn
ta SBm iasue of global depiKi-

toiy receipts next month. This
wfll. be followed fay a ffata
convertible bond issue from
the Shipping Crwfitaodfarest-
mect Corporation of India, a
slipping finance group, and a
175m to 5100m convertible
bond isw» from ITC, a tobaxo
and hotels company in wUrii
BAT of theUK torn* state
This Weak Mahindra *

Mahtadra. a vehicle maker,'
ariemmeed plans for « «75»
bond ufferiog.

Liffe rethinks bono trade
ByTraqrCarifami •••

THB London International
Ftaancfal Pntnno ft Options
Exchange (L&fe) may refaraKh
its imsoccesaltt Spiubh gov-
ernmart hood (baaos) contract

this autunm. wftba designated
- mute-maker system to boost
Uqtdfity, Mwrfbf to tzaden.
Such a system obliges fame

to keep « pretence in the pit.*

Three' weeks ago, fdffie

saspended the^Deceaber con-

tract ^ts to tack of vofaoa^
nod bten. reytewtag the an
tract The September comma.
whlefr- was not sospamtedt.

traded 17 contracts last anft
wfaflea rival contract on Krif,

. tbs apanfah futures nTiiwimi.
trades more than 10,000 daily.

Banco Bfibao Vlzcaya (BBV).

which ta June became the first

Bpuifah bank to obtata.a seat

<m Uffe, foey become one of a
smsfi groop of-matte-atakera
In the eorifattct

-
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COMPANY NEWS: UK AND IRELAND

Slough Estates drops to £29m
By Vanessa Houfder,
Property Correspondent

SLOUGH ESTATES, the UK's
largest industrial property
company, yesterday announced
a 14.5 per cent fall in pre-tax

profits to £2S.Sm for the six

months ended June 30.

Sir Nigel Mobhs. chairman,
was cautiously optimistic
about the group's prospects,

saying that there had been a

“significant" increase in inqui-

ries for space.

“As economic recovery
becomes more evident and
business confidence returns, so

l become more optimistic of

the medium-term prospects of

the group for both improved
property occupancy and val-

ues." he said.

The profit decline mnlnlv
reflected a reduction in the

amount of interest capitalised.

Profit before interest and tax

rose 18 per cent to £57Jim.

FRS 3. the new accounting

BARDON GROUP has received

acceptances totalling 172m new
ordinary' shares iso.96 per cent)

of its recent rights issue.

BRITTON Group has received

acceptances in respect of 129m
new ordinary shares, repre-

senting 97.72 per cent of the

total number offered. Subscrib-

ers have been procured for the

remaining shares at a premium
and the proceeds will be dis-

tributed to qualifying share-

holders.

BURLINGTON GROUP
reported profits before tax of

£64.900. against £54.000, for the

half year to June 30. Earnings
per share improved from 0.2Sp

to 0.39p. Net asset value was
lS.TSp. up from 18.l3p at the

December year-end and L7j2p

at the end of June 1992.

EXPLAURA Holdings: Credit

Suisse has acquired 5m ordi-

nary A shares i'6.13 per cent).

GREENACRE GROUP has I

bought die assets and business

of Clare Hall Nursing Home in

Ston Easton. Bath, for £2.l2m
cash. Clare Hall is registered

for 65 elderly, general medical

patients, and for the year
ended March 31 made profits oF

£402.000 before interest and
tax. Greenacre now has 12

homes and 575 beds under
operation or development.

j

HEADLAM GROUP has
received acceptances in respect

of 4.51m 196.8 per cent) of its

rights issue. The balance has
been placed in the market at a
premium.

HELICAL BAR has received

acceptances in respect of 26.2m
new convertible preference
shares, representing 90.55 per

cent of its recent rights issue.

OCEONICS Group: some l.OSm

convertible preference shares

were applied Eor under the

open offer which closed yester-

day, representing 23.4 per cent
Therefore, the total take-up of

shares was 4.4m (95 per cent).

PRDOADONA: Net asset value

241p (I8lp) per share at June
30. Net revenue for 12 months
was £173527 (£230.363) for earn-

ings of 3.9p (5.Ip) per share.

Proposed final dividend held at

2.5p for maintained total of

4.5p.

TR HIGH Income Trust
reported a net asset value of

120.9p per share as at June 30,

against llOp at the December
year-end and 101.Ip at end-
June 1992. Net revenue for the

six months amounted to

£802,000. up from £683,000, for

earnlugs of 3.1Sp (2.66pj per
share. Dividends of iJSp haveshare. Dividends of 15p have
already been paid for the cur-

rent year and directors intend

to maintain the total at 6p.

standard an reporting financial

performance, required Slough
to recognise £2m of profit from
investment property sales.

The standard defines profits

on disposal of investment prop-
erties in the profit and loss

account as the difference
between the net proceeds of
tbe sale and the prior year-end

book value.

At June 30. the group had
net borrowings of £663m and
shareholders' equity, based on
December 1992 valuations, of

about £1.07bn. Net gearing was
62 per cent, compared with 83

per cent at end-1992. The £147m
rights issue in March was 87

per cent taken up.
Earnings per share fell from

6.5p to 4.4p. The interim divi-

dend is unchanged at 3.1 p.

Sir Nigel Mobbs: significant
increase in inquiries for space

• COMMENT
Slough Estate's share price,

which closed lp down at 241p,

bas nearly tripled in value over
the past year, reflecting a sea

change in sentiment towards
the sector. A year ap. Slough
was cutting its dividend and
worrying about the dim pros-

pects Tor any short-term
improvement in the property

market. Yesterday, it was

pointing to a sustained
improvement in business confi-

dence and a significant
increase in inquiries for space,
making it sufficiently optimis-
tic to plan a new speculative
development on its Slough
trading estate. Nonetheless,
anyone looking for hard evi-

dence of an improvement in
the underlying property mar-
ket in yesterday's results
would be disappointed. In the

UK. occupancy rates actually
fell as success in letting new
buildings was offset by tenant
failures and lease expiries. The
likelihood of slow, if steady,
progress on tbe letting front

will restrict Slongh’s scope to

increase its dividend for sev-

eral years. That leaves poten-

tial investors with a solid, but
unexciting, prospect of a near-

average yield for the sector
and a share price that is at a

slight discount to the compa-
ny's Ukely year-end net asset

value.

Exceptional redundancy costs

leave Weir down 10% at £16.7m
By Roland Rudd

WEIR GROUP, the engineering

company with about 60 per
cent of its sales overseas,

repurted a 10 per cent fall in

pre-tax profits for the half year
to July 2.

The decline from £l8.5m to

£16.7m was after an excep-
tional item of £2.43m covering
redundancy and reorganisation

costs.

Operating profit rose to

£1-L3m (£ 14.6m).

All but £100.000 of the excep-

tional charge related to sever-

ance pay for the loss of 200

employees, reducing the work-
force to 6,700. The scale of the

job cuts surprised analysts.

The group said there were
unlikely to be further reduc-

tions in the second half.

Turnover rose to £223.5m
(£194.Sm.) Earnings fell to 7.4p

(8.2p). The interim dividend is

raised to l.925p (1.75p).

Lord Weir, chairman, said

the company had a fiat half,

but was confident that orders

would pick up In tbe UK.
The level of inquiries

remained encouraging,
although' a fall in spare part

orders and bookings would
affect the second half.

The outlook on the Conti-

nent was worse than expected.

“The cut in prices has more
than swallowed up our export-

ing advantage since the UK left

the European Exchange Rate

Mechanism last year.”

The period ended with £67m
net cash, against £52m at the

end of 1992.

Lord Weir said he was
pleased with the recent acqui-

sition of Darchem, and the
group was looking at further

acquisitions.

Hambro Country back in black
By Vanessa Moulder,

Property Correspondent

A PICK-UP in activity in the

housing market restored the

profitability of Hambro Coun-
trywide. the estate agent and
financial services chain, which
yesterday announced pre-tax
profits of £135m for the half-

year ended June 30, compared
with an adjusted loss of £357m
for the same period in 1992.

The return to profitability

was accompanied by the resto-

ration of an interim dividend
of 0.5p.

The tumround in the compa-
ny's fortunes was attributed to

the improvement in the hous-
ing market particularly in the
first four months of the year.

together with a higher market
share hv its estate agency
chain and an improved contri-

bution from Wright Oliphant
and the Hambro Countrywide
Relocation's asset management
activities.

The results included a gain

of £11.4m from the sale of its

remaining stake in Hambro
Legal Protection to Hambro
Insurance Service Group.
At the end of June, the group

had 452 estate agency office,

which sold 23J263 houses in the

first six months, a 17 per cent

increase over last year. The
average price of houses sold

fell by 5.9 per cent to £61,750.

The estate agency base
financial consultants arranged
8,093 mortgages worth £364m

and 9.458 life assurance poli-

cies.

Hambro said it was keen to

expand its network of estate

agencies, which it believed
could be profitable in its own
right and an effective distribu-

tion channel for financial ser-

vices.

It said it expected the Trea-

sury's recent decision about
the disclose of commissions
and other charges in the life

assurance industry to be neu-

tral on Hambro Guardian's
competitive position.

Earnings per share were
3.77p, compared to adjusted
losses per share of t.26p in

1992. The interim dividend
compared with a total payment
of O.Q5p last year.

English Trust stake DIVIDENDS ANNOUNCED

in Greyfriars Inv

English Trust Company, the
investment management and
corporate finance group, has
acquired Ira shares in Grey-
friars Investment at 27^',p per
share. This represents 14.29 per

cent of the Greyfriars capital.

English Trust will extend the

offer to all Greyfriars holders
at the same price.

Jupiter Tyndall Merlin has,

on behalf of Its discretionary

clients who hold 28.33 per cent
of Greyfriars, undertaken to

accept the offer only to the

extent that enables English
Trust to acquire over 50 per

cent of the equity and to

declare the offer unconditional.

Current

payment
Date of

payment

Comes -

ponding
dividend

Total

for

year

Total

last

year

Bostrom
Cattle’s .

int

Int

2.5

1.9

Dec 3

Oct 29
2.5

1.6

- d

4.7

3 Oct 22 3 - 12.5
ST int 0.46 Oct 29 0.4 - 1.3
fijhtw and Dandy —mt 1 Oct 1 nil - nil

ORE . —Int 2.65 Jan 4 2.5 - 7
Hambro Country int d.5 Oct 25 nil - 0.05
Irish Ufa int 3# Nov 26 3 - 8.44
Ute Sciences int 1.4 Oct 29 1.2 - 3.55
MaUet int 0.5 Oct 14 nil _ 2
McAlpine (A) Int 3 Oct 18 3 - 6.5
Merlin Green Inv. int 1.7 Sept 30 1 . 2.1

Murray Income — fin 4.1S Oct 27 4 10.9 10.0
Pegasus § int 2 Oct 29 3.5f - 9
PenHand int 1.16 Nov 1 1.04 - 2.5*
Primadona fin 2.5 Oct 5 2.5 4.5 4.5

Rentokil . hu 0.84 Nov 8 0.64 - 2.31

Slough Estates int 3.1f Oct 14 3.1 - 8.1

Weir .. mt 1.925 Nov 12 1.75 - 5.9

Dividends shown pence per share net except where otherwise stated. §USM
stock. fFor part at 17 months period. * Irish currency. ^Excludes 12p
special.
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Expanding
Wolseley
in £51m
US buy
By David Blackwell

• COMMENT
For a company as predictable

as Weir, its announcement of a

£2-4m redundancy and reorgan-

isation charge took the market
by surprise. But the lay-off of

209 employees appears to have
more to do with productivity

gains than a serious downturn
in the group’s markets. The
built-in strength of long-term

contracts has enabled the
group to largely buck the

recession which has affected

many of its competitors. Tbe
profit fall is disappointing, but
was mainly because of the

exceptional charge. It would
also be unfair to forget that

last year's performance was
particularly good even by
Weir's standards. With forecast

annual pre-tax profits of
£37.5m the shares - down 30p
to 318p - are fairly priced on a
prospective multiple of 19.

Two Hodder
directors resign
By David Biackwefl

Two directors of Hodder
Headline, the independent
publishing company, resigned

yesterday. Mr Patrick Wright
and Mr Tom Biggs-Davison
were leaving by mutual agree-

ment, said Mr Tim Hely Hutch-
inson, chief executive of the

gronp which was formed in

June when his Headline com-
pany took over Hodder &
Stoughton.

Mr Brian Steven, managing
director of the education divi-

sion, and Mr Richard Stile-

man, managing director of
Edward Arnold (Academic and
Professional Division), will be
appointed directors bum Sep-
tember 1.

Mr Hely Hutchinson said the
board changes contributed to

the group’s overhead reduc-
tion programme and clarified

the management structure.
Earlier this month Hodder
made 72 staff redundant fol-

lowing the merger. Further
redundancies will follow when
Hodderis distribution centre
near Sevenoaks is closed.

Pegasus
soars to

£lm halfway
PEGASUS Group. the
USM-quoted producer and dis-

tributor of accounting soft-

ware, trebled pre-tax profits in

the first half of 1993 to £1.02m.
For the 1992 period to July 31

the figure was £335,000.

Revenue was boosted by the

introduction of Version 6 of the
mainstream Pegasus Senior
product and statutory
upgrades, said Mr Jonathan
Hubbard-Ford, chief executive.

The impact of those
upgrades would not recur in
the second half and software
sales would continue at
reduced levels despite the
introduction of Pegasus Opera
in the final quarter.

The benefit of Integrating
the Pegasus Supply business
with Stockforms had become
increasingly evident.

The group was in a period of
transition as resources were
increasingly committed to the
development and marketing of
Pegasus Opera, Mr Hubbard-
Ford emphasised.
An interim dividend of 2p is

declared, payable from earn-

Rentokil dispels

;

concern with rise to £67m
By Richard Gkiurtay

WOLSELEY, the beating and
plumbing distributor, has
turned Its sights back to the

US after several continental
European acquisitions.

It is paying up to £51.5m for

Erb Lumber, a distributor of
lumber and associated prod-

ucts with 47 leased branches
in Michigan, Indiana and
Ohio.
With Wolseley raising more

than £l00m through share pri-

cings with a wide range of
institutions yesterday, further

acquisitions are expected soon.

The gronp is financing the

Erb acquisition through a ven-

dor placing of 8.2m new ordi-

nary shares at 632p each. The
shares closed yesterday
unchanged at 654p.

At the same time Wolseley
placed another 8.7m shares
raising a further £55m. The
16.8m shares represent about
6.8 per cent of the equity. The
placings were separated to

comply with Stock Exchange
requirements.

Mr Richard Ireland, finance

director, said yesterday that it

seemed sensible to make a

cash placing at the same time

as the Erb placing as discus-

sions were under way on fur-

ther possible purchases. He
declined, however, to give any
details.

Erb Lumber, an 80 year old

company, returned pre-tax
profits of $12.1m (£8m) last

year on turnover of 8271Jim.

Wolseley said the acquisi-

tion would substantially boost

its US lumber business and
more than double annual sales

of Carolina Builders Corpora-

tion of Raleigh, North Caro-

lina, a wholly owned subsid-

iary. Total US turnover for

Wolseley last year was £997m.
The group will pay £46.3m,

about 96 per cent of the total

price, on completion. The bal-

ance will be paid in two fur-

ther instalments based on
Erb's net asset value on
August 31.

In March, Wolseley reported

a 41 per cent increase in pre-

tax profits of £47.6m for the

six months to eud-Jauuary on
turnover of £l.lbn.

Analysts are looking for a
full-year outcome of £110m or

more when the results appear
in October.

RENTOKIL. the environmental
and property services company
that recently bought Securl-
guard for £75.7m after a hostile

takeover battle, yesterday
went a long way towards dis-

pelling concern that growth in

its existing businesses was
running out of steam.

The group reported a 30 per

cent rise in pre-tax profits to

£67.1m for the six months to

end-June on sales up 20 per

cent at £252.4m, and a near-30

per cent increase in earnings
per share to 4J39p.

The interim dividend Is

increased by 31 per cent to
0.84p.

“We are pleased that the UK,
North America and Asia have
performed well against a back-

ground of difficulties in conti-

nental Europe,” said Mr Clive

Thompson, chief executive.

RentokH’s bid for Securi-

guard, which has cleaning and
personnel businesses as well as

the manned property guarding
business, alarmed some ana-

lysts who believed the group
was diversifying into low mar-

gin businesses and that the

limits of organic growth were
being reached in the existing

businesses.

Mr Thompson said the types

of businesses the group had
acquired were low margin for

some people but not for

Rentokil who could charge peo-

ple who wanted a quality prod-

uct .

The group pushed up mar-

gins in the UK, where an 8 per

cent increase in sales to £93-3m
produced profits up nearly 20

per cent at £28.6m.

Healthcare, pest control and
hygiene showed steady growth

and tropical plants had grown
very quickly. Property care, hit

by the slowdown in the rate at

which people have been mov-
ing house, bad also showed
some benefit from the improve-

ments in the improving econ-

omy.
Continental European kales

rose by 25 per cent to £77.2m

with profits up 32 per cent to

£l8fim. France, Switzerland

and Sweden had - grown
strongly while there had been

some slowdown in Belgium
and Germany. -

. Profits in North America
rose 50 per cent to £5.2m on
sales up a third at £29.2m,

while Asia Pacific and Africa

increased turnover by 30 per

cent to £52.7m and profits by 44

per cent to £14Jhn

Net cash at the end of the

period was £7&3xtL
1

See Lex

Labsystems helps Life Sciences

to 22% advance at £10.3m
By Peter Pearse

LIFE SCIENCES International,

the scientific Instruments man-
ufacturer, increased pre-tax

profits by 22 per cent from
£8.48m to £10.3in in the six

months to June 30, helped by
the May acquisition of Labsys-

tems, the Helsinki-based
instruments group.
However. Mr Simon Constan-

tine, acquisitions and finance
director, pointed out that
about half of Labsystems’
SiJHm trading profit contribu-

tion derived from a one-off

shipment of about £l.lm to its

equipment distributor in the
US, on which few expenses
devolved to the enlarged
group.

Trading profits of continuing

operations expanded to £84S4m,

compared with £7-83m, with
which Mr Constantine was
“content", although he said

that the group had had
“no help from the market,
especially in the first

quarter”.

But he said that the acquisi-

tion of Labsystems - for
£33-5m fiinded by equity (£12m)
and debt - had created a plat-

form for the medium-term
growth of the group.

Before the purchase, 67 per

cent of Life Sciences" business
was in North America and 23

per cent in Europe.
After the acquisition Labsys-

tems’ European bias had
shifted the percentages to 56

and 35 per cent respectively.

As wdl as geographical bal-

ance, the acquisition also com-

plemented Life Sciences’ range

of products, increasing con-
sumables from 5 to 20 per cent

of the product whole.

Since the end of the period

the group has also acquired
Alko Diagnostic, a maker of

consumables, for 8&5m (£4Am)
and Memphis Biomedical Ser-

vices for up to 51.5m.
• Consequently, group debt
has risen to £30.9m, giving
gearing of about; 70 per
cent ' •

Mr Constantine conceded
that the balance sheet was “a
bit stretched".

life Interim dividend is lifted

by 17 per cent to L4p compared
with L2p, payable from frilly

dilated earnings per share of

43p against &8p>

Irish Life lifts premium
income by 9% to I£340m
By Tim Coone In Dublin

IRISH LIFE, the largest funds
manager in the life and pen-

sions market in Ireland,
reported a 9 per cent upturn in

premium income to I£340.2m

(£31&8m) for the six months to

June 30 1993.

Investment income improved
32 per cent to I£254.6m
(£144An).
The main growth in business

occurred In the US through the
Interstate subsidiary, where
premium income almost dou-
bled from I£32.5m to I£62J3m.

Mr David Kingston, group
managing director, said new
recurring premium business in

the core Irish market had
declined slightly "because of
the taxation situation in

.

Ireland, which benefits
short-term savings at the
expense of long-term invest-

ments and a general lack of

buoyancy in the savings mar-
ket".

He said a marked capital

appreciation of I£446.8m on

linked investments was a
result of strong advances In

equity prices since devaluation

of the punt last January, while
the sharp drop in interest rates

which had paralleled this

development had Unproved the
perspectives for new single pre-

mium business.

The cashing-ln of single pre-

mium policies was a signifi-

cant source of the downturn in

premium income in the full

year accounts to the end of
1992, and according to Mr King-

ston, continued to be “a major
problem in January" prior to

the devaluation. Claims and
the cashing-in of policies,

which have grown sharply
from l£305m to I£425m In the
first half this year, “are now
running hack at historic lev-

els". he said.

Group total assets have.
Increased by I£713m to I£L95bn
since the end of 1992. No
embedded value figure was
given with the interim results,

which Mr Kingston said was
standard Industry practice.

Virgin poised

to sell 15% of

games offshoot

to Hasbro
By Karan Zagor kt flew York

ACT deal nets S&F £31m
SINGER & Friedlander has
netted £30.8m from the sale of
Us entire shareholding in ACT
Group, which Is primarily
engaged in the supply of com-
puter software and services
and the design and develop-
ment of business computer
applications.

The deal involved the plac-

ing by Credit Lyonnais Laing
with a number of UK institu-

tions of 19.1m shares, nearly
10.4 per cent of the capital, at-

161V4p. .. ...

.
In the market yesterday the

shares slipped by lp to
175p.

For tire year to September 30

the investment in ACT contrib-

uted some £2.7m to Singer &
Friedlander pre-tax profits.

Book value of the investment
at that date was £18£m. -

VIRGIN Communications, the

holding company for Virgin

Group’s entertainment, broad-

casting, publishing and pro-

duction Interests, yesterday
sold it wooId saB a 15 per coot
stake in a subsidiary for about
g2Sm (£2&8m) to Hasbro, the

DS toy company.
The subsidiary, Virgin Inter-

active Entertainment, develops

and publishes Interactive
entertainment games for Nin-

! tendo, Sega and several com-
puter platforms. The company
has licensed a number of Has-
bro products in the last, five

years including the Monopoly
and Risk board
Virgin and Hasbro have also

agreed to form a joint venture
within Virgin Interactive to
develop and market Hasbro's
existing products and other
properties.

.

The Hasbro stake in Virgin
Interactive, which is subject to

regulatory approval, will
dilute tbe holding of Mr Rich-
ard Branson, who controls the
company.
• Mr Robert Devereux, chair-
man of Virgin Interactive and
Hr Branson’s brother-in-law,
said: “The proceeds from Has-
bro's Investment wifi provide
VIE with increased financial
flexibility as strategic opportu-
nities arise to expand the busi-
ness.’’ The two companies plan
to work together in product
development, marketing and
acquisitions.

.
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ings per share of 9.4p. That
compared with 35p from 38p
last time, which was part of a
17 mouths accounting period.

Gibbs and Dandy
back in the black

Gibbs and Dandy, the builders
1

merchant, swung from losses
of £92,000 to profits of £292.000
pre-tax for the half year to
June 30.

Dividends are resumed, after
a three year lapse, via a lp
interim. Barring unforeseen
circumstances, a second
Interim of at least lp will be
payable on April 5.

Earnings of 2.5p compared
with previous losses of L2p.

Directors said the profits
improvement largely reflected

the cost benefits of actions
taken in the previous two
years and continuing tight
management of overheads.

Interest costs fell from
£213,000 to £74,000.

Turnover edged ahead, to
£lL4m (£iL3m) and generated
operating profits of £366,000

(£121,000).

returned to profit in the first

half of 1993, making £409,900

pretax. Last time the loss was
£485.000.

. Turnover rose from £3m to

£5.13m as business gradually
improved over the period with
a very good result in June.
Margins were .not as high as

.

the company would have liked
but that was the result of sell-

ing a number of items oh com-
mission.

The directors stated sales in
the second half have so for
held up-well
Earnings per share were

l-98p (losses 3i>ip). Interim div-
idends are restored with ,a .pay-
ment'.of 0.5p.

The trust Is managed in
Glasgow by Murray Johnstone.

Merlin Inti Green
lifts dividend

Net assets rise at
Murray Income

At June 30 net asset values of
Merlin. International Green
Investment Trust were 58.7ip
for the ordinary and 51.81p for
the zero dividend share.
Net value per unit of one

ordinary and one zero dividend
share came to U0^2p, against
90A3p a year earlier. '

In the haff year gross reve-

2S£JS“-lrom £538,000 to
£725,000. and net revenue after

This yielded earnings per
shore or u* (Lip) and She
interim dividend is j.7p (lp).

Murray Income Trust had a net
asset value per ordinary and .B
ordinary share of 317p at June
30, compared with 260.2p a year
eariiisr.

Net revenue far the 12
months slipped from £&8?m :ta

1 ICI director makes
^Q*t7in on shares sale

eariier. Mr Chris Hampaon.
Net revenue far the 12‘ director

-

of ImpeS
months slipped from £3JB?niia Industries .'"jemlcal

Mttaookpuiiita ’™'J18

came through at HMgp - granted i .
°PtiQQ5

<10.643?).: ' . .. .. _ .
senior staff

Sharp turoround
at Mallett

A& dividend 1

is proposed: f&F an
total of 10.9p (H5.6p).Far file '.share and eniJA?3 5Wp atotal .of 10.9p (H).6p). For the; share and soStW^*5^®
yearto Jum.im thalMffiafitarc :

Hfe still has ODtion?”
are forecasting a finalof 4J3p. shares

puon^over 87,838
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COMPANY NEWS: UK
Reduced interest receipts add to effect of closing lossmaking operation

US costs knock Pentland to £6.7m
By Maggie Urry

LOSSES AND closure costs at

its US trade finance business
and lower interest receipts hit

Pentland Group in the six
months to June 30.

Alter bearing costs of £9.5m
connected with the US opera-
tion. the consumer brands
company was left with reduced
pre-tax profits of £6.7m, against
£19.7m, on an FRS 3 basis.

The share price fell 7p to

106p.

However, the underlying
improvement in operating prof-

its from continuing businesses
and associates was 14 per cent
and the interim dividend is

raised to i.i6p (1.04pj.

This follows a 12p special

dividend paid in April from the

profit on the sale of Pentland's

20 per cent stake in Adidas, the
sports goods company, realised

last autumn.
Ur Stephen Rubin, chair-

man, said the results were
‘'clearly disappointing." Finch-

side, the US trade finance sub-

sidiary which financed imports
to the US, had been hit by bad
debts. It lost £?..2m In 1992, of

which £2m was in the second
half.

Mr Rubin said: “After careful

consideration we have discon-

tinued this activity as it was
not central to our strategy and
we were no longer satisfied

with the risk-reward ratio in

the business."

In the half year under review

it suffered trading losses of
£2 8m and made a £6.7m provi-
sion for closure costs.

Mr Frank Farrant. finance
director, said the business had
been set up more than three
years ago and made profits in

the early stages. But US reces-

sion had hit importers, losses

escalated and Pentland decided
to "bite the bullet"
He said: “With the benefit of

hindsight we made an error of

judgment”
Group turnover increased 32

per cent to £19S.4m, with acqui-

sitions chipping in ^ and
continuing operations increas-

ing their contribution by 13 per
cent to £168.lm.
Operating profits from con-

tinuing businesses fell by £lm

to £3.4m. Growth from the
Speedo swimwear business was
offset by weakness in the foot-

wear and international trade
services divisions.

Ur Farrant said shifts in
fashion had turned against
trainers, altbough Kickers,
another of its footwear brands,

bad fared well.

Acquisitions, notably Woods
Wire, a US electrical goods
group, and Berghaus, the UK
specialist outdoor clothing
company, contributed £L.6m_

Associate profits, from the 26

per cent stake in Authentic Fit-

ness. the quoted US distributor

for the Speedo swimwear
brand in North and Central
America, were £1.7m (£L5tn).

Interest receivable fell from

£l4m to £9-5m, largely because
or lower interest rates on its

£252£m cash pile.

The tax rate rose sharply,
because of the US losses, and
alter the special dividend there
was a transfer from reserves of
£46m (profit £95m).
Earnings per share were

0.41p (3-fflp) or 2L27p adjusting
for the closure provisions.
At the year end the group

had net cash of £3475m, but
this had fallen to £252.9m by
the period end after the £435m
cost of the special dividend and
£42m spent on acquisitions,
including two US footwear
companies.
Mr Rubin said the group was

seeking "further suitable
acquisitions.”

Cantab
poised for

listing in

London
By Richard Gouriay

Church
more than

doubled at

£565,000

Consumer credit boost for Cattle’s
By David Blackwell

CHURCH & Co. tbe sboe
maker and retailer, more than
doubled pre-tax profits from
£244,000 to £505,000 in the six

months to June 30 on sales up
11 per cent to £33.lm.

The company attributed the
advance to a sharply improved
performance at Church Foot-

wear and Joseph Cheaney, the

UK manufacturing subsid-
iaries and at A Jones, which
operates all the Cburch and
Jones shops in the UK.
The situation overseas, how-

ever, continued to be difficult

The US and Canadian compa-
nies sustained losses in highly

competitive trading conditions

and moves were under way to

strengthen Canadian manage-
ment

Profits from Belgium were
marginally lower and the
French • retail company
incurred a small loss.

The interim dividend Is

maintained at 3p on earnings

per share of &8p (1.9p).

• A Jones benefited from
improved trading conditions
for UK shoe retailing and
achieved a turaronnd from
losses of £26,000 to pre-tax

profits of £279.000. Sales rose

8 per cent to £14-8m.

CONTINUING strong demand
for consumer credit lifted

interim profits at Cattle's Hold-

ings.

The pre-tax outcome
amounted to £6.9m, compared
with £6.66m.
However, under FRS 3, last

year’s figure was restated from
the originally reported £5.2m
before an exceptional gain of

£1.4m from profits on the flota-

tion of a 55 per cent stake in

Roseby’s, the curtain and linen

stores group.
Turnover from continuing

operations rose to £98.7m. up
from £94.8m.
Turnover for the consumer

credit division, led by Shopa-
check, tin door-to-door weekly
credit business, rose to £77Km
from £72.4m. Profits rose 32 per
cent from £5.1m to £63al
Mr Eddie Cran. chief execu-

tive, described the consumer
credit division's performance
as exceptionally good. He attri-

buted the profit rise to control

of bad debt, containment of
costs, interest rate cuts and an
increased customer base.

The corporate services sec-

tor, with turnover of £7.05m
(£8.12m), reduced losses from
£265,000 to £19,000. Mr Cran
predicted that the problems
caused by recession were com-
ing to an end, and that tbe

division would return to the

black by the end of the year.

The insurance services divi-

sion reported a steep fall in

profit to £182,000 (£330,000) on
turnover of £10.7m (£l0-9m). Mr
Cran said the division had lost

clients to direct line insurers.

While the group was confident

of winning clients Hark , it fore-

cast the results of this division

to be below expectations for

the year as a whole.
Earnings per share were

4K5p, compared with a revised

4_28p under FRS 3. i-ast time’s

earnings were originally 3.16p.

The interim dividend goes up
to L9p (1j6p>.

Acquisition behind 26%
advance to £lm at Bostrom

EFT achieves

gain of 25%
to £881,000

By Peter Pearae

BOSTROM the vehicle seating

and specialist engineering
group, lifted pre-tax profits by
26 per cent to Elm in the six

months to June 30 thanks to

the acquisition in February of

AJW Holdings and the turn-

round to profits of its joint ven-

ture.

The improvement, from
£796.000. was struck on turn-

over of £24.2m (£17.lm) of
which AJW. a fellow automo-
tive components maker
acquired for an initial £1.79m,

contributed £3.66m. Operating

profits were Oat. though AJW
chipped in £135,000.

Interest payable rose to

£231,000 (£201,000) because of

the £2m debt that AJW carried,

but Bostrom benefited from a
£160,000 profits (deficit £73,000)

contribution from BFA UK. the

joint venture making seating

frames and components for

Jaguar.

Mr Colin Howell, managing
director, said the group had
seen higher sales to both Jag-

uar - “admittedly from a very

low base" - and Land Rover,

where the Discovery had
greatly increased volumes. Vol-

umes were also up at Rover
and Honda and. even though
they fell at Ford, Bostrom
lifted its market share
there.

Continental Europe was
“hurting the seating division,

but this was compensated for

by Japan, Australia and the
improved UK market,” said Mr
HowelL
Mr Howell said that current

order books were “much stron-

ger” than they had been a year
ago.

Earnings per share rose to

5.1p i4-5p) and the interim divi-

dend is maintained at 25p.

EFT Group, the provider of

asset finance, lifted pre-tax

profits by 25 per cent in the six

months to June 30.

Revenue fell slightly to

£3.67m (£3.7m) but the pre-tax

result came out at £881.000

against £706,000.

Mr Hamish Grossart, chair-

man, said that trading since
June 30 had continued at tbe
buoyant levels achieved in the
first half. He expected the new
commercial vehicle contract
hire and truck rental division

to make a small contribution

to second half profits.

Earnings rose from 1.49p to

1.79p and the interim dividend

is raised to 0.46p (0.4p).

CANTAB Pharmaceuticals, the

UK bio-pharmaceutical com-
pany quoted on Nasdaq in the
US, is to come to the London
market through a placing or
open offer likely to raise
between £15m and £20m.
In July last year the com-

pany sold lm shares at $10
(670p) in an initial public
offering, since when the stock
has slipped to abort $8 in line

with a fall that has hit much
of the US bio-technology sec-

tor.

The company also raised
$5m through a private placing
in the US earlier this year.

Mr Paul Hancock, chief exec-

utive, said it had always been
the group’s intention to raise

money in its home market
Like many of the biotech-

nology companies that have
come to the market Cantab is

some way from developing a
marketable drug. The candi-

date drag it currently believes

most likely to make it to mar-
ket is LM-CD45, a white blood
cell modulator which it is

developing in collaboration
with Baxter Healthcare, the
large US corporation.

The drug, if successfully
developed, would be used to

prevent rejection of kidneys
after transplant operations
and could replace the use of

immnno-suppressive drugs.
The product is currently in

stage 2 clinical trials which
means that at the earliest it

will make it to market in 1997.

The three other products
Cantab expects to go into clini-

cal trials shortly would not be
on the market before 1998.

The group was co-founded in

1989 by Mr Alan Munro, for-

mer head of immunology at
Cambridge University. It is

pursuing research in organ
transplant rejection, cervical

cancer, genital herpes, genital

warts ami inflammatory bowel
disease.

Id Die six months to June 30
1993, Cantab lost £l-2m. com-
pared with a deficit of £L4m
in the year to end-December. It

has cash of about £8.1m.
Barclays de Zoete Wedd is

adviser to the issue. A prospec-

tus is expected within the next
two weds.
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OIL & NATURAL GAS COMMISSION
BOMBAY REGIONAL BUSINESS CENTRE

OFFICE OF THE GENERAL MANAGER (MM)
5-A, VASUDHARA BHAVAN, BANDRA(E), BOMBAY 4000 51

TEL: 6429901/6404163, TELEX: 011-71010, FAX NO: 6400282.

DATE: 23.08.93

GLOBAL NOTICE INVITING TENDER

SUB : Charter hiring of one/two nos. of Multipurpose

Support Vessels (Type-II) against tender no.

BRBC /OBG/MAT/APT(AB)/MSV-II/204/93-94/OT-1235

1. Oil & Natural Gas Commission, Bombay Regional Business Centre invites sealed

bids from prospective bidders for charter hiring of one/two nos. of Type-11

Multipurpose Support Vessels. Period of charter hire shall be for 2 years with
ONGC having option for extension for a further period of 2 years (in the
installments of one year each) on the same terms and conditions, but on the

mutually agreed rates.

Marine Experience

Bidder or their back-up company must have a minimum of 3 years experience of

managing/operating of dynamic positioning diving support vessel/Multipurpose
Support Vessel.

Bidder or their back-up company must have a minimum of 3 years experience of
planning and carrying out underwater jobs as per scope of work stipulated in the

tender documents.

The closing date of the tender is 17.09.93, 1400 hrs. (1ST) and tender is on sale.

The tender documents can be purchased by paying crossed demand draft of US$
1,000/- or Rs. 30,000/-drawn in favour of Oil & Natural Gas Commission from Oil

& Natural Gas Commission, Bombay Regional Business Centre, Ground Floor,

Vasudhara Bhavan, Bandra (East), Bombay -400 051.

INTmdustrivArden
INTERIM REPORT JAN 1 - JUNE 30, 1993

Consolidated earnings after financial

items but before sales of listed stocks

and CPN interest totaled SEK 121 (291)

for the first six months of 1993. Including

sales of listed stocks, totaling SEK 309M
(-52). Group earnings amounted to SEK
430M (239)

percent since the beginning of the year.

The General Index has risen by 43
percent

Net asset value as per August 20, 1993,

was calculated at SEK 264 per share
and CPN.

The value of the portfolio of listed stocks

on August 20, 1993, was SEK 9,7 bOlion,

with hidden reserves totaling SEK 6
billion. Adjusted for purchase and sales,

the value of the portfolio has risen by 56

I Hie earnings forecast for 1993 has been

raised to SEK 200M. Including the result

of sales of listed stocks during the first

half, this entails earnings of
approximately SEK 500M.

Industrivarden Group Income Statement
January 1 - June 30, 1993

(SEK M)
1993

JarnJune

1992

Jan-June
1992

Jan-Dec

* Daily Gold Fax - free sample
dx
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from Chart Analysis Lto
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BatgravLi

London SW1X BHL
T«t +71 245 0088
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FUTURES i OPTIONS BROKERS

TRIP
EXECUTION 0NLT INTRO CUJCTO FIT OFFER

Earnings before taxes and minority Interests 385 .... 202 - 147

AB Industrivarden

Box 5403, S-1 14 84 Stockholm, Sweden
Telephone +46 8 666 64 00

Telefax +46 8 66t 48 28
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financial times Friday august 27 1993— ACCOUNTANCY COLUMN
Annual report with a difference boosts ethical approach
Andrew Jack looks at an unconventional company which applies "social' guidelines to its trading strategy

A HIGHLY unusual document
oas been circulating in the
boardrooms of the FT-SE inn

rompaiUes in the last few weeknlt te

«
r great5 accountability andinformation: and its source is not a

Prassure group, but a rival business
The request comes in the form of a

Jcument designed to lead by exam-
ple; an annual report with a differ-
ence called a “social audit”. Its aim Is
to assess the social impact and ethical
behaviour of the company in relation
to its aims and those of its “stake-
nokiers .

The 20-page glossy brochure pro-
xies background on topics such as
the breakdown of costs and profits
throughout the production process of
a sample of products, a description of
rome of its suppliers, and figures on
the composition and salary scales of
the workforce.
The source for this information is

an extremely unconventional com-
pany called Traidcraft. Founded in
1979 in Newcastle upon Tyne, the
business imports food, clothing and
handicrafts from groups in the Third
World. Its aim is to promote “fair
trade" by buying at what it considers
just prices from suppliers who pro-
mote social and economic develop-
ment in their communities.
Some of its principles have been

challenged in the last few years by a
deficit which threatened its future. It
has changed management and
restructured with the aim of being
profitable and paying dividends.
However, the new mood has not

removed the directors' determination
to keep sight of at least some of their
radical origins. Traidcraft maintains a
policy of offering the highest-paid

employee no more than three-times
the wage of the lowest. Its objectives
of promoting fair trade remain. Its
social audit report is a development
out of these concerns.
The idea of social auditing is not

new. In a booklet* produced earlier
this year by the company in conjunc-
tion with the New Economics Founda-
tion, an alternative economics think-
tank, it lays out the history of the
process in the last 20 years. The
authors are Richard Evans, Traid-
craffs external affairs director, and
Simon Zadek from the foundation.
In 1971, there was a social audit of

the Upper Clyde Shipbuilders. A num-
ber of similar assessments in the UK
and US were carried out during the
decade by Social Audit, established by
the Public Interest Research Centre,
largely without the co-operation of
managements.

Pressure for greater disclosure by
companies developed, with guidelines
from the Confederation of British
Industry and limited extra disclosure
requirements in successive pieces of
company law covering political and
charitable contributions and
employee welfare.

In other countries, there has also
been considerable attention paid to

social accounting issues beyond the
narrow confines of financial perfor-

mance: companies in the Netherlands,
Sweden, Germany, the US and India
have produced reports.

Bat the authors argue that the
missing ingredients have been any-
thing systematic, comprehensive and
regular. They are often focused
around one particular event such as a
factory closure, only consider certain

products or regions, became rapidly

dated, may be superficial, and typi-

cally are not independently verified.

There is also no framework to help
guide disclosures and make them con-
sistent.

Traidcraffs recent efforts certainly
try to address these limitations. Its

first tentative steps took place last

year with a document called
“Towards a Social Audit”. It profiled
two of its suppliers, analysed changes
in its product range, made reference
to market research into its mail order
customers, and described its environ-
mental impact The full 1992-93 social
audit document and process - which
cost £20,000 - goes rather Eurther. It

considers its ability to maintain
growth in sales and continuity of
orders to help producers, the propor-
tion of sales derived from the Third
World, and. shareholder participation.

I he picture that emerges Is not
entirely positive: purchases fell

from its profiled region - the
Philippines - because of the UK reces-

sion. failure to generate sufficient rev-

enues under Traidcraft’s minimum
target sales and inability by a sup-
plier to deliver a promised product
range. It documents concerns by some
producers that the company foiled to

communicate sufficiently.

The report on employees raises

some concerns about whether the
company should pay a greater wage
to those at the lower end of the salary

scale, and on the ambivalence of non-
Christian stall to the company's pol-

icy of only allowing Christians to sit

on the board.

On environmental issues, it admits
it has generally been unable to trace

products to source to judge whether

they are produced sustainably.
A three paragraph “auditor's

report" written by the New Econom-
ics Foundation is not entirely posi-

tive. It says: “We are satisfied that the
(report; . . . offers an adequate basis

for understanding key aspects of the

social impact and ethical behaviour of
Traidcraft In relation to its aims and
those of its main stakeholders for the

period in question.1'

But it goes on co endorse the need
to continue to develop the social audit

method, apply more specific indica-

tors and targets, focus on the effec-

tiveness of lobbying and education
work, give further emphasis to envi-

ronmental aspects and develop addi-

tional forms of social book-keeping to

ease the audit.

Traidcraft admits to a number of
difficulties. It stresses that the report

will evolve in the future, and that

only next year can it begin to assess

performance. It argues that it is diffi-

cult and dangerous to quantify too

for, or to add up different numbers to

attempt to produce a single overall

figure of social profit or loss.

There are, nevertheless, a number
of weaknesses in the report. It fails on
several occasions to clearly lay out its

objectives and then assess them:
using a graph which is all but impos-
sible to read to highlight the growth
in goods sourced from the Third
World, for instance.

The report makes tittle attempt to

justify its choice of assessment crite-

ria or show bow they are audited -

though much evidence according to

the “Auditing the Market" booklet is

apparently to be based on discussions

with staff - which does not seem
appropriate for issues such as how to

assess the impact of its educational

activities.

It often cites highly anecdotal evi-

dence, such as that there has been a
69 per cent increase in the last year

on the time spent visiting producers
to work on product design and devel-

opment. This is interesting but
smacks of gathering anything avail-

able rather than systematic probing.

It raises the wider question of how
for tbe profiles of suppliers are always
likely to be self-justifying. A producer
of handicrafts may sound worthy of

support because it also sponsors
social welfare programmes in the
community. But would the money be
spent more productively or efficiently

given to another local group whose
sole concern was these social issues?

In addition. It reflects the inade-

quacy of any attempts so for to mean-
ingful define “fair trade" in any but
very general terms. That will clearly

hamper any effects to genuinely
assess the company's effectiveness.

More fundamentally, it highlights

the fact that even the highly unusual
shareholder base is apathetic and
happy to let the company do its work.
Without active discussion of its objec-

tives. how can Traidcraft effectively

debate what its ethical and social pri-

orities should be?
Given the difficulties in yet refining

its own methodology, let alone its

rather unusual shareholder profile, it

is also difficult to see many other
companies following Traido raft's lead

in the short-term: welcome though
that would certainly be.

*Auditing the Market, by Simon
Zadek and Richard Evans. Traidcraft

Exchange. Kingsway, Gateshead. NEll
ONE £2.50

FINANCIAL
PLANNER
£25,000 - £29,000 inclusive

Riverside Menr.il Hc.ilrh became a self-governing Trust
within the NHS on 1st April 1993. With over 1,400
stall we provide acknnwlcdgcd high quality services
within Central, West I-oudnu and Surrey. Our Hnaitd.il
strategy and planning processes .in.- functions vital to rite

financial health of’the Trust. We now’ seek to appoint
to this key role within our Finance Deportment in

Hammersmith. West (iindon.
You will lie required tu produce relevant, robust and

flexible financial models of costs and income toallow-
the Trust to plan strategy under given business
scenario’s. This will entail close liaison with colleagues
within the finance function and Business Managers
across the Trust. You will need to be a qualified
accountant- Operating at this level you will possess

communication skills of the highest order. Your
experience tu date will have utilised this ability- in the
conHdcnt presentation -and explanation of'Hnanciul

issues to non-financial managers. Your career
experience this tar may have been developed within cite

NHS, or, outside of a licalrh care setting. However,
you will certainly understand rhe operation ofthe
internal market in health care.

Fur an informal discussion ofthis position please

counter Nicky Cooper, Director of Finance,
5 1 \T intent Square, I xtndon. SW 1 . Tel: OS 1 -746 6So4,

For ;ui application form and information pack please

counter Recruitment Services, Personnel Department,
4 GJIingham Gardens, I ondon, SW5 QHR_
Tel: 081-846 6651 (24 hour application line).

Please quote rdf: SM/50.
Closing date: 14th September 1993. Interviews

held: 29th September 1993.

JOB SHARE APPLICATIONS
ARE AISO WEICOMK
Working Towards Equal Opportunities

rbv
Riverside Mental Health

Trim

*

X 9
f - r> £ V*? w £ »

c. £’75,000 plus substantial benefits

Financial Director
of major manufacturing subsidiary

A significant role with a significant future .

Our client is one of the UK's major blue-chip pic's.

Their global turnover is measured in Ebillioas. Their

performance lives up to a reputation as an organisation

which successfully meets the demands of change. And

their influence as a major exporter of advanced

technology and know-how gives them an enviably high

profile in the worlds major markers-

A huge part of this strength stems from an approach to

business which has token the finance function well away

from its traditional role as a reporterofevents and placed

it at rhe hub of the strategic decision making process.

Their culture is one in which, from senior to junior level,

the gn.il of financial expertise is to sharpen business

perceptions and improve business performance through a

close day to day involvement in commercial affairs - from

pricing, through manufacturing plans, to new business

negotiations.

The group activities are spread between a number of

operating subsidiaries, and this role is a key appointment

within a sophisticated manufacturing operation with a

turnover in the region of£500 million.

With a level ofenergy that suggestsyou are under 40, your

background must clearly demonstrate both the

willingness and ability to support the decision

making of managers in many fields - which will demand

the kind of reliable business judgment lew truly possess

and the sensitivity to read the needs ofyour peers in such

a way that relationships are seen as beneficial from both

sides.

As well us extensive management/cost accounting

experience gained within a medium/largc company

(perhaps as FD or as a number 2), you should have some

manufacturing related experience, and involvement in

mergers, acquisitions, strategic alliances or disposals

would be highly valued.

Although you are an effective team player, you arc also

ready to cake an independent line as your judgment

demands. .As with all roles at this level and beyonJ, you

must be able to supporta credibleargumentwith acredible

personality.

If you feel that your background and experience meet the

requirements of this challenge, please forward your CV
toijohn Langford, Confidential Replies Manager, TCS
Advertising, 35 Garway Road, London W2 4QF. Tel: 07

1

243 1 176 Fax: 071 243 0060.

Please state any companies towhom youdo not wish your

details to be provided.

TCS
ADVERTISING

CV> n/uien tial RepK' Service

European Accounting and
Financial Reporting Manager

The Disney Store, a wholly owned
VAftT subsidiary of The Walt Disney Company

and already one of the fastest growing

retail organisations in the United States, has

over 200 stores worldwide. In Europe our

expansion is well under way with 18

stores now open and set to increase to

100 in the next few years. As our

European Accounting and Financial

Reporting Manager you will play a vital part in this

development process.
.

Based in our European Head Office, here in the UK,

this is a senior yet hands-on management role with

to paging the accoun.ing and financal

reporting functions for our Pan-European operations.

With responsibility for hiring, training and

developing the accounting teams to
„f
M
JSKimSn0

aggressive expansion plans, your v.sion of accounting

?r?JSth A*^ve establish retail operations In various

yoTJn be responsible for setting up

theacSrting and financial reporting functions.

Additionally you will negotiate terms and establish

external relationships necessary to support our financial

operations within these new countries.

To meet this demanding challenge, you should be a

chartered accountant with a minimum of seven to ten

years' relevant experience in financial accounting and
reporting including direct supervision of the accounting

department. You should also be skilled in building and
developing staff, managing the change process required

through rapid growth and establishing efficiency in

work practices. Strategic and conceptual fluency must be
backed by analytical and problem-solving skills. A
knowledge of a second European language is desirable.

Above all, you must have the energy and
determination to achieve results in a complex and
constantly evolving accounting environment.

In return, we offer a competitive salary and
benefits package.

Please write enclosing full career details to The Human
Resources Manager, The Disney Store Limited,

3 George Street, Watford, Herts WD1 8BX.

Financial Controllers
New challenges in a new structure

For ambitious qualified accountants in certain organisations, the words “influence”

and “autonomy” may have a distinctly hollow ring. What at first appeared a golden

opportunity to prove ynurcommercial mettle and develop your management skills

can quickly translate into nothing more than a classical management accounting

and reporting role.

That waste of talent is certainly noi being perpetrated by my clienL A premier

FMCG company with a market -leading brand portfolio and turnover of £ 1.4

billion, they are pulling in place a new devolved structure where authority really

does rest with the local management teams. Qualified accountants arc now needed

to head up the finance Iunction in several of these teams throughout the country.

K this the opportunity you have been looking for ' We need the type of financial

mind that is able to implement the best systems, provide effective financial

monitors and controls, interpret business trends, and offer advice and support to

customers its well as to colleagues in the business.

Beyond the obvious qualifications you must be confident in authority and capable

of making decisions, with a flexible approach which balances logical analysis with

commercial acumen, and the personality to inspire a team while adopting a cross-

functiunal perspective.

Yuur efforts will make a tangible contribution to the bottom line and indeed will be

essential to achieving targets -and this will be reflected in an excellent basic salary

and substantial bonus potential. The real reward though is the chance to influence

the business and grow with <L

Ifvuu led you have the skills and experience to accept the challenge, please

send your lullCV and salary details to Alan Birch at Macmillan Davies,

Salisbury House, Bluecoafs, Hertford, SGI4 IPU, quoting reference MD3372.

Telephone 0992 552552.

\&rious Locations

£40,000 package

+ car and benefits

Macmi&mDa^SEARCH SELECT I ON

Multi-currency accounting and Treasury experience?

Treasury Accountant
Gloucester c.£30,000 + car + benefits

C&G is one of the UK's top six building

societies with total assets of over S 16 billion.

We have achieved an impressive record ol

steady and sustained growth, largely by
innovation in ail aspects of our business and
by rapid response to customer needs.

Following the expansion oi our Treasury
operation and an Increasing Involvement in

foreign currency transactions, the Society is

seeking an Accountant who Is fully familiar

with this aspect of banking.

Responsibilities will Include: reviewing
accounting policies for all treasury instruments,

including multi-currency accounting and
hedging: related tax matters: ensuring
compliance with all relevant policy guidelines

and statutory regulations.

A qualified Accountant, you should have
at least two years' treasury related accounting
experience, including exposure to multi-

currency accounting and a broad range oi

money market instruments. You will work with

considerable autonomy but wiil remain closely

involved with a highly motivated and innovative

team. The position demands a high degree of

Judgement, maturity and the ability to

communicate easily with others.

In return, we offer you an attractive salary

and excellent benefits which include mortgage

benefit (a 15*V, addition to salary) and private

health insurance (bolh after a short qualifying

period
-

), a contributory pension scheme with

hie assurance, subsidised restaurant and
assistance with relocation where appropriate.

To apply, please write with lull curriculum

vitae to Karen Martin, Personnel Manager.

Cheltenham & Gloucester Building Society.

Chief Office, Barnett Way. Bamwood. Gloucester

GL4 7RI.. Alternatively, telephone t.0452) 373357

for an application form. Closing dale for receipt

of applications: 3rd September 1993.

Cheltenham&Gloucester
Building Society

DIRECTORS SEEKING A NEW ROLE?
Europe's leadingemplacement and career man.igt.-nu.-nr consultancy, InterExec has

over 15 years' experience ofmanaging career clunge for senior executives :ind many
of Britain's largest companies.

By accessing over 6,000 unadvert iscd vacancies a year, mostly .ir Misl50,i«ki p.n.

In icrExec provides diems with viraj maria-t intelligenceAND its subsidiary, ImcrMcx,
mattes recommends lions from its candidate hank without charge.

For further information call Keith Mitcliell on II7I-9.VIWl
INTEREXEC PLC Landseer House, 19 during Cross Retail, London TC2H UES

ACCESS THE UK'S LARGEST SINGLE SOURCE OF UXADVEKTISED VACANCIES

Group Financial
Controller

Thames Volley £35,000 + Car

Reporting to CEO. Five divisions

in Group wiih large red turnover of
112m. Qualification essential, as is

Management skills and the ability

to work effectively under pressure.

Computer Services Industry
experience, a distinct advantage.

Age indicator 28-38 years

Send CV in confidence tu Pauline

Godlcy. MRT. 31a Winchester Smart.

BjsJngsiottc. Hauls KG' l IEE
nr fax on ICSG 819833
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Develop and implement a major

change programme
MANAGEMENT CONSULTANCY OPPORTUNITIES

ATTRACTIVE SALARY PACKAGE + GENEROUS BENEFIT*

?*-s
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I
Financial Manager
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Reading to £35,000 + benefits
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Thames Water is a major FTSE 100 company with an annual turnover

exceeding £1 billion, pre-tax profit of over £250 million and a £400 million annual

investment programme. We are the largest water company in the United Kingdom

providing mare than eleven million people with water and waste water services.

Naturally, with a capital programme of such magnitude, we place

considerable emphasis on highly effective and efficient financial management and

control systems. Wc now need a young, ambitious Financial Manager with strong

business and commercial skills to develop and implement a progressive investment

appraisal change programme. Working closely with our strategic planning

group, operational and engineering managers and also leading a small team

of investment analysts, your role will encompass capital strategy, budgeting,

appraisal and monitoring.

A qualified accountant it is essential that you understand the issues relating

to major capital investment programmes and have experience of financial investment

tools/tcchniqucs. Yuur knowledge of instigating financial controls, forecasting iin

planning processes and systems must be complemented by strong communication

and interpersonal skills.

The salary will be geared to your qualifications and experience, and will be

accompanied by a comprehensive range of large-company benefits including

relocation assistance where appropriate.
_

This is an excellent ‘change management' opportunity that will challenge

your ideas and determination to the lull. If you'd like to play a key role in helping to

shape one of our key business processes, then please send full career details,

indicating current salary, to Cathy Woods. Personnel Manager. Thames Water.

Napier Court 4. e/o Nugent House. Vasiem Road. Reading, Berks RG1 8DB.

i£j
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Fulfil your true potential

SSSHssS;
A3 wal as good aneWcaj

You've achieved much in your Insurance career so far, gaining to-depth.

knowledge and a dear commercial focus. Bui 8>ose skills wMch have

served your career well !o date can be enhanefid sffll further In

management consultancy. At Coopers & Lybrand, we offer exceptional

individuals me chance fa develop their skIBs and lulfll their potential m a
broader context:

The business understating which you’ve derived bom One management

or project-based experience - together with your degree mid professional

accountancy quafificaflons - make you wdHttaced to benefff from such
a career move.

Coopers & Lybrand is acknowledged worldwide as a leading

management consultancy and accountancy firm. Join our Financial

Services arm and you will be part of an established and highly

specialised insurance team, advising clients cm a range of strategic

financial and systems-rekited issues In what continues to be an
increasingly competitive marketplace.

Working within project teams of various sizes, you will enjoy genuine

responsibility lor defining problems, Instigding change and Influencing

SS 25-35."aierfldlc and determined, you musToem

immediate credibility among sailor efiert rramagemetf.

in rehim, you will enjoy e**nent «u
remunwution package and IndhrlduaBy-lotored

wifi have the opportuntiy to prove your worth bi an eavhocunert Sub is

bolb challenging and enjayoble.

K ym i befieve you cem odd to the stiangSt& our

please write wfih fufl career details to

Jean Richardson,

Coopers & Lybrand,

Ptumtree Court
London EC4A4HT.
Please quote reference FT045.

f f

t
Coopers
& Lybrand

Solutions

for Business

JI

u ; i.i'V

ACCOUNTING MANAGER
Callington, Cornwall

Vic arc a succc*sftjl and expanding privately owned company, supplying a wide

range of high quality liiod products both as a brand leader and via major high

street multiples. Entploving nearly l.UUU stall wc expeer our support services to

provide quality and excellence in all they do.

The position'* responsibilities include financial ami management reporting. VAT.

credit control, budgets, furecasts. statutory compliance, systems and internal

controls. Heading a department of l-i. the job is one of two Accounting Managers

reporting to the Finance Director.

You must be fully qualified and will probably be in jour early J0\ with proven

accounting and managerial experience in a Luge company. You will have a very

definite capability and ambition for continuous long term improvement.

The excellent salary and benefits package includes company car. private health

care and profit share.

So. if you are looking lor a major career opportunity anil feel that you have unlim-

ited potential, please apply in writing (enclosing a CV and details ofcurrent salary

and benefits) to: Pippa Holdout. Personnel Jk Training Officer. Girasters Cornish

Pasties Unified. Tamar Bakery. S3 Tavistock Road. Callington. Cornwall PI, 17 "DU.

Tel: |«W"W S2"U-

Closing date for applications is Monday 6th September 1*W3.

Gingers

Group Financial Controller
Growing and Acquisitive pic

Hampshire
Our client is a successful organisation with interests in industrial coatings,

air filtration and engineering, with a turnover in excess of £100m. The group
has recently completed and is in the process of integrating a significant

acquisition with a number of subsidiaries in Europe and North America. The
management team is committed to further expansion of the business.

In this newly created position, there is a need (bran outstanding
individual to join the finance team .and make a key contribution in a

challenging and demanding environment

The Group Financial Controller will report to the Group Finance Director

as a member of the small head office team. The prime responsibility win

be to take charge of all financial and reporting matters relating to the

operating companies.

Working closely with the Group Finance Director, key

tasks will include:

• supervising group financial reporting, budgeting and
cash management;

c.£45K + Bonus + Car
• directing and monitoringthe future development offinniuitl controls,

systems and accounting poikx% ;

• taking action at subsidiary level to ensure group obpekives are achieved-

-

Appropriate candidates win be largeArm qualified^Chartered •

Accountants, aged 30-35, with a successful reconi in the profession or an

industrial environment first dan communication skids, together with the

ability to influence at aB levels, are essential personal qailRie*. The
appointed individual will haveastrong todiiacal ability, be detail

conscious and possess a practical, resulta-oricnted approach.

ThisbanexceUentc^portunity for an imnbttitiinaccountant to join a . .

growing business. Ibe remunerationfduige will Indudea performance-

ndated borne and assistance with relocation..if weoeafljxy-

.

- Interested candidates should send a detaifetfCy to the

address below, qoodeg reference nwnber 92275N,

including detailsofcurrent reimnwnridn and availability

.

SEARCH & SELECTION ,

Park l louse. 6 Kilungheoc Drive. York Road, Leeds LSI4 GOT. Tel: 0532 484848. f*s0532 484852
AGKRGroup Company

* i

finalist/qu.alified

FINANCIAL
MANAGEMENT

UKi'El’ROPE TO £28,000 + BENS

First move from "Big 6"

or major manufacturer for

very mobile role. Must have

at least one European

Language and be prepared

to relocate with this

international manufacturer/

development co.

Call Alan Reid

Staflvrise Accountancy

071 240 2944 Ref: P004/C

Rcc Cons

FINANCE MANAGER
£35,000-£4Z,000 + car

REGIONAL ACCOUNTANTS
C. LONDON £Excl

Our Qient is an International multi-bilion pound service

based company, operating at the cutting edge of high
technology, and has achieved an impressive six decade
record of growth and profitability. Its superior

management structure is often used as a model case
study by the world's leading business schools.

Currently there are two career openings for qualified

Accountants (ACA, CIMA. ACCA), aged 24-27, to
join the company, initially in London, to prepare
management and legal accounts for several of their

European operating units. Successful candidates will

be totally mobile and can expect, within a time frame
of 18-24 months, promotion to a more Senior
position potentially overseas.

Due to the International operations of this Company
candidates with language skills, in particular French,

Spanish and/or an East European language, would be
of specific interest.

Interested applicants should reply to Tony Justin or

Julian Dovey on 07 1-638 9205. Confidential fax:

071-588 2942 or write to them at:- 6 Broad Street

Place, London, EC2M 7JH.

THE ZARAK HAY PARTNERSHIP j

FINANCE DIRECTOR
A home products distribution company (turnover

c£40m), part of a large international group, seeks a

Finance Director, ACA, with 5 to 10 years' experience

in a similar capacity. The successful candidate initially

will be based in London. Please forward C.V. with
details of current salary to:

The Managing Director, PO Box 3BR, London WlA 3BR

From offices adjacent to the M25. our cHent is

enjoying extraordinary growth. Revenues have
doubled year-on-year since the late 1980’s.

Expansion outside the UK will be the next phase of
development.

Operating within a successful multi-national, the

UK company is a sales and service organisation for

equipment being sold into a modem growth
industry.

It is a small, dose knit operation in which the role

of Finance Manager is high profile and key to future

.

development of the business. In addition to the

normal management and statutory accounting

routines there is a requirement for creative.

pro-active and Wgh level support to the Managing
Director.

Candidates should be aged between 30 and 40.

graduate ACA's, with management and International

finance experience, preferably obtained from
1

within

theUKsi^skfiaryofamulti-nationaL

An attractive salary, commensurate with
experience, car and employment package which
Indudes rion-ooTtiritJutoiy pension and assistance

with relocation, costs.Jfappropriate, will be agreed
with the successful candidate.

Please fex or send your CV, Including details of
your current/Iast salary, to David Edwards at the
address below.

UKA MANAGEMENT CONSULTING LIMITED
Tectoric Place. Holyport Road
Hoiyport. Maidenhead. Berks SLS 2YE
Telephone (0623) 706015
Fax (0628) 755133 PKA|

BELGIUM • FRANCE • GERMANY » ITALY 9 SPAIN 9 SWEDEN 9 SWITZERLAND • THE NETHERLANDS

CIMA RESULTS
2ND SEPTEMBER 1993

On the 2nd September the FT will exclusively

carry the CIMA Examination Results. If you are a

successful candidate your name will be there.

Ifyou are a successful recruitment agency, your

name should be there . .

.

To advertise around the results, and reach high-flycrs

& corporate recruitment decision makers 'alike call

Andrew Skarzvnski on

(071)873 3607

FINANCIAL DIRECTOR
This international manufacturing group, with activities world-wide. Is looking to recruiran
experienced and talented individual to assist in the development of its operations In Poland

POLAND

As a key member of the senior management team, you will be
responsible tar modernising the Group's newly acquired Polish
organisation and the development of all computerised administrative
and financial systems, as well as training the existing management.
Reporting directly to the Polish Managing Director, and liaising closely
with the Group's European headquarters your responsibilities will also
involve overseeing the preparation of financial statements to local and
international standards and the Instigation of budgeting and planning
procedures

Excellent

expatriate

package

To moor this challenge you will need to be educated to degree
standard and be a professionally qualified accountant or MBA in
addition to having the following characteristics:

a proven rrack record in financial management within a
manufacturing environment

•w souna proficiency in treasury management
w> the ability to lead a large team and to achieve Tiands-on'

implementation coupled with the ability to deal with people
at all levels

w- fluency in English £ Polishv proven recruitment and training skills.

This is an excellent opportunity for an Individual who can demonstrate
clear management ability. Salary is not a limiting factor ana prospects

for progression within the Group are outstanding.

Interested candidates should apply in writing, enclosing a

CV. 10 Michael Pkkford aL Nicholson International

(Search & Selection Consultants). Africa House. 64-78

Kingswjy. London WC28 6AH quoting ref. 9926 or tax

details on 071 «04 8128. Alternatively, call first for an

initial discussion on 07 1 404 550 1

.

m Nicholson
International

L'n.rrW lur.-rfom - FrJty.e . fi^wn - Hofljnd . Spdm . Gerauny • luly - ruriry • PoLnJ • Crtth RrpMr .

SOUTH COAST ENGINEERING COMPANY

Divisional Finance Director
Dorset c£45K Package
Reporting to the Divisional Managing Director of a dynamic e.rmndim,
organisation,developedviaorganicgrowth and s&aiegicao^Uilionsj^UcIf
The division operates on an international basis through UK and overseascompanies, with a current turnover of70 minion steZg.
The successful candidate win be responsible for ail a „( rmanagement - strategic, operational, accounting^^°

,functions.
an“ t,R*neial control

Ideal candidateswill be qualified accountants withbmad»v •

active international manufacturing andcontmctfng^^”0 3 Pr°'

To respond to this career challenge please forwaw* a fi.n -
.

including present remuneration to:

wwaid a full curriculum vitae.

Box No. £1648
Financial Times --

1 Southwark Bridge
London SE19HL

'

Application safeguards are in place, please advise^ .

you do not wish your C.V. forwarded.
^ organisations to whom



BANKING FINANCE & GENERAL APPOINTMENTS

Chief Operating Officer
Bank Start-Up

London c.£G0,000 + attractive package
t ZS?*** ,s * established Spanish bank, with a position

ottogfi standing in commercial banking. Their plans to extend
further this successful business by the establishment of atwton officeaw we« advanced. The next stage ,s to appoint

a Chief Operating Officer, who will then have an opportunity
to understand the business of the parent bank and contributebom die outset both to the development of ihe strategy and

the selection of staff.

b|

m Reporting to and working closely with the GeneralH Manager, you will be directly responsible for them ^bUshment and overall administration of the London
ay

branch, with the main focus initially being on ihe foundation

P of strong internal controls and a tightly managed, effective

j§
Dxk attKe- Additional responsibilities ivflf be: estabBsh

f
operahdnj/ management which provides quality service to

f
Clients - devek>P and establish effective mtormaGon and
management reporting; conceive and implement
appropriate IT; represent the Bank at meetings with the

4
regulatory authorities: provide dear, original and determined

**

leadership These require respectively: proven banking skills;
7 *

clarity m defining the required information and reports: —
rigorous numerical analysis; enthusiasm for a start-up SB
situation.- demonstrable leadership Ws. Si

a position * Candidates should be graduate, experienced bankers
o ewend with an m depth knowledge oi finance and ipcrarions.
«t of a preferably with previous experience oi a start-up.
appoint Professional skills should include the overall development
irtunhy and effective operation of businesf led IT. iamihamv with
nbute regulatory authorities, commercial acumen, preferably
' and knowledge of IPIS: personal qualities will include persuasive

communication, secure accuracy under pressure, absolute

*ral mutual trust, resilient enthusiasm and an open, confident

he management style. An ability tn speak Spanish and a mnher
m European language would be an advantage.

n * This very stimulating and new role is ill appeal to candidates
who seeA comprehensive management responsibility in a market
led European banking business. Consequently candidates w ill also
be sought through executive search.

Please senda summary ofhowyou match this requirement, with
a curriculum vitae and salary details quoting Reference PD470 to
Peter De& at Ernst & young Corporate Resources. Rolls House.
7 Rolls ButkOngs; Fetter Lane. London EC4A 1SH.

SIErnst&Young

DERIVATIVES ANALYST
Salary and benefits will be highly competitive

Our client is a leading international investment bank expanding in the fixed income
structured products area. A position has arisen for a derivatives analyst who must be
able to respond quickly and positively to a variety of trading situations. Located in
London within the structured products tradingteam, the ideal candidate will hold a first

degree plus a post graduate qualification in a strongly quantitative discipline (i.e.

Mathematics, Physics or Statistics). Previous experience in the valuation and risk
management of exotic fixed income derivatives is preferred, but not essential.

Pilease contact Ron Bradley on 071-623 2266.

Jonathan Wren Sc Co. Limited, Financial Recruitment Consultants
No. 1 New Street, London EC2M 4TP Telephone 071-623 1266 Facsimile 071-626 5259

JONATHAN WREN EXECUTIVE

Managing A Professional Team
In Financial Services Consultancy
Kent, Sussex and Hampshire
£30,000 + car + bonus + benefits
This is an opportunity to use your management skills in a new
and stimulating context by leading a 10-strong team of highly
motivated personal financial planning consultants.

Clerical Medical Investment Group is a premier financial

services organisation which offers investments, pensions, unit
trust and life assurance products, fn a new initiative to enhance
our service, we are recruiting consultants solely from
professional backgrounds and training them to offer expert
financial planning advice to our professional customer base.
Long-term mutually beneficial customer relationships are the
guiding principle of this move: leads are generated from a

central source and rewards are based on team effort and quality

of service. As you can see, integrity is the watchword for ail our
business transactions.

Success in this role depends on sound management ability.

Aged at least 40, you will have a track record of success in

Clerical Medicaj
THE CHOICE OF THE PROFESSIONAL

managing professional people in a co-operative and
non-coercive way. Coaching, counselling, advising and
motivating your team will be central to the role, as will your skill

in analysing performance figures and solving problems. A
convincing communicator, you will be able to demonstrate a
high level of maturity and personal authority, along with

sensitivity and patience. To be eligible for consideration you
must hold a recognised professional qualification and be able to

demonstrate a readiness to acquire new knowledge. Your
commitment to integrity and quality will be matched by your
drive and organisational skills to ensure that our professional

standards arc maintained. We arc not seeking candidates with a
financial services direct selling background.

A generous basic salary of £30.000 is offered in addition to a

quality bonus. The remainder of the rewards package includes

immediate mortgage subsidy, non-contributory staff

superannuation scheme, BUPA and company car.

To progress your application please contact Sophie Bindlos.s or

Nick Morgan on 0275 553939 between 0900 and 1X30 Monday
to Fridav.

*D\ ConsultingUl Group
Creating Business Advantage

Ewxuihrr Rrcruitnurni • Nunu Resource Coosuluno »d»rrti«m* jnJ i. ‘.-ni!»unii-aiii>n>

Medium Term Note Sales

A unique opportunity to participate in the expansion
oF this major investment bank's MTN activities.

The successful candidate will join a team of
professionals covering Fixed income and swapped
products, with particular emphasis in vanilla and
structured MTN and asset swap placement.

A strong technical ability, proven sales and
distribution capability are required. European
languages would be advantageous. The position will

suit a highly motivated individual, able to use their

own initiative and looking for a challenging

environment.

A highly competitive remuneration package will be
available to the right candidate who should have at

least 2 years' capital markets sales experience.

Applicants should write enclosing a lull cv to:

Carol Fryer, Personnel Manager,
Markets Division,

Barclays de Zoctc Wedd Limited,

Ebbgate House,

2 Swan Lane,

London, EC4R 3TS.

WAGER

0

CAPITAL MARKETS
MEXICO DESK

Our client, nnc tin* leiiJing European players in the .iron of emerging markets, i>

limb ire: in expand its Linn American team in London with the recruitment of an

Assistant Director.

The chosen candidate will ideally he a graduate in Iris or her early to mid 30s, with

.i '•irons banking background and a minimum of three years’ specialisation in

Mexican merchant Kinking. A solid background in bank credit, an analytical mind,

comprehensive knowledge of the Mexican deht and equity markets, together with

fluency in Spanish are prerequisites.

As deputy to a London based director, the successful candidate will be responsible

tor structuring and arranging new issue and other fee generating transactions.

The position provides a highly competitive salary and benefits package, including

significant bonus potential- Prospects for further career advancement within rhe

company arc excellent.

riea-e teplv, in absolute confidence, to Neil Salt, quoting reference NAS 2 ! 34-

C* _ Id. International Search and Selection

Salt
Chapman

1
" * A ccnrijfps

Princes House, 36 Jermyn Street.

London SW IY6DT.
Tel: 07 1 -434 1319. Fax: 07 1 -434 0835.

OPTIONS TRADER
An Imemanond Securities Home is currently expanding its Derivatives Division and now

seeks ici recruit a skilled Options Trader, to act as Floor Manager and partidpare in the

development of new Opnons products.

Candidates hoid a strong Mathematical or Statistics based degree and have received

formal mining m market volatility concepts and theoretical pricing models. Candidates must

hove ar least rsro sears relevant experience in Options trading and sound knowledge of the

relationship between futures and options and options book management. Experience must have

K?en gained in an international organisation. Candidates should also have a well established

network of mtenutiorLil contacts to enable exchange of ideas and gathering of information on

gltibal options markers activities.

The successfo1 2ppEcanr will be responsible for developing new and innovative techniques in

oLuns trading, respecting the overall strategy of the company. He/she will manage a ream of

tumor traders and floor clerks and be responsible for training, developing and motivating junior

Previous experience m this area would be an advantage. Responsibilities wdl also encompass

ensur.r.g compliance with all regulations relating to floor trading and ensuring the Floor team

acr m a professional wav to represent the reputation and good name ot the company- The

wcccMlul candidate wtH act as the main link between the floor and the in house Risk Manager.

In return an cedar* opportunity is offered to assist in the development ofa relatively new

i ertrure ar.i pjv a significant part in establishing the company as a major parnapator in the

Oppons Market-

To apply in the first instance send your c.v. and short covering letter for rhe attention of:

Da-.-J Miller, quonny. reference J5989C.

cr*

ueake
advertising

INVESTORS
CHRONICLE
European Editor

We are looking for a European Investment
specialist to run a two person team. He/she would
be responsible for a section of the magazine
discussing all aspects of investment in Europe for

the private investor. This includes:

* analysis of individual European stockmarkets

* advice on unit and investment trusts

•it direct Investment in Individual major quoted
European companies.

The successful candidate should have fluent

business German or French. He/she is likely to be
working in the European research department of a
stockbroker, managing funds investing In Europe
or have relevant Journalistic experience.

Applications plus curriculum vilae to:

The Editor.

Investors Chronicle
Graystoke Place. Fetter Lane. London EC4A 1ND

4th Floor. Harling House.

47-51 Great Suffolk Street. London SE 1 0BS

DIRECTOR
INVESTMENT CONSULTANCY

US-based investment and financial consulting firm working with

charities, pension funds and wealthy families, seeks a senior level

consultant to open a London office, provide overall management
and direction of the office, work with clients, and market to

prospective UK and European clients. Working in conjunction with

the US operation, the senior consultant will advise clients
1 boards

and senior executives on issues related to investment policy
(asset allocation, investment manager selection, portfolio

analysis, non-marketable securities etc.) Candidates must
possess knowledge of investment management theory and
practice including a thorough understanding of UK capital markets
and Investment managers, strong analytical skills (both
conceptual and quantitative), excellent writing ability (sample
required), and excellent oral and presentation skills.

Compensation consistent with level of position.

Apply m writing to Bax B1W5. Financial runes.
One Southwark Bridge. London SE1 9HL

i-Executive Director

Midlands Based
An internationally known, medium size pic wishes

to appoint a second non-executive director.

The requirement is for a Director with an accounting
qualification and familiarity with the marketing of
nationally branded, consumer durable products.

The role calls for integrity and proven commercial
judgement, stemming from at least ten years
experience as a board member of a public company.
Interested applicants should forward a C.V. to:

E
|'y Steven Cooper,
T? McConnells Recruitment Advertising,

49 Uttoxeter New Road, Derby DE22 3NL.
I*€ * ApplKJlions will be fussed only in our client.

FLEMINGS
HEAD OF SMALLER COMPANIES INVESTMENTTEAM

An opportunity has arisen within Fleming Investment

Management for a specialist U.K. smaller companies investor. As well

as managing a small team, responsibilities will include:

Managing, existing and developing new portfolios

Marketing Flemings’ capabilities in this area

Building on the existing performance record

Candidates must have a proven success record with at least

3 years' experience in this secior in order to meet the demands
of this outstanding opportunity. Enthusiasm, professionalism and

excellent communications skills are essential.

Please write to the address below enclosing a C.V. which shows

your achievements and gives details of your current remuneration.

Angela Denneny.

Personnel Manager,

ROBERT FLEMING & CO. LIMITED,
25 Copthall Avenue, London EC2R 7DR.

Swaps
Marketeers

Investment Banking - Europe
Scotiabank, a major Canadian Bank seeks two experienced Swaps

Marketeers. The appointees will be marketing Interest Hate and Cross

Currency Swaps, together with Interest Rate Options.

Candidates must be degree educated and highly numerate. They
should have sound experience of and contacts in the respective market

place and are unlikely to have less than 2/3 years
1

relevant experience

with an active Swaps House. Fluency in either German, Spanish or Italian

is essential.

Salary is negotiable with an excellent benefits package.

Please forward full career details to Mrs Gillian Harris. Senior

Manager Personnel, The Bank of Nova Scotia, Scotia House. 33 Finsbury

Square, London EC2A IBB.

Scotiabank

U.m ujiiih.h Clrtt*. PC 0U0TE -Xsiicloiil 071 OrS-UJO G4KB HYPEftFESD



Speculators drive gold price lower
By Kenneth Gooding,
Mining Correspondent

GOLD PLUNGED through $370
a troy ounce in late trading
yesterday as New York specu-
lators made a concerted effort

to drive the price down.
Their efforts triggered more

selling orders from investe-

ment Funds that use computer
programmes to limit their
losses. The gold price closed in

London down $3.75 at $367.50

an ounce.
“This is a very quiet time for

the market and there is not
much physical demand, so the

market is being driven by tech-

nical Factors - and the techni-

cals look horrible." said Mr
Wiktor Bielski. analyst at Bain
& Company, part of the Deut-

sche Bank group.

He suggested that, if gold fell

below 3360 an ounce, the next
level of technical support was
$330. On the other hand, the

price needed to stay above $380
for a day or two if the present
downward trend was to be
reversed.

Gold has risen from a seven-

year low of $327 an ounce in
January to touch $409 in early

August, its highest level since

the outbreak of the Gulf war in
January, 1991.

Mr Bielski said that funda-
mentally gold was still looking
good with jewellery demand
still outpacing output from the
world's mines. Also, the cen-
tral bank selling which had
bedevilled the market last
year, had virtually dried up.

• Palladium's price continued
to fall sharply yesterday as the
investment funds that helped
drive the metal up from $90 an
ounce in late-1992 to a four-

year peak of $146 in July
turned into sellers at a time of
seasonally weak physical

FINANCIAL TIMES FRIDAY AUGUST 27 1993

COMMODITIES AND AGRICULTURE

Wheat council raises world

crop estimate by 11m tonnesdemand. Palladium was fixed

in London at S1ZL50 an ounce,
down about 56.25 from Wednes-
day.
The metal is used mainly for

anti-pollution car catalysts and
by the electronics and dental
industries. Mr Jeremy
Coombes, author of Johnson
Matthey's platinum group met-
als market surveys, said physi-

cal supply of palladium was
tight and JM still expected a
supply deficit this year. He sus-

pected that the Japanese had
been hoarding physical metal
because “the yen price has
been pretty low".

Supply
concerns
lift coffee

prices to

fresh peaks

By Richard Mooney

By Richard Mooney

Market price range ‘close to equilibrium’
By Kenneth Gooding,
Mining Correspondent

Global Gold Supply and Demand

A GOLD price range of
between $370 and 5400 a troy
ounce “is probably not Car out
of line with the prevailing
equilibrium price." suggests
the Gold Fields Mineral Ser-
vices consultancy group in a
new report on the global gold
market
Although there is a danger

the same investment funds
that helped to drive up the
gold price earlier this year
might become sellers instead.

GFMS say's it is also possible to

see a number of developments
that would lead to a further

upward movement.
These include a return of

stronger physical demand as

the market moves out of the
present time of seasonal weak-
ness and as dealer, fabricator

and retail stocks return to nor-

mal from high levels built up
bv the end of the first quarter
of 1992.

Also, "the lowering of Euro-

pean interest rates should offer

support to the gold price in the

medium-term by reducing the

opportunity cost of holding

gold as well as boosting con-

sumption and possibly infla-

tion in the longer term”.

GFMS makes these com-

(tonnes)

1993* 1992 1901 1993* 1992 1991

Suppty Demand
Mine output 2,274 2,227 2,157 Fabrication

Net official sales 368 582 148 jewellery 2,492 2,675 2,298
Old gold scrap 532 453 419 Electronics 173 174 205
Forward sales 20 150 129 Other 283 270 303
Option hedging 90 91 1 Bar hoarding 203 268 251

Gold loans 70 85 45
Disinvesment 247 Investment 63 10
Total 3.284 3,503 3.102 Total 3.284 3503 3,102

tanKasL Source: Go/d firidr Mineral Saracen

ments in the first of a new
series of interim reports that

will update information con-
tained it its annual survey,

which isreleased in May each
year.

The latest report forecasts

that higher prices will cut
global gold demand from jewel-

lery makers this year by about

7 per cent from the 1992 level

to 2.492 tonnes. This would still

be well above global mine pro-

duction of gold, predicted to

rise by 2 per cent to 2,274

tonnes.

The biggest supply/demand
component changes forecast by
GFMS include an 87 per cent

drop to only 20 tonnes in sup-

ply from Forward sales by pro-

ducers and a 37 per cent fall in

sales by central banks and

other official organisations to

368 tonnes.

The recent steep price rise

has encouraged more invest-

ment in physical gold and
GFMS predicts this will rise by
530 per cent to 63 tonnes - still

comparatively low given that

demand from this source was
213 tonnes in 1990.

Bar hoarding, also feeling

the impact of higher prices, is

forecast to fall by 29.5 per cent
to 203 tonnes.

GFMS suggests that in the

short term it will be develop-

ments in the gold market itself

that will determine the price. If

central banks sales and for-

ward sales by producers stay

low, there may be further
investment interest in the
metal. If physical gold sales

pick up, this will reassure
investors “that the risks of a
major down-side correction are
low enough and the possibility

of longer-term gain high
enough to justify continued
exposure to gold within diver-

sified portfolios.

“On the other hand, if physi-

cal demand remains weak,
then, in the absence of external

factors such as renewed tur-

moil on foreign exchanges,
additional liquidation of long

positions, accompanied by a
further period of price weak-
ness, would seem likely."

Gold 1993 - Update 1: £90

(USS1S0 outside UK) from
GFMS, Greencoat House, Fran-
cis Street. London SW1P 1DH,
UK

China tries to avert cotton price war
WITH COTTON prices rising

on shortages in key provinces,

China is releasing 500,000

tonnes from national reserves

in a desperate effort to cool the

market and avert a cotton war,

reports Renter from Beijing.

Vice Premier Li Lanqing
made the announcement this

week at a meeting here to dis-

cuss the cotton crisis, the
Farmers Daily reported. He
said that, with the crop due to

fall this year, the extra stocks

were being released to stabilise

the market and encourage the

proper purchase of cotton from
farmers - in other words, to

stop them from going to the

black market.

An agriculture ministry offi-

cial said it was too early to say
by how much the crop will fall.

He blamed the drop on unusu-
ally severe pests and flooding

in production areas.

Cotton, a vital raw material

for the textile industry, one of

China's biggest export earners,

has caused some of the worst

headaches for central planners

since reforms began in 1978.

with wild fluctuations in pro-

duction.

Output nearly tripled from
2.17m tonnes in 1978 to a
record 6.26m in 1984, causing a
glut and leaving stocks rotting

on the roadside. Output
plunged to 3.54m tonnes in

1986.

Then cycle began again, with

output rising to 5.68m tonnes

in 1991 and falling 20 per cent
to 4.53m last year.

Cotton remains one of the

few crops still entirely under
state control, with farmers sup-

posed to sell only to authorised

buyers. But at times of short-

age a black market develops.

On Tuesday, the government
announced that it was raising

the purchase price from Yn300
(£34) a dan (50 kg) to Yn330,
with a promise of a further

increase next year.

Mr Li told the meeting that

cotton should in the end
become a free market commod-

ity but the moment was not
yet ripe, so the government
had to increase its control over

the crop.

“We need to set up a
national warehousing system
specially for cotton, similar to

what we have for grain," he
said.

Reports from the provinces,

in official newspapers, indicate

that the government may have
moved too late.

In Hebei, an important pro-

ducer, the shortage this year
will be 100.000 tonnes and in

Shandong it will be 50.000

tonnes short. Prices have
already started to rise, the
newspapers said.

ROBUSTA COFFEE prices
renewed, their uptrend at the
London Commodity Exchange
yesterday as trader followed
through on Wednesday’s late

rally.

Although the export reten-

tion scheme agreed by both
Latin American and African
producing countries earlier
this month continued to
underpin market sentiment,
traders thought the latest

upsurge, which took prices to

the highest levels since the
dollar contract was launched
in March 1991, was mainly due
to technical factors.

Second-position November
futures closed $23 up at $1,263

a tonne, after touching $1*273

a tonne at one stage. Bnt the
concern about nearby supply
tightness that traders said was
fuelling the rise was reflected

in the fact that the prompt
September position was up $36
at $1,308 a tonne.
The second position price

has risen by $61 so far this

week and is now $444 above
the low reached four and a
half months ago.
Dealers told the Renter news

agency that there appeared to

be fairly limited nearby sup-
plies available and with the
uncovered position on the
futures market declining only
very slowly and remaining
above 9.000 lots some of the
holders of short positions were
getting nervous and looking to

take cover.

They said the next npside
technical target was In the
$1,325 to $1,350 a tonne area
for flie November position, bnt
some thought the market had
become overbought mid were
looking for a downside correc-

tion first.

• Cocoa prices also saw fresh

peaks early in die day, bnt fell

back after running into profit-

taking.

The rise, which took the
December futures position np
to a 22-month high of £824 a
tonne at one point, was semi
by traders as a resumption of

the recent technically-based
uptrend, which had be«i inter-

rupted on Wednesday. They
said bullish chart patterns
coupled with concern about
supply tightness and against a
background a an expected fur-

ther drawdown from world
stocks was keeping sellers at
bay.

But resistance built up as
the price moved towards the

£830-a-tonne mark and the
December price drifted back to

close at £810 a tonne, up just

£5 on the day.

THE INTERNATIONAL Wheat
Council has raised Its forecast

for world wheat production in
1993-94 by 11m tonnes from the
level it was projecting last

month. In the latest issue of its

monthly Grain Market Report
published yesterday, it puts
the crop at 573m tonnes, which
would also be 11m tonnes up
from actual output in 1992-93,

and second only to the 1990

record of 592m tonnes.

The increase from last

months report chiefly reflects

higher projections for China
(up 5m tonnes at 102m) and the
Russian Federation (up 4m
tonnes at 47m).

The report cautions, how-
ever. that although prospects

for Russian grain crops are
reported to be generally
favourable “some commenta-
tors have drawn attention to

the possibility of heavy losses

during, as well as after, har-

vesting”. Shortages of equip-

ment and fuel are reported to

be severe in some regions. It

says, and "storage facilities

remain inadequate".

Other countries for which
estimates have been increased

significantly since publication

of the July report include the

US (up lm tonnes at 69m),
Argentina (up 1.5m tonnes at

10.5m) and Canada (up L2m
at 29m). However, the

IWC's Canadian forecast is

yam tonnes below an estimate

published this week by Statis-

tics Canada.
The IWC’s forecast for the

European Community is

reduced from 83.9m to 83m
tonnes, which would be 2.2m
down from 1992-53

.

While overall av£Hability of

wheat is expected to h>)re than

adequate, the IWC wanA.that
there may me a problem
quality as “unfavourable in-
vesting conditions have pre\
vailed in many parts of the
northern hemisphere”. It sug-

gests therefore that demand for

good quality wheat may have
to be met to some extent oat of

stocks carried over from ear-

lier crops.

The lower quality wheat

from the current crop may. in

turn, help to redress the bal-

ance In the coarse grains sec-

tor as it competes with maize

in the livestock feed market.

The report puts world course

grain production in 1993-94 at

SIQm tonnes, down just lm
from last month’s forecast but

49m tonnes below 1992-93 out-

put.

The fall from last year is

almost entirely due to the

effect of the Midwest floods on

US maize prospects. US coarse

grains output is now projected

to reach only 222.4m tonnes,

down from 229m tonnes in the

July report and 277.7m tonnes

in 1992-93. But the latest cut in

the US estimate has been com-

pensated by increases indi-

cated for the EC (by 1.4m

vtonnes to 82.1m), Kazakhstan

yw i 9m tonnes to 11.6m), the

RiSsian Federation (by 2.6m

toni as to 53.7m) and Canada

(by 1.6m tonnes to 24.1m).

Cut in sugar stocks forecast
By Richard Mooney

WORLD SUGAR stocks are

expected to decline next season
by another 1.81m tonnes,
according to London trader C.

Czamikow’s mitral forecast for

1993-94.

In its latest Sugar Review,
Czamikow estimates that
world production will rise in

1993-94 by 1.34m tonnes to
112.55m, while consumption
growth will continue - albeit

at a slower rate than in recent

years - taking the world total

up from 1992-93’s 112.22m
tonnes to 118.76m. The proj-

ected fall in stocks allows for

the “disappearance” factor.

“The overall totals might
suggest that,'with world stocks

now returned to a mid-range
figure, price movements may
prove rather neutral in the
coming months.’* the review
says.

“However, there are con-
trasts in the outlook as some
producers seek to recover from
weather related problems last

season while several of the
larger individual countrioes
have balances that are moving
into deficit

“Supplies appear to be plent-

tiful over the remaining
months of this calendar year.”

Czamikow notes, “but there
are already signs of localised

supply difficulties which are
likely to make an impact in the
market next year.”

The review cites India as a
case in point “Generous stocks

were available in 1992-93 to

bridge the gap between a
sharply lower crop and steadily

rising demand." it says. “There
was even sufficient to meet
some exportmnmifaiwiK but
in all, 2m tonnes were needed
[from stocks] to assure a bal-

ance. With stocks depleted to

that extent there are not the

reserves to repeat the exer-

cise.”

Czarnik'vw also reports

uncertainty about the situation

in China, where government
policy has concentrated on
encouraging sugar consump-
tion. This, together with
sharply higher exports -

mainly to Russia - has helped
to reduce the internal surplus

from the record 1991-92 crop,

the review says. Meanwhile, as

a delayed reaction develops to

the increased use last year of

IOUs to pay farmers, the area
planted to sugar has slipped

track.

• Russia’s 1993 sugar beet
harvest will be between 24.2m
and 26.65m tonnes, little

changed from last year's 25.5m,

butbelow the five-year average
of 302m tonnes, Interfax news
agency said, reports Reuter
from Moscow.

Small New York Exchanges to merge
By Lamie Morse

THE • NEW York Stock
Exchange is about to spin off

its tiny 14-year-old futures arm,
the New York Futures
Exchange, to the New York
Cotton Exchange, according to

sources close to the talks in

New York.

The two exchanges share
trading floors in New York's

World Ttade Centre.

The deal, which could be
completed as early as Septem-
ber 2, would be small in com-

parison to the merger- plan
under way between two other
New York futures exchanges,

the New York Mercantile, and
the Commodity Exchange
(Comex).
However, the Nyfe could

prove a useful addition to fee
100-year-old cotton exchange.
The cotton exchange trades
futures and options contracts

in cotton and frozen concen-
trated orange juice and,
through its subsidiary, fee
Financial Instruments
Exchanges, it offers dollar

index futures, futures on Euro-
pean currency units, and a

treasury note contract.

Hie Nyfe is best-known for

its futures on the Commodity
Research Bureau index. It 500

members also trade futures on
fee New York Stock Exchange
Composite Index. As stepchild

of the giant stock exchange,
fee Nyfe never fully developed
as a futures exchange. Its

memberships trade for $100.

Seats at the Cotton Exchange,
in contrast, sell for about
mooo.

WORLD COMMODITIES PRICES

MARKET REPORT COCOA - LCS

London Metal Exchange traders

said COPPER was yesterday
struggling to hold the

$1 ,950-a-tonne level for September
delivery, after recently threatening

to bring September $2,000 buying
options into the money. A burst

of commission house buying took
the three months position up from
$1,910 to $1,929 a tonne but with

the New York market sluggish and
the cash/three months premium
easing to around $30, the buying
dried-up and the price ended the
afternoon kerb at $1,917 a tonne,

down $16 on the day. ALUMINIUM
found buying interest around the

$1,160 a tonne level which

underpinned a later rise to $1,168.

up $6 a tonne from Tuesday. ZINC
also benefited from buyers tempted
by the recent dip to almost $880
and three months rallied to $887,
down $2. Hedge selling, liquidation

and stop-loss selling pushed TIN
and NICKEL to 20-year and
six-year lows of $4,720 and $4,535
respectively against their

background of ample availability

of refined supplies. The LEAD
market was quiet and traded

narrowly before ending at $396.50
a tonne in the three months
position, unchanged on the day.

Compiled from Reuters

London Markets
SPOT MARKETS

Crude off fpar bond FOSHOcO

Dutm
Brant Blend (daied)

Brent BMnd (Octl

W.TJ (1 pm «3l)

S14.69-4.8fcu -.035

$1546-661 -.185

sir.az-7.04 -o o3

S18X6-8X9u -.045

SUGAR -LCS (S per tonna)

White Lares Pranaua

Oct 3S560 26260 28860 25960
Oec 253.40 257 80 25760 2S3A0
Mar 262.00 25890 26260 25560
May 250.40 261.40 259.40 25960
Aug 285.00 26660 288.00 26560

CfOM Previous Hlfrl/LOri

Sep 780 771 780 780
Oec 810 805 824 009
Mar 831 827 845 830
May 842 837 855 840
M 850 847 864 851

Sap 861 857 875 860
Oec 874 872 889 872
Mai 886 88S 894 085
May 896 895 900 900
Jul 909 912

Turnover 7045 114383) lots of 10 lomea
CCO tnOKStor prices iSOfis per Kmnaj. DaJv pnca
lor Aug 25 810.82 (827-56) 10 day average tor Aug
26 787 87 (78055)

cornu -LCS S/toma

Clow Previous Htgh/Low

Sap 1308 1272 1316 1291

Nov 1282 1240 1273 1256
Jan 1229 1203 1238 1221

Mar 1209 1165 1217 1205
May 1205 1178 1209 1200

Qose Prartous

Alunrinfcan, 89.7% malty ftw torra)

CM 1143-1 1139-40
3 months 1l0i-6 1161-2

Copper, Owde Afi pertains

1140
nean iso

(Prices supplied by Amalgamated Matt Trading)

AM Official Kerb close Open interest

ToM duty Hanover 37870 ton

114O-0X
11605-1.0 1167-89 247.046 lots

HEATWG OH. 42000 US geBa. eenttUS gads Chicago

Cun 1947-6 1969-71 IBS
3 months 1918-20 1937-6 182

Lead S par tonne)

Cun 383-4 381.5-25 363
3 monins 3965-76 3SS.5-66 337

Wdrel (S par tormel

Cash 4500-5 4620-30
3 monilo 4550-5 4670-60 403:

On 1$ per tome)

Cash 4677-63 4760-5
3 months 4725-30 4615-20 tea

Zinc. Special High Grade [5 per tonrwH

Cash 869 5-705 674.5-5.5 868
3 months 883-4 888-9 888,

185971956
192971910

11806-16 1167-68 247,048 lots

ToM dally tumcmer 46,447 lots

1B5B6G6
10275-86 1616-17 197,920 lets1616-17 187,926 lets

Total defy tumovw 3X21 tots

396-97 24,657 lots

Total daBy tisnover 13.471lota

1S4Q-50 46,401 lots

Tow defy turnover 3,729 Iocs

4730-35 11-003 lots

ToW aeStf turnons- 23,115 tots

LME Closing VS rets:
SPOT: 1.5105 3 months: 16011 6 months: 14948 9 months: 14898

Copper and lead prices are now expressed n dotes i

Turnover 5525 (Si30) lots of 5 tonnes

ICO ridcalor prices (US cants per pound) lor Aug
25 Comp. daKy 6294 >69.53) 15 day average 66.96
16681)

LONDON BULLION MARKET
(Pnces supplied by N M FtothschM)

OoM Itroy «J S price C oquvotorrt

New York

Latest Previous HWVLow

Ste 52A5 5261 6260 0260 .

Oct 5X45 53-SC 88.10

Nov 34-45 5461 6460 54.15

Dec 6t48 56/48 5660 55.15

Jan 50.10 5668 66.15 55.75

Fab 5025 5828 5035 6565
Mar 55.45 SSA3 6565 5625
Apr 5460 5428 54J0 5460
May 9360 53.43 S360 5360
Jun 53^0 0 0

COCOA 10 to«iae£/tannas

Oow Previous 1Ww
See 1008 1008 1015 1006
Dec 1067 10» 1075 1044
Mar 1105 1093 1107 1081
May 1120 1113 1121 1107
JU 1140 1139 1143 1133
s«> 1181 1184 1183 TIM
Dec 1189 1182 1191 1182
Mar .1212 1205 0 0
“ay 1232 1225 1225 1225

JU 12S1 0 0 0

SOYABEANS 6600 Ou mSg panto/OTt bushel

Close Previous Hgh/Low

Sep 66078 67063 874.0 060/4
Nov 692« 6700 6TSM 861/0
Jte 668/2 677/D 681/4 667/4
Mar 073/3 682/0 665/4 672/4
M>y 675/0 682/8 687/0 07474
*M S7H/4 084/B 68870 678/0
At® 672/D 67B® 682/D 672/0
Sep 948/p B43/0 6530 845/0

SOYABEAN CO. 00600 IbK centt/to

Ooae Previous Htcn/Low

Sap Mat 2X46 2365
Oct 2041 2360 2362
Dec ww 2364 2468
JOl 23.70 2363 24.15
Mar paafl 2467 24JS
May 2369 24.11 2425
JU 2368 24.11 2425
Aug 23.74 2365 23.75

SOYABEAN MEAL100 tons; Hon
Qo— ftwtour High/Low

POTATOES - ICE

Oase Previous Hk^VLow

Oil products

INWE prone* delivery per tonne CIF

Whs* 1189 (869) Paris- White (Fft per tonne):

Oct 1533.95 Dec 1562.96
Apr 77A 75.7 77.0 7&Xi

May 89.6 88-3 886

Close J07.oo-36a.oa
Opening 371.60^72.00
Morning Sx 37160 250X150
Afternoon fa 371 XS 2*6627
Days rugh 37260^17240
Da/s low 36560-366.00

COLD 100 troy <

Close

COffg*C» 375008*; contain*

Close Previous High/Low

Loco Ldn Mean Cold LaraBng I

Prenrajm Gascons

Gas 04
Heavy Fuel 04

Naphtha

Petroleum Argus Estimates

CRUDE OIL'. IPE
Turnover 39 (108) lots of 20 tonnes.

Othar or -

Gold (per troy oz)A 3367 50 -3.75

Sdver (per trey tct* 48860c -360

Plobrum (per tnjy op S383.75 -2.75

PnteMm (per coy at) 8122.55 -625

Copper (US Produced 9160c -05

Lead (US Preducen 34.63c

Tin (Kuala Lumptv marVeq 12 03m -0.17

Tvi (Now Yorid 222.0c

2»nc (US Prime Western] Unq

Canto One wmgntT 130.84p -262

snaap flnie wtfdt* 83 08D -5J6-

Pigs ph« wrigreiT 8951 p -263*

London do4y sugar (raw) 32386 -46

London dally sugar (wtittel S234Q 0.6
Tate and Lvto export price C270.0 -2.0

Barley (English feed) Unq
Maize (US No. 3 yritoui) EM 695
Wheat (US Dark Northern) £1476

Rubber fOdJV 59-Mp -065

IU» (NoriV eo.sop -065

Rubber (KL RSS No 1 Jul) 211.5m

Coconut 04 (PhUopmaslfi S4saov 2.S

Palm OK iMotoyaanlS S360.0U -85

Copra (PW»p(*ios)§ S289.0

Soyabeans (US) £1966

Cotton “A* ndi» 55.066 +16

Woodopa i64s Super! MOp =

Latest Previous 1-BghrLow

Oct 17.03 176* 17 07 1865
Now 1762 1762 17.78 17.14

Dec 17J8 17.38 17.42 1769
Jan 1754 1751 1754 17.43

Fob 1750 1755 176Z 1756
Mar 1767 17.70 1769 1767
iPE rider 17.14 1765

Turnover 16619 1217381

OAsan. -m Slairie

CbM Prewus Hghdow

Sep 18165 132.00 16250 16160
Oct 16455 165.00 165.26 183.75

Nov 166 50 167^5 167X5 166.00

Dec 16850 169J£- 169X5 168X5
Jun 17065 170 50 17QX5 16850
Feb T69.75 170X5 168 75 168 SO

Mar 16750 188 00 T6750

Jun 16465 16560 164X5

1 month
2 months
3 months

SOYAHRAL - LCS

Close Previous H-jtvLow

Turnover 0 (0) lots at 20 tonnes.

9por 317 35
3 months 321.75
G months 326.00
12 montns 33465

Auq 3686 3725 3716 3846
Sep 3886 3726 3876 3876
Oct 389.0 .373.7 3724 308.0
ec 3706 3756 3746 3876
Feb 3726 377X 375.9 3705
Apr 374.1 378.9 3733 3728
Jun 375.7 3606 3796 379X
Auq 377.4 3826 0 0
Oct 3796 384.1 0 0

PLATINUM 60 tray oc S/trey ck.

OOM Prerioua HgWLcw

Aug 3875 387.3 0 0
Oct 3816 387.9 3876 5785
Jen 3816 388.8 387.0 3796
Apr 382.7 3®A 3886 381.6
JU 3836 3906 0 0

nraairr-Lce SIG/lnde* peril
COLD COM3

Sep 7560 7850 7760 7560
Daa 78X5 79.05 7960 7760
Mar 8040 8160 81.75 8060
May 8260 6230 8260 81X6
JU 8260 8360 84X0 83X5
Bep 8425 MXO 8&6S 8565
Doc 8860 6865 0 0

SUGARWOA6 11- 112000 BW content*

Ctoae Prerioua Hffi/Lom

Oct 962 9.17 069 868
Mar 962 a.43 960 9X8

965 960 0.74 9.48

JU 0X0 0.64 9J8 958
Oct 9.73 967 06

6

968

211.8 -2135 214.7
209.0 212.4 212.9
209* 2126 Jin
20BA 212.6 213.0
2102 212.7 2136
2102 2T26 2132
210.7 2126 2132
8086 2106 209.0

i 5600 bu nw ooma/sqfc bustw

Ctoss ftwjous HqMjow
Sep 2334) 23am 237/0

230/0 243m
247/8 2SUB

Umy 252/B 2S8/4
At 255M 259

«

s*p 24am 281/0
Doc 043/s 2*372 244/2

SILVER 5600 troyoe cents/tray az.

dose Previous Hign/Low

Sep 7410 1438 1440 1410
Oct 1450 1488 1400 1450
Nov 1482 1470 1486 1450
Jon 1480 14« 1460
Apr 1500 1513 1500
SF1 1444 1452 1444

Krugerrand 3716007460 25060-253 00
Maple lea/ 377.10-37960 -

New Sovereign 06 00-91X50 59.0042.00

Turnover 131 (811

Ahrmbihim 199.7*) Cots

Smh* csice S tonne Oct Jan

Puts

Oct Jan

CHAINS — LCS

Turnover 10907 16888) tots ot TOO tonnes

E a tonne mess uunmw
C-eonB/to. r-magftlkq. r-Aug/Sep wSep/Oci u-Oct

t-OeVDK v-Aug/Sep VLondon pftvsfcaL §Of Hot-

tordam 3 BUHon market dose. m-Mateyriai cents/

hg.ffiheep prices ore now Kvs weigh* prices

change from a week ago. prortaorW prices.

FRUIT & VEGETABLES
English Victoria [funis are this weeK'i bast (rut

buy at 40-55p a to i60-75p>. Apple* ore also

good value, «mti the Englan Discovery avail-

able tor 30-JOp a lb |30-J0p) and Francn
Coiden Delicious at 35-45p a ib (3S-45p).
Engrish caumower? are ptenDlui. and lemftc
value at 35-SOp each, dependng an su (36-

50p). Gmen vegaUbtas remain a very good
buy. mtn EngBsn Sunsner cabbage at ZS-30p
a to (25-3QP1 Tha mrti's bast Mod buy is

EngBsh criery. at 25-500 a heao OO-SOpj.
EngSsn am Duxti tamaioes remain eicWetn
vahie at SHOp a to 130-50 b). nb usi waft's
pncas shown m brackets.

Wheel Oose Prevuis Htffl/Lo-J*

Sep 10360 101X0 10360 102.45
NOV 10460 104 50 10455 103.75
Jan 106X0 10650 106X5 10660
Mar 108.10 108.45 108.00 10765
May 110 45 1 10 90 110 65 11060

Barter One Previous H^b/Low

Nov 107 45 102X6 102-5 101 75
Jon 104.75 104XS 104.25
Mar 10855 108.30 106.35 106.00

14 42
7 31

3 22

Capper (Graae Aj

1J7 135
111 107
76 64

*410

Ctosa

4676

Previous

4736

HignA6W

0 0
Sep 4876 4736 4736 4616
Oct 4885 474.7 4686 4886
Dec 471.7 4786 4786 4886
Jen 472.1 478.4 4726 4720
*te 4786 4827 4816 4706
May 4795 4066 4836 4706
JU 4826 489.1 4876 4826
Sen 4866 4826 483.0 4846
Oec 4816 4976 4966 4856

HH3H GRADE COPPeR 2S600 too; certebs

CfOM Previous HgnAjOW

Aug 8460 85.45 85.00 64.80
Sep 8400 80.05 88.60 B4.7D
Oct 8465 as.is C.5Q
Nov 64.96 85X0 BEAO 86Ja
Dec B4.95 esxs 8568 84.75
Jan 6565 95^5 8860 8560
Feb 86 IS 95.45 3560 8560
Mar esxs 8565 8566 ft* ?n
Apr 85X5 85.e 8560 8560
May 8565 85.70 8560 8560

COTTON 50600 to* cerrts/tos

Ooae Previous Hgh/Low

Oct 5&47 8769 5760 5040
Dec 5760 68.17 6862 67.73

Mar 59.16 99.70. . 5960 5966
May 00.10 6035 8036 9960
Jul 6060 8162 8160 80.80
Oct 6030 8060 O 0
Dec 0060 8050 0040 8010

WHEAT 5600 bu min; oama/BOtHaWW
Clow Prawana Htfr/Cmy

Sep - 299* 305/2 55/80« 309/0 313/0 313/0

bJ®
®la/a 318/0

Mjy -3Q&I2 312/0 31 i/n
AJ 3002 30QT4 sni/*
Ste 305/0 304/4 303/nOec 311/0 310/4

OBANOE JUICE 16600 too; ceras/toa

Close Pravtoua Hgh/Low

oec 311/0 310/4 311/6
U9E CATTLE 40600 tog centa/tbe ~

°°— FAMOUS Wgh/ti

JS
ft* If

075 74 725.Fab 74650 76300 7V-w<A* 7M50 71400 7B675
.70225 73^75

QCt 72.100 72600 72.700
UVEHQoa 40600 Ox centoilh.'

Turnover Wheal 378 (583) Barley 25 |25l.

Turnover lota at 100 Tonnes.

CRUDE 09. (Ught) 42600 US gsis S/banal

Latest Prevtou* rtgft/ljow

PIGS - LCB (Cosh Sentacnanq o/kg

Ooae Previous h^vlow

Sep 98.5 97 0

Tummrfl (Hob of 3.250 hg

Oct 18X1 1862 18X6 16.17

Nov 1660 18.61 1862 16.47

Dee I960 I860 19.77 1868
Jon 1866 1663 I860 1863
Feb 1864 1964 18.99 1863
Mar 19.15 19.(5 19.11 1965
Apr 19.12 16X2 19.12 19.12

May 19.19 19X9 19.19 19.16

Jun 19X4 19X6 19X4 19X4
JU 19X3 19.43 1233 19X3

flgJTWSIB—Sttenbor 18 1931 100)

AutfB ;AugJ» wwlh ago yr ego

18302 1680.1 18446 16176

DOWJO«8(BaariOa&3T 1974 »ioo).

Aug25 qwh agoy^o
Spot 12266 T22J8 124,15 11068

Futures 126.70 1ZSJH 12963 11566

9°am Pteteut Wgh/Uw,

“^125
-

ftj:
411875 -KLSSO

4JL428 4S6B6 45600
43676 4462?hto 48600 4B.Q60 «al£A* 47680 460SO

**.. 4<^00 -aa»
-WKBEUbm 40600 BrijtWte^— ^ ftnaviaua-i^rrr-

-2 KT 23 sS*"»7 61.400 4S4Q0" ££ ££Aug 516Q) 49.700 61.KW

i
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LONDON STOCK EXCHANGE

London shrugs off Bundesbank news
By Tarry Syfand
UK Stock Market Editor

THE LONDON stock market

S^SSSS
84 yesterday from its

unwillingness to believe the
nunoure that key interest raSwouW be cut in Germany.
Share prices fell sharply at™

v
aa optimism faded ahead

of the Bundesbank’s decision
to leave rates unchanged, but
professional marketmakers

100 ^PPy to buy
5*^3?* early fall of 20.6 on
the FT-SE Index was recap-
tured later and by the close the
index bad regained its alRime
closing peak of 3^79.2 to show
nocnange on. the the swwtinw
The US buyers who pushed

the Footsie to its latest peak on
Wednesday, when the day’s
retail value soared to a 1993
peak of £2L3bn, were content to
teave the UK market to its own
devices yesterday. However
Goldman Sachs, the US invest-
ment bank, having already dis-
counted suggestions of an
immediate cut in German dis-
count rate, reiterated the opti-
mistic view of the UK market
from the other side of the
Atlantic.

Goldman, rejecting wide-
spread fears that global stock
markets are overheated, main-
tained that the “most likely**

scenario is for global equities
to be the best-performing
financial asset over the next 6
- 12 months.
At Panmure Gordon, Mr

Bought
deal in

ACT
COMPUTER software and
services group ACT was the
most heavily traded stock in
the market after Singer&
FriedJander, the merchant
bank, sold its 10.3 per cent
stake in the company, via a
bought deaL
The stake, some 19.1m, was

sold by Singer ft Friedlander to

Credit Lyonnais Laing, the
stockbroker, at 16l%p and sub-
sequently placed with a num-
ber of institutions at 163p
a share. The placing was
oversubscribed, according to
dealers.

ACT shares fell to 172p as
the market picked up the scent

of a large placing, but quickly

stabilised and then rallied to

aid the day unaltered at 176p.

Turnover reached 39.5m
shares.

Allied bid talk

Bid rumours surrounding
Allied-Lyons found some voice

again on the market and saw
the price move up 8 to 62Sp in

a reasonable turnover of 4.1m

shares.

While many analysts felt

there was more speculation

than substance in the rumour.

Allied is eqjoying positive sen-

timent at present and consen-

sus grows that the stock is

cheap and worthy of invest-

ment. Smith New Court issued

a buy note, saying the shares

had emerging value and looked

a good bet for long-term

growth.

NEW HIGHS AND
LOWS FOR 1993

NEW HfQKS E261J.
. ^

SOTTISH FUNDS R) T. T’- 2pC

B. -08. AHINCWS PI BANKS «U MB,
Badnvfl, BREWQtt« DwrJ-**"
Qak ttwrrsad. BLOG H»TLS caaw.Pa^W^OSWBJSOWflWg*
Coota. Hx/a Ttatascn. Pap. Sires. CHEM3
a Crxo. TtagnaO. COWCa.OMBWT£B»
SUM*. Dxrtaf-BesL Goo* WWW.
Ca arrow. Ropror. CONTO A CONSTWW
fS BkBmw. Uqgjj. BaSte*- »=«
VdoplwK. ELCCTRKAtS (M ArtNfc CdsfJay.

Omwv De-nuaK. KmnoU Pto. Do A.

-^Svtea ELECTRICITY Ht*?*t*

Ira Scot Pom Seoooen S» Wetem.
ELECTRONICS OJ ftcro. CrJcKPerjxaa,
Protons r.vnt.Wnaga. TsnasC. uanacfc

eno aerom wroaaoei a*a ats w ayt*
Blowers. Oyoon. £3. Haoart “*2*
Protean. 5te» TL, MSBaa. fOOO MANlff

M toac. Fctarea.aaWTi-Jr'—? Pa*-

wrm FOOD RETAUNO P) Snopree.

hSK*.I MEHOUJ « WP. Ptea-BNA.

roroca. HOTELS A LEB
HaraOBc v TitanOft WSC6 pwWA
P) «reht». WSCE co»N»oanxCT«LC^

tiros Vusrero Aegs,

EtaM* FfartW. -Wtroron Proa*. KMLJto
IVS Nrwl Corp . Tote**1 . T|=L2'- 'arF*.

MERCHANT BAWLS 10 A

IITL A MIL FORMWa TO M«ro. WCM
Uooanwn. ErtSy. Tgw.WNyro.

MOTORS IN ABLEOftW PU Eewaay.
Boctrom. Evane
tWc.VWt3.VJr!»,0B.&O«n^«
Chevron.W S»».
sw*. Pc Tre Pi o™g» FIWCL«Jggy«

n

Tct.CHManro 552L-.
Oct+e OTHP4 WOL3 glgage.
mexa paper awm (ni

wv Frooroon ' «*»•

flue*. PROP Bffl STORES g> M***.

TELE (KTWOIWS <Z> p« St BfrttWCsfc™.
TEXTS (S fonrunaut Try**". Hsmg
VtrtecB*. TRANSPORTM
UATX. UaxIMa SB*. S^P^r.'TTATER

(3) Tax Sura.. MW Kcrt.

PLANTATIONS 01
******»

CRA-RTt
hlWLOWS e- fir

BRITISH PROSM T,

SZftficvSaw
m! ST^eno
A »P* (II Fn: Ids. IMSC W »»*(
111 Horace Cna=

Robin Aspinall commented
that; “a wall of DS money" is
driving UK equities ahead.
Optimism is also high on the
domestic front, where Mr Mich-
ael Hicks of Strauss Turnbull
said that UK markets evidently
believe that “low inflation is
here to stay".
The recovery in UK stocks

was boosted from the stock
index futures sector where the
September contract on the

Footsie moved above the 3,100
mark after the close of official
trading. However, a sizeable
trading programme in the
equity market yesterday morn-
ing appeared to reflect genuine
portfolio investment rather
than futures-hedging
The fall in the US dollar

after the Bundesbank’s deci-
sion took the heart out of the
international stocks, although
selling pressure was light.

However, the oil stocks, which
have headed the US move into

the UK market this week,
found buyers again after Wall
Street opened.
Interest rate-orientated

stocks, which were the most
closely-linked to the hints of a
rate cut in Germany, held up
well. Among the retail issues,

Marks & Spencer, the high
street jewel, closed firmly.
Banking stocks, which are
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One broker was urging cau-
tion on the larger brewing
stocks, citing one cause for
concern as possible tax
increases in the November
Budget

M & S advance
A mixed performance in

stores stocks saw shares in
Kingfisher battle and Marks
and Spencer gather plaudits.

Kingfisher lost 4 at 6&p after

fighting back from a day’s low
of 660p. Some market-watchers
blamed fall-out from recurring
DIY fears after Do It All’s

recent reported performance
bat others saw the stock
embarking on a rocky rebalan-

cing act at the end of a good
run. Interest rate disappoint-
ment in Europe, especially con-
ceming Kingfisher's French
interests, cannot have helped
the stock.

Marks and Spencer proved
favourite of the sector, report-

edly attracting significant US
interest In a turnover of 4.6m.

The shares finished ahead 8 at

373p. One analyst said the
squeeze in Marks’ shares added
to their strength. Another put
some of their performance
down to the fact that the stock

often acts as a proxy for the
sector and if investors want to

increase their exposure to

stores then Marks and Spencer
is often the recipient of their

money.
The oil majors were again

among the FT-SE loo's best

performers, with the recent
upsurge of interest in the oil

sector again bering focussed on
the two biggest of the oil

stocks, BP ami SheQ.
Dealers said US institutions

returned in force to buy the

two stocks, despite the early

uncertainty displayed by Wall
Street. Goldman Sachs was
said to have been among the

most aggressive buyers of the

oils, which were additionally

boosted by an acute stock

shortage.

UK oil analysts said the
main thrust of the US buying
argument for the UK oil stocks

was that they look cheap on a

cash flow basis compared with

their US counterparts.

BP moved up 354 more to

32 Lp, on continuing heavy
turnover of 9.8m shares. BP
have risen from 298p since the

start of the week. Shell put on

2Va to 674p on 2£m with oil

specialists noting large scale

switching into Shell from
Royal Dutch, citing the yield

argument
Enterprise Ofl continued to

move ahead, the shares adding

3 more to 45lp. Lasmo came
under pressure at the outset,

slipping to 142p in the wake of

some determined profit-taking,

but began to edge higher later

in the eventually clos-

ing a net penny higher at l46p.

Turnover in the stock was
Z8m, well down on recent lev-

els.

Calor Group, a strong mar-

ket aD week following a buy

note issued by Hoare Govett,

added 9 more to 274p, the highr

est since June 1990. Hardy Oil

jumped 7 to l71p still boosted

by recent broker visits and buy
recommendations.
Among the second-liners

EQUITY FUTURES AND OPTIONS TRADING

DERIVATIVES trading trod a

cautious path ahead of yester-

day morning’s Bundesbank
poliev council meeting, with

uncertainty over interest raw

cuts holding volume In checs,

Christine Buckley antes.

Some profit-taking m equity

futures depressed

the September contract on the

FT-SE 10ft in morning

and it fell to the day’5 Iow jast

before the Bundesbank's news.

But once Germany stemmed
speculation with a decision to

crorul firm on its rates, more

action moved into the market,

taking the September future

on a rally that did not turn

back. The contract also

received added impetus from a
squeeze. With short positions

boosting the performance, it

closed at 3,097 with It.74D

FT-A Aft-Share index

1,460 — —-J —
1,440 —— 7—

—

1.420 —

-

1.400at—iTVy-i
-1993 **

Equity Shares Traded

Tunomei by votorrro toflofl}

BsducSng: MTH-maket
business and orarons Mrxwar

»f!l .

Will
If* .Mil i,

1

li,
1

,:
1 iyni

M 1

1"
'ii

i
i'i

l
1

i

:

l

!i,Mu'fi
l

|

1

1
'

1

l

l

i

|l

i|ir

l|l

l

i

||l|l

| j
•Tub 1903 .

Aug

exploration hopes lifted Piet
Petroleum 8 to 126p.

The utilies areas of the mar-
ket made good progress early

in the session with institutions

said to have chased the
regional electricity stocks, gen-

erators and waters higher amid
hopes that any early cuts in
European interest rates would
continue to focus investors'
minds on the high yields avail-

able in those areas. ..

The absence of a cut in Ger-

man rates, however, was the-

trigger for a widespread bout
of profit-taking and selling in

the utilities which generally
closed with losses on the day.

Severn Trent was one of the
water sector’s most prominent
performers early in the ses-

sion, the shares moving up to

553p at one point after a strong
buy recommendation issued by
Credit Lyonnais Laing, the
stockbroker. CLL’s Robert
Giles said “the high quality of

the underlying businesses and
robust financial position make
Severn Trent the best value of

the major water stocks.”

Severn Trent shares dipped
off with the rest of the market
and closed unaltered at 541p

after good turnover of 1.5m.

The other water stocks in the

FT-SE 100 closed down on the

day with Thames 3 off at 539p,

North West 5 lower at 515p and
Anglian 2 easier at 527p.

The leading drug stocks were
among the market's laggards,

suffering from sustained sell-

ing pressure on both sides of

the Atlantic after their recent

strong gains.

Glaxo, heavily traded in both
the stock market and the
traded options market, fell 10

to 573p with turnover oE 3.3m
accompanied by the equivalent

of 3.3m traded in the options.

The shortage of stock in
Smiths Industries continued
and the shares advanced
another 5 to 385p. Babcock
Internationa] was strongly
traded. Volume rose to a hefty

14m. The day’s total included a
block of 45m done at 44p, and
another of 55m at 43‘Ap. The
shares closed % lighter at 45p.

One of the day’s biggest Calls

was recorded in Glasgow based
pumps and valves manufac-
turer Weir Group, which disap-

pointed the market with a 10

per cent decline In interim fig-

ures. Profits Tell to £16.Sm
against £18.4m a year earlier.

The shares declined by 9 per
cent, falling 30 to 318p, as bro-

kers reduced full year forecasts

by about £4m to around £39m.
The availability of stock

together with general profit

taking, once again exacted a
toll on engineering group
Siebe. Hie shares eased 10 to

527p. General investment sup-

port was seen for Westland
Group, and the shares closed 6
better at 2S6p.

Business services company
Rentokil Group pleased the <

market when it reported fig-

ures above analysts’ expecta-

tions. The shares gained 9 to

219p, in trade of 3.3m.

Profit downgrades at US
rival Philip Morris were said to

have been responsible for the

weakness in tobacco to insur-

ance group BAT. The shares

eased 4 to 475p.

A broker’s visit to Rank
Organisation’s Haven Warner
operations on the South coast

of England on Wednesday,
cheered analysts, boosting the

shares yesterday. They hard-

ened 3 to 777p.

The departure of Owners
Abroad managing director Mr
Roger Allard saw the share
price climb 4 to 84p in hefty
turnover of 55m.
But one analyst said the

market was finding it hard to

make predictions for Owners.
Mr Hamish Dickson of Hoare
Govett said: “We've suspended
our forecasts for the time
being. We feel so much in the

dark."
Ladbroke felt the force of
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contracts traded, a rise of 6
points an the day.
Given the lack of German

action on Interest rates and a
fairly lacklustre trade in short

sterling and gilts, the fact that
the contract moved, upwards
was a measure of its underly-

ing strength, traders believed.

It finished the session 12
points ahead of its fair value
premium to the cash market.

the measure of carrying costs

and dividend payments on the
underlying contract
A significant amount of

switching between futures and
cash was also seen, as well as
some large block deals.

Traded options had less fire

with 24,269 lots traded. The
Footsie option weighed in with
7,098 contracts and the highest

stock, was Glaxo at 3,'774.

expected to benefit strongly
from early cuts in interest
rates because these would ease
the pressures on loan books
from difficult, or underper-
forming loans, also recouped
early fails. The sector was
boosted by hints that a large
cross-border takeover move
was in the offing.

Overall, the UK market
closed last night nearly l per
cent higher than on Friday,
when the hopes for a cut in

Bundesbank discount rate first

began to circulate in global
markets. London remains con-
vinced that interest rates are
on the way down throughout
Europe, that UK rates will be
trimmed this autumn and that
hopes of economic recovery
will continue to bring overseas
investors to the UK stock mar-
ket
However, there are still wor-

ries for the near term over the
high ratings now standing on
UK equities. S.G. Warburg
remains relatively cautious
and other London securities
firms appear reluctant to

increase year-end forecasts.
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pre-interims nerves with its

price losing 3 to 202p.

US buying interest was said

to have continued in Vodafone
Group which boosted the
shares 8 to 578p.

A squeeze was reported in

Transfer Technology where
the shares jumped 19 to 489p.

Kleinwort Benson recom-
mended the stock earlier in the

week.
HSBC jumped 13V* to 730p

following a shapr rise in the

Hong Kong market
There were no surprises in

interim results from Guardian
Royal Exchange whose shares
settled mamrginally easier at

2I3p.

MARKET REPORTERS:
Steve Thompson,
Joel Kibazo,

Christine Buckley.
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CROSSWORD
No.8,239 Set by GRIFFIN

ACROSS
1 One needs nice cocktail

after sea-sickness remedy!
181

5 Food passes down this or
that contrivance (6)

10 Said why leaving gym toilet

in darkness (5)

11 Unable to get off with Les is

promiscuous (9)

12 Financial specialist comes
into new build ing (9)

13 Agree to pop back with one
animal (5)

14 Scan certain to reveal bid-

den illness 16)
15 Lies awkwardly, having left

pervert back on board (7>

18 Must his models strip In sea
water? (7)

20 Part of one’s eye make-up?
(6)

22 Take petitioner’s position?
(5)

24 Take choir round plant (9)
25 Divorcee and dull accoun-

tant admitted free (9)
26 Superior boat shipwrecked

outside Birkenhead (5)

27 Sole scheme taking volun-
teers (6)

28 About ten say a hip opera-
tion is cause of death {8)

DOWN
1 Manufactures first silver
catch which is attractive {6;

2 Which stops one humming?
(9)

3 Describes cold, not rare,
beef (6.9)

4 Sailors stand around while
Bond's less pleasant (7)

6 Doctors swear by it! (11,4)
7 A salesman ought to back

entertainment (5)

8 In trial sparkling wine is

most delicious (8)

9 The sad broadcast ends (6)
16 Light shrub and plant con-

tainer (6,3)

17 Choose ’em a stimulating
drink (.4-2-2)

19 Drink with staff making tar
(6)

20 Retorts which upset cads (7)

21 She wants a cabin up front
(6)

23 Are holding a model cross
up further (5)
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MANAGED FUNDS SERVICE
• FT Cityline Unit Trust Prices are available over the telephone. GaU the FT Cityline Help Desk on ( 071 ) 873 4378 lor more details.
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FT MANAGED FUNDS SERVICE
FT Cityline Unit Trust Prices ora available over the telephone. Call the FT Cttyttne Help Desk on (071 ] 8734378 far more details.

m cm n ookr •« net
AqiMf Mr Me* - **»

m
ureAssc.CoLBl'1

ll»9 IZ1U
SM.1 OHS
1720 179.4

til 02904707177

save S-Prcgw GroupWHKS«naanin.RnaMnn3LB on»-7enes
MlaoW Fd 1408 1488 *01
BDMeFd 7018 7*2.7 tJ4DWMW mi 3717 _
DkMOT PDttMkl 77 9 82.4 +09
EqHyPanFd 1702 I BOS *18
European modi ft) 810 0S4 MX3
OBIH— 507 4 5078 -08
Git Pot Fd IJ93 1401 *02
Octal raTOy Fd 2183 232.1 *18
OOMEqPcnFd 2089 ffil.O *18
HteiUPmFdt 1289 1368 _
jgpmulfcWFd 744 708 *02 -
Meraaiadn» Fd 508 539 *0.1 05*
MBiF—Fd 1809 1912 *18
HmAatncwMetRi- 870 7i.a mu
PxHcMmgFd 899 709 *08
PraptelyFdv 99.4 94J-
Prop Pans Ftf" 1148 WJ —
ItaMro Octroi toted- 2001 2181 *1.4
WCwUPvtMD 589 62* *04
UK Uoqid OB Fd 972 BOS *02

Mini 98*0HiMM
Scottish Amicable
iwavmaidacbs^wi «i-248 Z3ZJ

ute FiataPM Saris)

uwmr* «32 -|90
|!iiai 5780 -280

SS* 1 7407 2389 —
MHMMIttl 432.4 *852 -lJO

IEE;

1112 *03
1312 *14
urn! *<u
1085
103.2 *07
sun *oao

2378 *>8
107.7 #03
248 9 *12
2892 *1.4

243.9 *01

Woolwich Ufa AsswanoB CoLU
"ooUw.ltalBASawifWII*. 0737779900

ManapdFd. 1 1472 1 *04 1 -

hgkii UlaAfflaranc* Colei
i i (uem wu. nramdn foi ob on&szzzoo
UEIUBMd 1572 1852 *OI —
KJirtffhV 1017 173.4 *07
SS^. _ IBU 2024 *07
STSue . - 1614 1712 MXI
SSoR-dW l£2 j«9 401
CMk 1318 1402 _
OoanfflLa) oioid 1212 1290 —

St»aa ha* nmn He,

EOtaiiiWH
CBotancrainOT’l
e«avtsMCU^

518.7 1 *09] OFFSHORE INSURANCES

FrarattecuiAUrBoaL-
fitenAn»icaQi*C<a

iSitoSte I50J 1583 MO
bating USD I25J —
Amman 1542 1831 -120
Fbauntersn 381.4 3805 *040
Intee-XJnXM EM 1985 2J»0

*040
Oa 2218 2315 —

- Finn BecomyW
- Cl Sbedal ssmh
- CrtamSsccS*!
- C1C*89i
- CTEww*

8228 -05
4372 -03
9732 -32
8844 -OB
2404 *04
178.0 4)3
443.7 -U
1112 *1.7
314.1 401
720.7

127.7 -040
124 4 -020
1087 —
1*09 -0 40
1312 -0 10
1»4 *020
1242 -010
196 -150
1413 *020
12.4 *020
1182 —

GIG***
OfEuTOW
GT farEjfltiB»
aTJmnSGnnl.;
GILES General

3522 *0.1

598.7 -1 I

1932 —
1035 *12
4987 *02
456.1 *12
8180 *4.1
2894 —
181.8 *l.<
1805 *08
1992 *0.9
1652 +T0
1082 *0 4

1882 MiG
294 4 .13
HJi *13
172.7 *02
1902 *03
2MA *1.4

1552 —
1362 *12
178 7 *09
1533 *0 7
2310 *14
1116 *0.7

Co
0834
*06

SI 271 I-79B t02M
51 (00 (.129 -0210

*32
*03

_ 1*2 MIS
_ 9620 100.7

_ 1112 MU
_ 1272 1HJ
_ 430.7 4S14_ 254.7 2*2

H fljpumw *<*''
-

ppqBJSBB 1 —I “

*
i

-

5 »«"®^"Tr?.TS4« !-MS5l
-

*0.10 M9
•oral aflO

reAttf

JBo* 288, SUtetePori Guromey 0 ‘'OW171M5I
•ovmviw meub ton uul hoi

Bbnere HgttH Moan fioramri LM
1 floe 230. SthtaNtaMImuay Ml 712M9

wm— 0 *- 37X0 *001
ey n E_ IT. 191 MUF

0 Y- 7956418 *197

llrnr.I DU- BU53 *929

OU MWnd Mnaad
0*8/ *86(01

dwWgnUtfW
SIS? Si<1 M| *0004

*1018 ««
SijS?>

*oni.

eud .

.930 »0Sl —
UHUYUBasd.n CUD 3724 3899 *214 72#
EmHQBYMBO.n KBB9 7023 301 -613 M#
us cram bubo. gi< tauo a*os zvw *&m 720
saoMFTMdH-sv nan mss nx*7 „ 72aMBreadCm*-.3>e S5S71 80S »» <081 001

sss^a ss £2 srteEs
ssssoq* ».
USOteaaayFtad— 0 *-
SHi*«Mn*rF«8.0 t-

GUR9
UCIMvFd

2872 —
nao mu
2161 _

PrudontlaJ Assurance Co
M&oai Bn. London 6DH 2m

Mb. bmm* PBdaoe- 1023 J07.7
ftKKUffo rnOMNn- I ISil ISO-7

1842 —
IBB I -130
5333 -3.40
3013 -190
0O4D -170
1MD
1267 *0.10
2B71 -120
5364 -220
26U *030
5161 MUM
1616 MHO
3242 MX10

HMffAannd logo 8412

1

Qwr Ptnans F4PV 1 450 7 479 71

PMdnc ante Doan
GuMamDdv
waoeaiFd
uan

61 723 *6006
Cl207 _
n.i4D mum
5i27« *aa»

Munz
-6008
•ami
•0095

Se5t» PwrWErtW Ufa ftwmance LU
LgwantXDBinmtaaafHnMaut 0824 671

S8|AamoBraa Wigd- 1 1BT2 1832 H
sag Driuetd Mnad 1442 ig&b S
ssa CBaaen Head 135.1 14U| «|
eunl CWPStOo— 1 1748 13421

- V5M8CWTCBBM 61.194 1252 *6004
F122# 1217 -ft607
#1270 1275 MUKU

I *1276 1.159 *0604
80077 1.051 MI601
XI.in 1283 Must

UMMM-ttl 63723
OMI«*tca*F6 54< 52330
U58 80MWU 54* 62523
GS1 a saoDaod— 5*4 out
S*feaMUdaF6.«4 £004
180 Hood Fml #>• #49X7
EtMUHBHdFd.SI* £228

SflCCUB MnoM --
Bufeung SocHtV

-

2812 MX5
2492 MXI
3182 -08

Gkdsi Bond pa—
Cktad oond IK oaiTZ
hfWgkiHaSMm.
CM msnraiwo CD Ltd
Oertcal McOcal HS9. DWCUIXOJIL

I_l 0481 714108
14.16 —
1024 _ -

ana _
80S
2.47 _
122 _
221 _

ianMFBW.S4t 532.17
I Ua% FnW.SU 18621nnM.A 3Z2JQ
wtaCLSt* eon
as 54* rasa

g Fond— Me IS4L77

rQu_Mt S24.M

012 1 —I
Funds

0734 404852

M35 * 1.45
MOB *328
305 -0-30
1.45 -Old
CUD -067
60S *009
I7n *0-21
385 MUU

MHWMMtnalTW 1 ntknad U4uW—

—

imaged Fug 25 _T57E5*1 002.70 *4001 - F«rwi BoUCuiwkv-
cS4ug2S I 308. 10 318.901 MUM I - Can

GovM Ouarama Bend- 1 1082 lioal —

I

Scottish BnrfbUe life Asscil Sac.

28 SI Dnlnnria. EOMwaB 031-558 0101

Mad 2410 2542 -00
IK Gdadv 2280 241 0
tawSSSn. 2438 2566 MU
Anxricar 24iZ ?5*.9 -30
Euanx 2266 2400 MU
tea 2567 2702 *U
KHit W10 3579 *22
rrMraWD 3I7S 3340 -14MkSw 1812 190.7 Mil
indmniBfcW——. IMS l£6 -o*
Fciaipi BaWCunwKY- 2270 2336 - T 4 -

PnaMod

PtoaKKEa

IhsmSa

—

PnM
KnsMnli
POT»PlWKi{s .

I 23000 -020
1 10670 ML40
I
424 90 -I 60

I 317.10 *200
143 20 MXIO

1 310.70
250 90 *070
0620 —
21030 _

Onarfomn 13 13620 14490 *190
EaUMO 13900 150.50 *200
UJuraCona ta 13610 14620 *1001
GMnl UM*TUl 13630 14640 * 200
Int BoW 7*013 14620 15690 *160
Rndloemlii) 14600 15400 *030mmuMU 13100 13330 *1.10

PTOWityMUfl 10120 111 20
Can 13 1

1 500 121 » _
Prudential IndMdBai Ufa Hinds
55 King's Hood. Haatog.HG1 34H om
unaonl 7426 7619 MU
Ecu*V 14461 15244 -26
FfaadkegnM 597.4 CTB -05
PlWt) 3930 M4.7 Mil
Can 386-7 336 1 MU
kramacornl— 5970 6100 *30
Intel 0 Ilia FumBimw 714.7 7534 -OB
EVOy 1359.7 14839 -35
IPcnancral 565.8 535.6 MM
Fried ml 5712 tMIJ M>4
nrarl* 3767 396 6 —
Cast 151J 3590 Mil
Pacdc Ban -177 2 3302 *67
MDOiAxanesi 2291 2412 M?4
Eurocmn 2-ttJ 2562 >06
HCMwaBa-jncraGndi. 1440 1516 *02
Noowm JnBKacGwK . 149 2 157 5 *02
OumOuOon Bore 088 1042 .61

Prudential IndWdual Pension Funds
55 Wotf* ‘toft Resale ran HH 0:34

Managed 5C40 6464 -10
SegrtsalW ICel H20
£oul» 10890 11484 -L5
OoSJlfcSr-. 2PJ5 3390 .14
Flaotenm 731 7 733 7 MLi
Prcocrte Ml S 4016 Mi l

Can _ 2U 1 2570
Intel ^>58 3114 *0S
Human!.—. 4j -
lir.*.smlUnN 1** 1 **14 Ml*

0734 401952

-I0|

-f)5 3390 .14
731 7 733 7 Mli
Ml S 401 6 Mi l

244 1 257 0
2396 311 * *0S

OMiiCnso..— I.3S :20l MU
Smaiyi-Coiraate*. . 1*60 :5fti] M)3|
inwjaraial C4S, llrtl i»5l .'Si

ReUom Mutual
n^rarco HCU4. 'iSZT'A* Ac3s. Xcn 0333:

DforartttaR I72J :0i4 . .1

EOAAJCFO ACl 4700 *13
(Oncmta'il 394 2 4150 _
Pogftlniiwwi SC66 _
PTOO 4ce M .2^! 1*1' - |1441 1510 _
TnaaMr^lFO .. 1 216 7 201i! _ I

ULPoWon fond*
tkpadSi; -- 2S3S 2659 *ftl

Ku4»i* - 1 3*3 7 JG"! -IJl
MMdW4C4-. . 2659 2509
Ql Iro L7*Aa .. -.Kru 2115 _
BJteujwlac — 1 454 2 471 1 —
J RothscMd Assnranca PIT
4 FdHcaTuta Hon*. Ccir sareL Cnnccsct
Icesunc 0255 o*C327 Hue* iki-JT.' tsoj

114*FuW*
incur-iOirrSuacn. . . IIIO <<89 MM
0U.US<J BXnagp] . . mo iW < M)0O
AXScaa v<ac» H%c. 1279 '34 7 MX40
JU30ire5(5=w»5;. ;47B I55d MX70
Dmaa <01 <1 1072
FaiEW 1415 151 I -020
UBS-- 120J 121.7 M3 20

IIIO <189 M)M
1330 140 1 M)S0
1279 134 7 MX40

l*6aud> 1 131 0 13701 M).40l

MMUSC5Uug«lcx> I

jnvwc Xteugcd xc..
AXSaUtocmungiac

XXXil UL
jwuxranmkvtcu.
8iK)intriFinv*cs.
Ocwatao
DB00014CC
Fw Esaicn
Far Lm *cc
can can

Royal Horitaga LHe

uaQvn
Mon Gndi * Cao
BUia*6lA«cean<

.

Op Pres.

jWwtimnrn Ltd
k. P52 6CC

Option Vh
Oa Mm
Bp
OpiacO«
Op On Man
Op Emam Co'a
Op Monty

- 4367 *910
- 886B 7282
- 4200 4*10
. 9330 982.7
5761 606 5
731.7 822.9
3770 1960
2212 2330
4440 *870
*762 4956
105 1 1 10.7

1202 13B0

MX4 6367
-15
MX*

PlDOJUJ Ssr B
EwiySteB
RaadOOsnuSwB
Managed S«B
DcposiSaB
Motor SwH
PneoteSoi D—.—__
EtMl»4»D
FfcMMannSerD
Manautd Sat 0
OsooalSsrD
MawtSorO
Paalot tM 7ml Foadi
tetrareamdSwB—
tUrtiasHA5v8
GabimPBOBcSorS—
Handanofl Acc S*r B

—

Pvpetnf Hit 5ei B
FnnAngfen Hi S« B _
OkShoto Mngd SVB_
Oartnora Eun 5ar B
HartmanSUM Sar0_
Ganorm HA Sor
GKlmm Pac*e Sar D -
Knwemo Acc 9*r D

BOM 8455
28930 30450
I07B 1 1 1349
14770 15558
804.* 8480
1050 111.4

2100
200.0
2730
I93J
2440
1130

Fl iaHuM. Hi Sn 0 —
Gtraton Hud Sar D _
bmnvEaaHD

7516 7840
167 5 1754
4840 509.7
2980 2720
2922 3078
rr*it rvi 1

204 7 289.7
1836 1933

1630
I960
2825
1970
an*
1970
7410
1450

Eastern 13140
Eunpeai Stflr Coo. 1 1 7g. iMnM 1 198 a

3330 *51
1680 MLB
2070 *10

Fradhr KarMti 1859ftUM 1193
GMd nd HKOncea 7M
MgiK 298 I

Hong Hsu 3520
Mam* 4283

San 4310
SnarCDs 3052

MSI GUI 4310
Oobai Inc«D*|«| 1864
PodflcGmdi 3961

3771 -or
3970
1740
1240 MX8
90-7 -02
3130
3700 *00
4500 -03
4580 *30
3210 *00
4540 MX9
1752 MJJT
305 4 *40

EwTOftn grader 1MLS
an f S»d Asia Gnu— 301.

1

cCroiB- 008.4

1840 *0.6
317 0 *42
3220 -0.7

778.4 *1.1
2S7.7 MU
860 _

MEnenMOM 2154 »0
EBOPsan 1150 1957
Hansom 1080 IJ56

Royal Ufa tasnmcUd
HmHdPbC4,U<mpa^U93HS 1

ItapdSttHfRd. 1 9160 96931
ia
3854 f

Xian Fd Acc _
ttBSISL
EmnwHWFdAec —
SncwGBMACC---
EnmgtUtasyFd AM-

5374
7740
*707
3753
274.7

7467
304.5

ihmjui
4354 *583
752.1 8022
7733 3919
7320 7969
4351 447M
7916 3060

Royal Urn Asm
nqMUmratuaig.i

Man TWO
MEaMV
FHWMMM

yoa.U 1HT.

751 79.1

SM SU
714 773
7M 0.4
77J BIJ
740 760
754 #0.4

UKEnaqr—u—— ML# #5.1 —
OoMBW 583 81.4 —
mm TWO— #69 863 -
MB Early 850 890 —rA «03 972 _
Matey 971 900 —
Mxiggad W.7 862 —
taEamB

, 1
umapp . .1 1

ritEMfflplUgd ltt*0 8..4I —I

Aaum 6972 7330 -13
Pmu UKEcJI* 7762 8161 -12
Pan nasnuasid 757.8 7977 -20
PeatnMin 2*49 2S70 -* C

Ptntooocx 266< M3 -14
PtoMJKai 111 3 3279 *15
ftnjPXM 381 8 4M0 -«3
taRteMnrai 359 3 3893 -XI
Act* taka Unktd 197 7 2061 MU
PMiCasn 77723B SI 02 -005'
Peru Properly 21308 22511 —
Ptmemoi— iGis 1md -os
EWwqn my. 371 I 3307 ...
Bamo Gnad Jopon —» 250.1 2695 *17

Scotttsh Lite Investments
igStAMraaSaoiiiT. EdM&ugn 031-Z
Pnxwn <80 0 1868 MU
UXEotty 09 4 357* _
Anson 244 2 2972 -30
POIfc 3330 3316 -0.7

Enron 4391 *561 -06
HroMU 25** 3100 -00
AadMml 2*14 2553 Mil
lodaLnxd i960 2K4 .001
Oepoai l£8 3 <962 *01
MSUOCd - 271 7 2851 -02

* mnatw*— (lift* 1257
JH81 Predta Item 859 « 5 -
Pen. Pimm. 2102 221

J

Pen UK EcuV *05* «260 -li
Pora. Won 2713 287J -46
Ppta. Pacrtc 320 7 *t»9 -05
Paa.Ea«afl 5200 5*7 5 -00
AnUmmul 3*54 !&19 -13
Pen MLM 293 iJ 31*8 -02
Peru. L«» Mrttirt 2115 2213 .0 8 00
Pen DopcJ 2*52 251 3 —
Pen Minced 324 8 3110 -0 5

Pens. ttteWwKto Tie l U20 -OoAres, wowma I tie l 13201 -Oal

Scottisti Mutual Assurance pic
IC6 SI ltor« jX CLDCPt 041-2*

Bm End Aug 17 15519 <MO0
AnallnaJalll 1203 1 I2«J
SihnyhiiW 220 9 241 8 Ml 2
GrawtlFan? - 1191 2217 -08
O i.'-itLj jTr Fried . . . 2:5' 227 1 -0 8
naumaca <«an Fna . 1755 13*0 -I J

U* EcuiTy FinW 2316 2*3 3 -4)1

U» 3m»n Cn. Fow _ 210 7 22 ! 3 -0 5
EmaoanFuw _ 3213 3i9J -4 7
FuEsumiFnl 293-1 2018 -21

- Jjoaneoi Fed. ...|1*10 !*65 -00
Now Atenean F.nd _. 223 I 2M.'| -34
memterjIFerw .. . :n 9 i!tJ -28
C!B5F«dirrF*nu - — :« 7 xi: oi
'jn-ixMwFutd — :i*o m? m>5
PiaeOrFuiW - _ 1170 1232
I'JSP Fvw . . 1(7 « 1765 Mil
Asia 5lW» Fno 2-39 2S9 1 .02
"wrtCOirdlFno 233 9 2*6 2 -0 6
PersCcpcrw%FoJ . . 2J7* 300 -07
Pea WnM Versa Fn:. :JS2 1350 -1 3

m Pen ux Eaunr Fea . _ 2312 2*X* -ft!" PcnWOX">-ifnd. lot i 2C1 1 -35
- tetra»»w._ 351 3iar -s:

Am F« East Fro __ 33S I 3429! -23
AcnJapmtstFnd tja.7 :*fto -os
fens run Ammon Fed . Mir 31. B -4 3

An iidemoral f-xL

.

27s 6 233J -2 7

FiTsG4s.Ttjwtw . am ;*7j -o<
Benlr«iMr*(CF«! <689 133 9 -05
FmPrponyFeo . <> * t33 < *0:
PrtiC45.BFunc _ . . KW 2170
PensnarnNW ... . 2<7t X90 -0<

Scottisti Provident Institution
6aAnCre»&l.£eiMim C31-ii
•..W-Plrtrs ... ‘04 7 110 01
Mnu*ed 253 C 2:0 5 -03
EoitT- 269 8 75*1 -06
imnwioii. Wi 2'5

4 ! -H
Proper !Y <«» 2C7 !

Ruwimcnw ZtBJ 123 7

ncauMed < 783 192.8 —J 5
Cwi IS03 <594
Arotcu Actteirunai- <755 IMS .10
Eacp* AencmwiCT ;i43 <216 MJJ
FnEmPcnomnc* . i:«i IX) —
MMdwUtt PotmtWT 1311 1395Ummw lies 1250
BAieCmo 138 6 l»0 -07
PcTOiMrh-PnraiOW.. 1540 2C«*
Pco.1 UjnjceO On) 3119 Kfti -<J

Pan Pirorty (W 2*8 9 2020
PtnFKIInUio«0ld_. 537.1 3113 .61
Pen tad® -'WOW. <95 1 HB.1 -05
Pens Cast M.~ 250 0 3£IJ Ml I

Pots flmerten Perl OW.. 19* Q 204 3 -10
_ AaEitw Pell (60 _ <158 "89 -O*
_ Pore Fir L» Pert CW _ 1 131 0 1330 1 -10Pens Fv Em Pnt CM - 1310 1330 -10Pm Irma Pen Onj_ i**8 1550 -1

J

Pans Sue CNp OM — I** a 1516 -IJ
Pens BMg 3ee Ora 1800 I96i

Scottish Widows" Gump
P0 Bm 9UC. ErSnbugn EBI8 9WPO Bn 902, ErSHugn Eh 18 5BU
In. Pol 1 Aug 20 1 904 8 90-'S|
ln» Pa 2 Aug 20 K40 8880

knM C481 So 2 Aug 20. 3006 316 5
toMCMiSolAwiO- 2377 3116
Mimanra *32.1 4550 m
EnmrFtnd 50BJ 535.1 ia
wnweFWid 2070 nao la
Manamul Find 4580 4800 a
Fkadktt. Fund 371.1 390 7 n
HMD SOl Fd. 197.O 207.4 flCMFd 2167 2303 a
Pm. Hud Fd. Ota— 5761 6060 B
Pm. EaMy Fa on— 6B7j tsu uj
Pm.PraaFd.aa— znj 2Jio (aPm W. Ml an 5862 8102 3
PmFnlMFdOnl 551 -• 580 7 u>
PenlaaSOxRUM ZI10 2*39 uo
PVa Gull Fd. an. 3324 3500 uO
WlHo 27710 Z771J ui
PMStE* 2937 1 2937.1 111
PMDEiEa 13* 133
fh si Ea fl i*no 1*0 a „
PMFnpcm 257.1 257.1 13
pm pen Pntacnn ms ms in
PMLPrauaion 12*0 12*0
PMOJi 3760 0760 rft

Skandb Life Aasunmce Co ltd (at)

sunoa Hsa PMan Tbt, Soudnnwlon OTTO 334*11

9nfeta Une 0800 IBU8S

1440 MXI
9800 -40
1165 MU
13") -00
2693 MXI
127.4 MXI
<069 MU
2418 MJ8
7041
1X7 Mil
17*0
2269 Ml 4
2560 MI9
25*2 -40
mi n -16
2005 MX5
1280 MXI
1960 MLS
199.1 *00
1514 M11
1481 Ml 4

2165 MJ8
1X3 -4X8

190 *0.1
572.* *10
132-3 MIS

13S5 MXI
152.7 Ml5
129 I MU
2B6J -or
tttti n
145.0 -0 4

197J _
3512! MU
077 4 -10
J3B0 -1J
035 .19
!7S9 *03
I5« *10
HU *QB
170 9 .07
1700 MXI
150.0 MJ6
2662 MX3
i*ai *1

1

m 1-770 032
-10

1

4171
2164
8127
1490

1627 1700
1540 1S27

3300
2721
971 7
2200

1350 7 14218
5900 5668

PenmaPimry
Fwaar Caifl_ -

PmtDt Wi Anus icjii

Panaaa Far Ext
Peufen Eunoe*

Sun Aflance Group
aManca coral namcn
lUeFMcbi

Moiugea
|Dnmi

Eouay
j

biudr Incnne

Faran
Used mwan.
5»Je> ura«i
InMnudonra
HMn Araortca—
Progeny
Mekbnfo hodHIMa RnsnXa
6M4**I«li*otog*_
MKIWOnd Areal -

UK Loader

Pram ajiecla)Managed-
Fiaoi Aaiertca So* Cos.

FixnMfflaai Tumarounl
Pom Camtd M.
Fr*n iiiM Iknvfi„ .

Pom item A DnerU—
Fan Racaiery Is*

61 FBEad&Gen.
ST utenaaom
71 Man ftGenoa
srijSftGOTonl

*12
MLS
-O0

0100 *18
344.1 -1.7
2440 *12
1765 *02
2860 -20
2905 *02
2820 *29
2770 *1.*

259 1 *U
2710 *20

sSSSvFd
KdnadFd
OppoluNlyFd
BenoAn Equty

bnesfennt 1A1 -
ABDO* SaiHoal —
Abbey ruucnal (A!

AptadHai 708.8
AgrtculiPW |A| 738.7
BoKUq Soewty 2160
EguOy 1 1067Mrz: '&$
jSHR:= U58
Money 4460Wj~ Si
Progeny

I
1
' gfti

Adjrak: iPMSSnan >203
MOHR A* Vlojnw 8730 7004

Preaerty taet Paanaa Ends
UzrUEtd'AXI 10090
MmgraiC*ei 5977
flguctag Scoery lActf— 709 1

EMrdnq Scdeiy iCtet — 4460
Cm Bkaig Soc lAod 8590
CgmHfti) SuCiCagi-'. *540
Eqady lAM 9100
EmeiyiCaai 5860
cl Edoeo lAacI 4740
G*l Edjoil rCmi 29* I

Inwmatunal |Acd — 9364
bitetnorul iCogi 23BJ
Progeny lAcei 306

1

PrcocnvCaa 1 — 0200
Poison Fund Unto. 7680
Irrunccmo Amilly 30*5
RnlinoltUU) 1014 4
Sui Ufe Unit Assurarco Ltd
a iarn ftmon. Ebauiitaig 7SL
UanogedAcc _ . _ .. 851.0 99501
FregOfty ACC 3110 129 * I

temn Aor ... ... 1)859 14969

(

Fort im-eslAec.. . . ton 8 mi l 4

1

liar Acc 2369 312 6
WeoxHiDArt. 9392 503 4
C..m>jB.jn 2665 0X6
i.-iereaa Eony *cc . 3*35 3*1 G
FvEjTlemAa.... . . 746* 787 6
WdeiMAHirtAct. .. 207-1 2130
JawArt.. . 3265 3407
fjedie *e>i _ . - . . W0 ML1

- Ek+:o::tn\3an 1 152* MS 7

1

‘m prctell. ACF
|
2S7 8

Pma f uneiittiAu. _ 1*78*
- Ck.3 Vi TJf 3 *180

Pen imemy An. . . 6X12 •X.- 5Pm Hr EguirrJt: . J37i< 39*8
Fern rvEAKcniAx - 1231 1 1295 9
re-r.lrd U-J-i Ao.’. . XU? 00 7

FemiicrAac. ... W70 3M*
’em pxi* Acx ... »iu* 432:i

PfiU 5ur Hi. ..ilSf*-' 70*8
•>e.s.2ic:9rt. . lR)J i*-J0
frr s Fi-.rwrm ca. 1 1 J9 I 1*0 5

- Swiss UterUX) PIC
- iCI LcntteriFw Scranaak:I'll LteKtenFW SCMmHM

Greta Peteddt funds

Eryu./Slteatro . . £S'Jl ro 8'uon
*5rt.vU*ii3« ... 109*01 lid 14

*4..«3 Mtencerl . . . 101*07 408*2
CS-’P Varte-rd ... CW9# 290 9f.

rcuauiMiWd . '.'MIS' moi
tiwuiare - f260» "mo
teriei r.j>..-:xiivi . fiX'W m* 2*

Inaeicad Pcaalen Fioida
,

X> t<n.rr< Per ,icn . . . . iXU llOUf
Fmra mi Phiso/i . . ilCC 171 16
2ea scr-te «cneacn l'*Ud* M62S
fXuOPdiHOi CT4D02 (i.’ITi

Cx.lr’emrcn .. .. HiliJ I*U55|
Crtja.'m:.6.i lina M707i

IccwnPeicwn U46IS lii.T)!
teiffTtua.)rai FP £12007 1)7751

BuiM ci> imtenen i

PVmetr Fundi

1c Cray W. H vixrtoo. Lmsad

McrxvFurw. — IW7 'tf)2
Pensto"CdFdUrjli.. . 1266 I4S9
PeraMnrwAliAco .. 2149 2263
Pens fnufarjrui) . 1510 111! I

FeraFTWFdiAcil 237 4 2490
rvm'i tete MoFalnrTi- 9S0 IMO
Pm ava ucfrliaj. 1470 155.1

Pena F.d WFoitain Dll 1X0
Pern Pig Inr Fd Ikcl 203 3 214.0
Pcm D'dw-ul Fd itaUI .. 174 1 IJU7
Pm Daonsd Fd lAcci.. 1925 3)2.7

TSB Ufa Ltd
Cfmton PI Anamer, ttna. 3P10 IRE

Uaruged Fro - 2704 784 7
Propane Mom — 1H2 1*10
FrrodW Fund 22E2 2330
HnwyFund 1910 202.1
CpanrForW— 0510 J"0
Hama Buyer Fund 2186 2002
Maraccc&nFuna 1CU.9 '80 *

Dpora Xbrugm _ . _ 125.1 101.7
Gnoani Eqirtv IO0 1295
omfcnj Money 1252 111.6

TSB Peuaora Lta
Mangod Parsrw [9970 insosl
EnwwdAmkn 123X8 232ll

Target Lite Assurance Co Ltd
n*f tnuno*. 8« Moh SI AyteXuy. B«Ib )

HaAigad
HurxKda^n::::.
Managed Oaponuntty .

Fluid bn.

Mpow
AMnW Swiaa I

AUKDStrMC
S»*i»——

Ifcr
IMtaBlncnroe

622.0 .55
l«2 -47
7092 *51
272.6 *4 4
960 «ft Img *02

3530 _
49.* -ft. I

1*4 2 -O0
2209 MI5
30 a *21

2170 *14
018.4 -02
263 0 *24
*0*0 -0.4
42X0 -20
3008 -1.7
388 4 -10
2700

Manaow 20270 213*.! -ail
Uaaijrt GnMn a* ? 2170 .55
ximc>a OpoanuMr* _ 2t»0 21S0I -5 3
0*1 6S7Q 891 8 -0 3
tadnMHrod 2270 2390 -0 6
faMWiteed 508 5 535* -Oil
DeOTMd —„ 1055 175.4 I I

Pi*ni oaeMd ariloManu mci
Teachers” Assurance Conuany LU
I2 0nocf*ircn Aa H'moua »n HM 0302291111
RnWJriftrt 13340 JSI0| _ T
GUI & Bird hi Fa. 2J2J 2*45 _
CWi Fund 1 192.7 2025 _.l
Pnedann Uanagod 1830 1938 -10
PerawroCMi 1 101 I 1899 1 *08C

I

empteton Lite Assurance Untied
OUrioo 9bmx OWnam 0U IDi IOUrdeo 5BM1, OHom 0X1 IDi «|-C2472«
Doors Crandi 174 IS 18627

17B II 1X49
1X08 17903
14012 149 08
120 94 128-87 _
I*i35 )W45 _
11803 120.45
19600 20903
19*X 30807
18627 2XS60O _
151.08 18671
1X12 1X44

Dotm Banjul*
DoooiMorj
aoaMFtaad
SMlngHaeii
funaVCOiTiflVf,
TttEnwl(niMl
Oocni Gffowin 1wl
QomoJ Ei*iit iiaB fltn
(BoculMaMOBd tPwa
Qpfyjk Ra^ «>p»Hro.
3W*J Kmi (nui.ro

Tunbridge Weds EouitaUe
«aOny C4u>t luPBrtogv UMa

CteHdftbumw
CWRaW* ...
CilEnmgl
PfUBfvntianw

Beama Beni Eronnl -!
O) <2MU>d
DanadmCnaanEiyina

.

Dorimon Dam
Kkaaranhiada
UI* Aswma— .......

Snixiflinm I

SawipWlw

440 0 4650
& 10 03 SO
99 40 104 8

335 1

3050
M5
870
1X4
96.4

834.1 8590
454J 488 4
7380 623-2

uxageo kraal ....
Da Ontenrr
DexjBn&d
DaOncny

IB70 1126
1600 10B9
117.1 1260
175.7 184 9

Conisd 'Jrcm. BJirnmyiim. 84 8w
HmgWFd 3130
AotobwigwFd 1 2117 1

Windsor LHeAssu- Co Ud
WlWfcor nouw. fartonX ShnWSOni
American 295 S

1*55
BAacrtAcasnO].— 1840
Daoaai 3bi 4

FraEaS J78.S
My Mon AceMi iZ) 7017
FuOy MaiAcgPrifl)... 706*
GO J75H
GroiAddl ft Gdll Pea.. 0JS*
Cnw Ham ft oil Die . 1350
GrodBcJHiCdt 1631
Grad Po« ft Gil d Ula - 131 1

CnWRndftGIIUPM- 1487
ISgmnftEvaly. 7CLJ

kmdra'Ha 3160
Karo Kay guoftigddj 67SO
WiAranFd 237.7
Cuen Don HigU Fd— X50
r**t.
Pidpeny 209.7
TOnwerRid 1070
U» Ecwt* 287.1
U» IrtAer LA» 1460
U» nxkar AeomBl — 153.7

CftWnMngdUleU.- 877 2
Grefljnj Hftfl Pmua . 150-8

Gresasn uigd Lde 11 .-8700
Dedvaa Unji IWWk - 1 8322

Nome Em*
SntaEodly
UK Earn ...

Joan indw_ Japan trackai
f

_ ijETncJier

0B7B[mU81
0001 1

MLOW
0042
0094
0640
0-680
0559
0082
040*
0442
(1015
0738
niero

warns
S8g Currency Benave—
MaFuMi
kicorat Fd
SraunyFd..

(.011

0700
0.633
oras
06331-0001

- Target tatamaiioiaa Group
— I nro Eraka (ka. (jaHidnuig

DmomiChoadieFd.
Hanaaon £ Pm
MoawmSPan
PittriCD S Manacod
ProtacoEMmocd
AroaMaguST-
AraodSlSWvDB
5Uai»CmiAiafi:[_
(RSUBiacraaUEaQrS-
OFSAranteyaX
OFS Usd BaO ft

(.liOMand Prat_
OI IDU 10

aag It»2809Ta«H0751
E10O 100 *0«
D.31 1.11 *002
SOX 008 —
son ova -0007
El.42 1878 *0002

C1B00 —
EL8-72 —
£1.81 —
SI 05 —
SI 07 _
%\£& —
SI 05 _

SfirUS 100 _
SIJ6 10a _ -

lEnavFMtfft* S3131
I GdU 54* S2U7
LaknEied- S'* mo#
laMQFNRi 631 25 I

Am Fd Kgra (CQ LM

~ BX930
minti IjoOD

:i Boa® iss
. HIM “

tntlfl I0O
Save jM
nun »ooo

sssssiffluisa as =
saesafczoiis =1
agirlnte^

gMilfa—gomd Ud
,

feSfciS is =

IwTecm kw
!SL SS.W -

’-laai 0B 1

RiMMAHtBadnu
nroTmnlAMAtem «2.« U
Fftra nnnrro TJarkroTroa 1 62-03*0 tt
aaHHtBMWgptMna-Icn-iM uu

ZZS3inssz=i\S}& iSS d
ff i f iiiln hiichikiil Huipuf tOrnnum

}

SHsaa-rjar». -«
RrafeNMB (M&dUsMugiUd

MANAGEMENT SERVICES
OpperteMyFd
mpodnrai Eguey
iiataiEqm
japaraaa Enuty- .

9EAM3 Eately

LGEoudV
Jamncvr Band
USbooJ
USS curoirgy Hrwcn* .

Firoao

G 14 A Probated —
G II A Encaneed—
GM ADrarUTed

Cl. 196 >277 -000!
ST 383 13X3 Ml 027
S! 093 1711 —
(1054 103
50081 0060
10 79* 0049 M122S
Mi!l GACS -0005
0*91 0529 Ml 002
ED£87 0739 Ml 012
[0535 0078 -0010
fl 108 1.163
51.11! 1/SS —
(13 eli) 0 578
£0*01 0621

Ceyrtury LHe inta iutional LM
£009 rase 3 ,.‘an Doj 135)5125

naranodirr IS) - - |S5*:2 5 700 _
Mtar Orgieul 'I' ——

.
|S2 715 2060 _

Eatdpun Ecury if 1 - — 1 391 d 4)2.6 _
CUMl Slanaocd fir I S3 94(1 (X»Q _
wcmin toady S> ri'iJSO "«S
talci R»ed biTil !5» .[S"m 11073 _
MontaBante Mr»ja tS - - 1 S3 *01 9000 _
IX Araencm Edmly Si— . HC3S 2.775 —
PaOEc Eraoma Al — - !

SI 095 2100 —
Paofc E'jrBfy m ISIOSO 4-90
SlteZlCI— ;«4 2110 _
!2»3iCl 1171! !E02 —
Star 4 if) . Mrs: 1645 _Ml Gewsd itt, ..|M3J 3772 -

r infH Tninr iTiiimrinl WlTimijBimnnt
ft- ft) Brood SXPXcdaa Ox UMkaifcTy 020550900
taokMIPWHg 1 191# 20*3)1 -03
FjuKUMPmtaa i52J left* -05
Haragad GroAMk 1 1130 1 25.9 1 MLftl

ChasadeVbmFIC
83 XiocekT* Ini FAPCa. London «2A 33X 071-404 4760
nero Trmtfd — 1 1300 13701 —I
BUI Turadnust PLC
ECUFREIXOpdoa _l 0903)0 I -23)
ECUQmncyOpaaBs — I isojx I — I

FabimiMt Hnodal Sendees Ltd
Cana* Houaa IMMdBtlBkiia (Ml IBS 0832 915031

Seem 1211 U*5[ —
GeOtoHi 1247 1348 _|
PcRsm Saewii HU 1210 —

[

P««*cn Grown 1164 12*6 _l
Proeaanknmxm 12*.* 1309 1 —

I

Foster &Bratmwaft0 Ltd
3 London Wad Bugs. Lcndiin B2M SW

(

071 5836111

HaamkroLoPma- 1 870 I
~

I

Huntrahstcr Rnandal S#nfM#(Pty) Ud
NFS CHM Mgd *ts_ 1 645 90Sl —

I

t«5 128 Ud Med C*0 — 1 070 T2.1l —

I

IPS Cmital ManaaouflflX PLC
1 B-2 ICnecn 0272220077

Hoamnidad F**-2£o — ]
1312 ML2

Stera Ecteta PScDo— l 13931 M>4
Bocal irKorf PH*d

|
1500 _]

PlMMPQHkM0 11740 1839 *131

IRELAND (saiEGoaKBq

£11 48* 17C0S
KJI472 '7.(424

"u's n«
5X531*3
711 142 1177*
KXlM MM
tom mftiB
ULOU KL572
mza nx-n
nun w
nan: »

xllcmMM,
~~~

T [Son :b0)Mo^
8 I™Ate) 1 oral MIoat{0080 i ora Mioatl

M.SJB l IBB MUXlri~
(114) 1 .231 1-0 UBS I

tl#S) 1497 1770(001

KWaggort Bnaaa io8 Fd Ud
PO Bv 44. GBaaroaa Q 0*M 727111

BMBM- 5 10-31* 1-214 L«lU»nll.«2
CamEnnamitX*.# —

j
laFroroyOwr

taarg—HIt- SOTT*?3
]maWXkKWM- gygJJSS
IemSSS - imuo I —

rSfttU—f#aCBBgwy nfi
KUO I5a— -

m. r- ton (loo nun 702

SB3F: tisssi ISLEOF MAN (SBRHaBKa?
lk»aro-5Jr_ Sr- fOftfll WM r** - -—cmrom.. Hr-MHnui«a - -
gadArorabXg- £- HA U0j1hS»B9« S5_ SK SL Sm . 2?AnWtanBHisntaUi *•» ™*
MtamcwuMii wawWHS -

Sfftgy —

T

Z S£
j Z| - MteMH sT##3M 8404 HlXlMLUl 5#

DOMh.8 E 71.12 (.1 - oae-.— ..teM
.

Uxard Hasd Htagn (Cttmad MkrM tk)
P0Bm775.SXPaMPoa.6uromf.CX Miraw
IXtedft—r Eteapo. 5f 3*00 3*00 *6tsJ _ IM
Laadanm Pin— iroi02 un02 nuei — HL72

kssss

| —9. P__ luro| |Hropttro|MaM Db*jonnson rtj asos* mnantra nc
20 Begacc Stroat Xnncoi.srmKPZ 077-838588#
aiMUroroiM 224# 2373) —
JF lagaOnmia "20 117# *04
J Protected 6wni Bood . 257J - —
JF Bncoiary _____ 1'7-5 1218 —
JFCaMcn 1443 1580 —
JFBUftWPF 2058 2142 —

- Staring Turn Ml ill _ . (,35-j EtDOl _
IK Enuoy Id e*5-2 ETOJ
U*. Karuord «3 - — - — **6 7 *tt! 2

UK Progeny IV< — 0-3 127 7
MoniCnrrdll'Sl - _ 5) 761 1000
C Pens riarajrd b*r*i . !iW ) **
S Para Minted Cut. . r C62 "42
SjJely . _ ^ „ El KS *88
Boddng £3Qat) fJU I 4'.2

Fo* Eteri E12S9 1353
Uulmoro lrol 'i»7' .

..[Ei:52 Uffi
FMcterted S:-U7 IB
Krtader-arTGoeaiaraL l:2S0 1^**
OrroewjfMi n -„.]s:3*7 !*»
invMW lm Pierroer t _ _ | £0 9t5 96*0
irrvUXgtal TrarT.-fJ 1 50 389 0 725
WiEcrrC.vnaiE... | VI 140 :2C3
IKE«n1 ICronciS

GttHAcEH >1 nus ms 038 _
IKAcinro — <2 CU8? 1002 M.T7 _
IK uaAd Atana <a ctnuo tooo rub _
LKMn h run 1481 1404 _
US Index l- fair 1617 11SZ _
Matte >4 £9818 9314 MX -
EdRVikxtax h U532 1502 14)0 -
UmworfdRndtocgmfttod
ADen kib. 581 EadMOaL3 PUror Port 04815

— Z KnWttwaHanB a Company LM
~j _ 161 FteroBCnl Street LmOOBWTVCXA

Uoyd#MHimrli#iM FflodUri
SamiteaUtacitetSiNXRn t

Uoyifa Baft findMa—g*ro t«aaiiea>l UI
I AS- 71342
| CS- 24778

mil Octal be ft G3i TCQ-2 1848 >1.
f« Pronp* PjnWa— 1378 1*48 -I

KM Caasona PcnJdft 1165 12S0 -05m Emm Pardcao 13*8 1*10 *04
KW Camara Bntte)i_ 1207 1370 -04
(MHdiAUlPomsOO. >535 1870 MXBmincenaotecam. >07* "40 *03
FUfk-teiWOOd . . - 1370 14*2 *07
xw kurastnien inai— :<67 iso# *0.1

KteAmny 1*33) 1528 -03

iioas&c 8B uS
.W8lm(jrorro,s_!s4i27 43*4

EogtQ Star lirUUIa
EaChSwrtir.AEDiS'.E«" "2* UB.»W S). CJifos KW 0624 (

Sdg Due Crop ... E!34: :M7 |ml-X3|
i« Pertcimaute . . .. iiiOt )5l5iMU(X’
S8gAhtnk»?u; £'*33 • 4MI* •0C1*|

KWAftany 1433) ISZ8 MU
hi «**<*»;_ lira tn? mu
mOWteMM HA 1244 _
KWM3G :«M 171J *09
KWMiG0X31 1000 94.40 ML5
lorpwoctaa. 142.1 1*40 mu

tlaydaBatei riir ini—rai re jltattetelUl
1 AS- 74342

CS- 24779
Doaonmo: ; aa- 79079
DnteOnmi 1 aa- 32321
EOnO I lea- 332nS
PRKtlFmes*. < FTP- 170329
Mrorafiag i T- 3324063
imanmeeaM^ ics- 74731
Fsnpeatent E»- ZUI-TJB
SteteiFaaroO P»- 280040

C- 24m
74328

S- 37m

imIhhic. oh- tm.T2w r- -• EIIMHImm’
MiMBoMiMAaa. oE- nr» I _ (

-
dh- uuo .J—i -

|" i;g

Tt rSSS = : a8gai»=:*r
DM- MI7M I —I . giMltanWim.

i SSteSUZn^'IlABEMA——IT #- Aon a3tl«*fc»
teSMA I 4- 4ic teiMfloi BffSPUSElH1

m O0UM as
fr*. V09B7 II

BTIwUMini
(40717104887
STASEMkA—

_

&ASMIIl_
srmka
CTASAHft-
ET«hA_w > Ittlt.

ft. mm u
t :5ss

Ofanwra
wai- ;.SVi <*34 «B0 73471*40 ( B0
loMKrkMkltttttlanMQUI
rotmmUmSfOmmmtsC '

'

muwm
t-fkkimm- .PdltHii him quiMwi -

S!59£SuSS9CP^*^ arntmt

KSK-3feffiS^l5sJK
tetnimtemamtfMidUd
koonfl-oSS-Hm^V- #«Hmj9»
*MamM—te,.OWim« t.tw# L2H0WW«l7.iI

H^ownSaSSSkSkM ** om#aK»
aaaHBMteW—-tl -rm##.n88U -lire

SUE ofimmumn
. .

.

i “! 'fc*r
r
,*m ore

pm* mar am

KWPicKfclteQ. 142.1 1490 MXB
PWPromcSwr) 1337 1*29 MU
KWPremcion no# HB5 -0)

- SOfl Advtnhjrnr; £• *01 -4ia'M>C!1
- Ui Denar ftua Ob... *1217 ’29t-ft'0l
- US Dte Pcitnncxna .. .[3IIT2 ! ;s: _.

US CiteAHeirse^jJ .!s. CC4 1

SC2 MLCD*USD6lAdwiiSir7aa_.lS.eC4 ' X2 MLOT
EjteeBlucCi'S' ItSCftt 9 079 M3B5
Ejjle PeKpimra*' .:riK!7 9.!f* MLS5*
Exgia Wvorcuro<s-..._lc7 if 9 79!* I MLOMjl

PMutenHrteeaHM.
EquftaMa Ute (Intemadanajl
Afian its. sa Eif/ae, S: Pn>t ft. &y 0431 5

EarotJl 152.7 Tto.7 -II
FaEnann 57ii 6040 -I.C
Fund ol an tits. <0*0 *259 -li
GUI ft Riod Imcre3 232.3 2461 —
won inecroe 43* 5 457.7 MX2
intnioean) Dmdi 2239 5CD -20
Hanxgrd 234 3 299J MLS
Hmsf. _— ... 23! 3 2*48 -ai
(term American 2370 250-3 -30
Petean - 300 5 3143 _
Proorol* 17B9 ieaj
SmaaerCorocanun 150.0 1643 -I J
teedte inuawws 234 6 :«9 *1.0

EuroHfe Assurance Group
brMt Hw. i« b! 3gm SI. ECIM *At 071-45*1151
oterung Eorotand Fa I 2121 I |MH EmtoM Fd I 277.1

I —I
Disenwanaiy Fund I i*i0 I _ ) _
F&iexco lrtenjattonai LM
PD Da* 193. D Peter Port .Gtenraey 0401
ledS Strategy Fd IsiJSfl 1 457 1 ML006
kid £ Strategy Fd (tl 791 1.333 1-0011
tadOMSinmy. -„ K42.I67 2330tMI005
3 DoHWrt 5&agry Fg S2 306 2*79 ML0I0
5 Aggreeenra Shairnjy Fd 1 32288 2*60lMX007

0431 710021
-Ml -

KWPremcicxn—-- U08 IIB3 -07
rBceaik»6'3eiC!w iob.i iom mu
KW Ofeioe PrrtaSa . _ 1214 _
wr Hjnjn Pwcoist,— 103.4 tote _
r*n lf» la Otar*6 (Cl £>412 1.412 —
ntnLtea5.tDeLzfta ctiir 137 _
Nbmtmy ft Dow!# Invest Iftigl Pic
49 Cama Doan RS. Dmnraaa fan 027? 374036

UnoeFnralJWI 1 1738 1B4B) ML*

I

MnceRaWtolBA 16CJ9 1730 _
Ungd Pn*emc iMSQ— 1579 1630 -07
WmMdakiclPCI I 1241 I ML*I

M ft G (&wm*8fl LU
WoBenaaTtaCanaanFteMPM 0W123
Blood CtaateFd -|!W 1*451 134*1 v7.4ll

BacaCdU. -.-1 3097 3020 TOUlMUh
Keeavlkm -(SOW* 30444 BHUl *<2B
tateaaUCFd - 0043 9003 NBA! -41 L
lAcemOm -12B0M 90080 211701 *0R

gAHMjaal Cki#-,
nTftam Inn
irirorr rw»i 1

OTftiaiy0MH_ ‘

PBaroyteBift

ifteCMAW
nsaCOtJL.
rftaCHABro

t ss'-a
tH am «# 48

UUOS -48*

t 35
fcssasbs
£ fall S
*- nun are am

wrftft 4*
s. •• an Mu

*mrs-aiHMi ai

J
Itwinil nmt HretQklT

~
-IT811 IM P8te*a/

POam 61. 51 PteTOPM (y-.T^r 6*01 70098 gjtel
t 33
ft- 3437 TUB 48
ft- oa ua *o5

. *- sore
.
rea

ft- «

Umarxte lAKR 1 1442 I _l 0

Rentwroiigh RnandalMarenenient Ud
6 Brood S( PT Bterofidd SX S2M 701 ,071-839222
UanxgedFd OD 1400 1*80 ML2
DotrenamFOM) TOO 18141 MX*
Uold-r/utAlSgU— 1230 1294 Mti
UeaWFead pM) 1712 18021 —I
Cbartn Stanley * Co Ud
25Xuho3KBLlMdCBEC2A4AH ,071-7398300
Ot Stmtey IM. Fd ISK9 63301 _l
United Ftancbi Cofportkn Ud
Sbdb Hwaa Hattega Gate. Daily 03323S33IM
UFCSocanim 1 1332 1*0-1 I

IKEmreOW 10.4 119*1 —
UFC EroniM imi 1 230.1 271-7 1 _l
J. D. Ward Ftaancbl Senrtcw Ltd
9 ngproay. Lonkn. IMS DDF. 071-8384321

JO. WardUngdlHis— 104.* 173.1 *1.1
AOaay L8a Acc ___ 2391 2500 »IJ
NBaay nrMtenda Ptete- 3207 3370 *20
HOC tripos Pea ACC 2440 2500 *20
PEPCBftGMeftltaAa)- 3230 2330 MU
Senate EqumtePtetecn. 1397 147.1 MU

StroaagDMMW -I - 101-4 ttU MLl{<*«
(UhrOteiaW -! ft- loot WlB[ —.1120
DWDfcexS m- _. -
SWrOsJSSS -I SFl- • ) — -
XTenDwitet -I V- 5027 SBftMtKll.n
flottncUH Aaaot Mm#B#Mt(ntU
POBwgq.SnteterProt.C—By OjH 7H7U
OCAmoraFd 0 S73J7 7JN7 nnaiMant 00
OCManckaW—-_B 9U M>0 7*29 —

—

OCSrtetalkco * 5090 5800 0ML1
0CH4arWOteFd-0 96L98 9038 UK2
FAB £ flood 31a MS 1801 10.14 1 -OM _

FAB OSS Bond— 3>» &073 2973 2987)<WkH“ J1* £1507 150! IftW 1 -"*-—
ISO 25*7 2914
ra.n12.HH an

OMlL, —

.

ftremStekflCHA-
UEvaSaiCcBA-
STEteDOteHCoal-
CTEraaBBaaCaaft—
or ItemlamdBte*.

CTMaragaAo

£- 2930 723*
ft- SSM
S- - E0t-wm xjci
ft- XX40 3403
ft- 39JM-
1- 23re

fcSSKna
B- 9»_

hcnmi-ream
p

^t*i^
^wSVmwm^

r

* '

'

fttelaim .. , .
>9200 209.77

f
*138

FmOateteteMn -— PM xroojwam

S'ftteH- .ZZZ MU* 289*81 *•« -
-

•roEetete W37> HI 77 1 ML 48
IKiteftMtet M9W 113071 -are
IBia Ikute - nlBI - itm -

GXHMMkSsZZZ

gaaia

IK Prooany Bona f 101 0 I _ I

s«kB«*nd Hr Ploilmui CxpM Ute Anna
Hansard hitematlanid Ltd.
Pl) l02.8Jr*lte,»fiOuay. DomAnalote 08240
tuawwd mi *0 d.ibi
xwukt. —_ ED 122 0.1K _l
cnaeakdanal loias 0.1«9 _
C Dnpaed 10.171 0.187 _[
kiurmnanai GpMrdi ED.188 0.16! -
(•.CCromaui-. [Q.1D0 a.117
IKEDaron EOI 17 0.121 _

81,39 <X"6m 5 ikicfi MarkM 80 139 U.I50
USS Rind Mans—_ SO. 1 38 0.K3 _igsnwa saia 0.133 _
US S Pacdlc mgd 50.134 0 1*5 _
HongKcnB 302S7 0lTT7 -
kteanteonte Bond

—

*0138 0.1*9
UDn wnenca Eauty SOI IB 0127
StaHiftHtaoe (0 131 01*1 _
laSCxmoro SL102 9118 _
(BSUiMdi so 104 0.112 _
IFigmocan SFiQITO Q1S3
S.BimMn __ SFrt.125 9139
EUJBond BcuOin aiJ2 _
|CU OeiCTil EcnOlOB 0117 _
Emumon Crardl -—__ mi). 13) 0138 -
teoanFuM ygg 09
'raiOroodt yild 120
OteWnml 0119112 1121 _
Ml Dw-u uuaiM a iso
SwoflUk Rud Henal _ 900.111 a 1=0 -
Isle ol Btan Assurance Ltd
«JteA Ham. Prospect HW Dairokek kM

.
0SM824141

HoOday Praoeny Bond_ ([081 oral _l
Labnw bitemattonal Group
Fund of Fima |n B7 10O| I
tanteii PaaraaHgnyiek:. I Flails0 -I _ I

PanEmoUfe soctete anocyrae
38 A> Staite-Riraese. Lunteug 010 352 450730
France Balanced Aug 23 FFyranzz 1-2124 -
OromnAlmtiiiBifia. DM240309 -1144
DW«(EquOMteo&_ 5107404 +209hjKgCWa- £30175 -3.66
""IMlEstate *ro2S- Eca 17*408 -320g

raced Aua 25 ___ Eeui icaon -am -
CHJafc.M MCtitroaa. FF.1309*0 +9-01
a«a win-we rog a_ Bfriizaia -1 so
Ertamfcnee Captel fttfonradowl Ud

OFFSHORE AND
OVERSEAS

BERMUDA (SffiRECOGKSST)

FWoBty Honey Funds
PBteib HH. Pnbnta. ft

DC PraH SAiroa BMP 41416DUPiaM ldiroi OBB0 414161 JkoaftOOMTI
Mam rami mb#wm mmmm
FiSteOSMBi (4ft 73) 777377 Hoag turn (M) 048,1
aoaccud as- 10320 Iroonh
ASOteX- AO- 130*10 MW»E
ASoiAcrami

| Scft- 224.48 -60)h

£££££
SS32£S=
OT Tacteiaki|ro 9_
aTlSraSSsZZI
gw»c—p-HWubA-

HerareBtnfSffa
MFSuiyCtetn.tca

ft- are am refin reaHM
t- ui ip wite wan
*- rare - repi ”n
t- . ur 4tnnre
ft- U08 on unua
ft- **Z #34 -804)900. ObH

.

%- lire . 4HBn
r aAm S
E sa^^RiJES
ft- 9931 320# wrafare n_*_
t- awu- mm Murfaae .

mb*
ft- SMB.-- *Mfior tette.-
ft- SOLI* 48WN

I (9937 }
-001

WMBMCtoteter (>3913 >3709 1 ML 11

1

(RNranmcMAMMltl
fen 10401 _ J

s^s^-2^4,
atrntmeMMBiiMiLM

,

ydtejteteroteft 3090 Bill
lumtein^,) W704 102ml
Eland* fere Mgt Ud
0— :— 1 1308 14X7

1

tetet—.— (rare imi
ra ftref Wremrai pnq

- 1 193 20*1

VT

XT9B7 _
IjIWT ~
10007 «m

QRMInbM.h^mtSSSo

t =

Canada OtbtartFdltasUd

FFfAeoan Ffn- 59373
FFfBB FT)- 502508
wgAicran HU- 10507WM lid- 100220

£ Sec Hero
£ Eaiepeen
£UKS8iHcrtcl

0070 4378
12087 3.191
Efljoaa 4J91

^ T*-700 *-nEi
Fuad koonel C* 1*3 4455

£ £sg uone> km... E2.030 2928
l<tei*MG«ronute«. t107B Item
5 Oz#u Uan»M KS.72I 20»
J kill Skuas 63d 33097 JJS2
SUSEMtafBaodFd SIJ73 1.476
SWita iTIlTOd caw mp

L- 1508718

Kit *?£££
Pte- 21710
Pte- W)42te
£- 11002

-- §- „a« Iwret

MCeaaaFdttiO-q-S ft-maste H4U _
,

-
Far Em* Protend 5 3— 80033 638B _ -
HgraiMMrtcaFd— 6 ft- 22-23* am tire -
OMtelFd -S CS- 1708S 10228 row -
Ml Bond Fd 5 3- 14033 IUM _ -
EoranaFited 5 V 12083 BOB __ -
OWftrt- » B- 6.4S8 5023 _ -

fa.*— <4= as rfes
ag-— £ ss asp
Wnoarinate ft- 4201 -

UMMtaMPflMateraBifciM 7I8M
Sandn RaidcMapad fBDNmqrt LM
H3IMt34a.rapteteFttp.Qmwr " 040172)021

*m«citeiw.i s- 2/re Sretwnl -
waBte ramt.5 e- lire rawtitcbm
(tamiUnW Si B- 1982 2Lral*i5P-
fetoodg; tanstamt ktagnt (ftwrateM Ud

S^mSSodj—^. - mate
ssss&= ! - - sf
?®«SS!^S5RS U

-,

IK&ateh- j - 1018

MUd
1302

fnun 1

34^7 __
3L48
3091 _
23,13

2U08 _
w-ra —
3801
rare __

ETON 11 48 _
CI102 1257 _ kjB
naai win ~ .
?U03 MS* ZL

rare _

PH- 2730
- I960 0834 SOW

aid

M 1

teJkfttenDwd i S3).
- Oteted—tetCS: i DM-

•- i ™g
-

= : m I £l

r : rerew

= ! g^Slgi ®«sS

I Pacnc Sknaaidd S4041 4068
EmHwna Asa OocKii« 51603 1 8M
S Hang UnaSWfcflkL- 0*028 5.19Z
KuiMnrroro 153.153 3.713

0.164 1 3.400

World SucmAag 21 1 5- O2B40 P I _
Maraporthwatoml Hmagmeal
73 find tenethamSmZa
IKHM758E6T EurCMft 086074190
MtelByl Utefia Ite te LM
Incnite Hue gate—ll t- 10838 I _| -
knmgpwaa— I e- \aa I _l -

roaroTSS. aPmroPntanneey 0481710*1

ttS3®tSsc:i?fes rnS /flSK^S

GUERNSEY (RBBAAIHr}
nr +v IN

%£2Z=l* I t BBT:
Orioo Rod Uradsd
0 FrontSUteUn. Mill. flanwH #092929370
OrtBlJMSI I ft- 1700 I _l -

m tlWl

CANADA (SSRECOGMSBJ)

Royal Lite IntL Ltd
BB»3icoun.Aiiwvira.c

El. 168 1249 ML0I5
£1084 I *M -0.037
3)282 1.404 ML003
SI 138 12M MUm
El 270 IJ05 MLOWi
SI 211 1302 ML002
31097 1. 179 Ml 007
51081 1.1* Ml 002
60945 1018 -O.OCC
EI046 11351-0003

OCAsmttsfiosone
uk Aoant! Miy09mHe.

DoMrehob Eteauik HO «7
- E£CimMaenkr- ra- 30a — I -
- Appnro Sdg Gqtdv I t- 207 I -

O0Ml*Un|

ssaswiz:
E3t££°eSF£i
RyfuteM OrodiFd
Bayid Lie Mtt Prttg-.

Lbuikd kdL F<1__
tHAGraroO Fd
Vang A Coin FW
yf»£CiowBiFd__
«RA Specte Open
SAM. >—.....
SAR 2
EAR 3
SAR I
IP ucxiwxu EactHa.

BlteMinlGH 0824
ti.194 ire* _

E2031 _
U 739 1070 _
C10K 2.142

ClJW 1 174
£1034 1 434 _
£13*1 l.**3 _
£1 485 1087 _
£1213 1003 _
£3228 3072 _
£2020 £083
£1*71 1082 _
£1 483 1093 <4012
SI IB 1273 *0011

El038 1.43ff -0004
5103* 1815 _
Site Id 1.401 _
£1840 1-937 _
Cl. 785 1050 -
Cl 13) 1205 MUB

« GUERNSEY (sib reco^sbq

Guernsey t^ftftdHanagraMatlJrattBd
GHOoi*3#Ea 1310145 1QZ07I _[
HreAns Bend Hbregas (C9 Ud
JNamtaiG lores woonl-touel

Oftte +ar 4*6
Pda - Xi

002
ThngmMillRgHtlld
8» H208 1017

j
I

jp
rtnblno £11790 04301 001

sun) „| ism- ro^B^MsTa

Z “«J<te?*.K0l-S

V i.l l l flora F^rn. I £- 1081 17481 I -

NMKaaBe- 1

Sluing HOMy 3bl*BS 105* 10861 1 b]fu*

llll3•’ mi «ol r
tOBUSHNnoralM

1 03077 . asm ItSZM!
f

I £1*00 iuni*«ml

- SSSss£tP >-mm
MO DBE

~~ ® ®JK 3192 MB

i»ia
s asEE=fe|S||

Hi* u-Sfe je r®

a
-t fa

SroSsr- £Dm SffBNa uid 0,Vm
- 5- o*3

s#nv.-'-r, -

,

• -• • < y.'- AeeV- vg-’

•' - ' "• T-V •' << ,-f'~
"n-r ;-.-M.V-f-V".rjS1V.^rX'

•• "p- ;+u .
-'i ‘fi -\Vbj



FINICAL times FRinA y 27 1993

FT Cicy«neun« Trust Prtcasj

t tamoanadiiiSM«HK
«33UtaO»«_r^
BBSS.—

;

• -SSSttfe'
wnwa^.

,

. S&-:
•- i

^Pyr5a5icy;MxDOUCa^,
MnGonttaaaiK

„ _
“^ <™/- tetop^. „

,

rr ~ S.SK.S--W
. #..

SSgssea—««„ isssssr-

FT MANAGED FUNDS SERVICE
071 ) 873 4378 for more details.

§§Mfl**“bimm ii pi .= £m=jr~
£gg£BSlill E g*S2Z^d

L

ejkJ

™

sSuSSlrS **— SSfHpSSSr £
iSKKiS' 5i 5- W« T7T7U«lii7 £KH£ES*— *-!«,-

firatSSHTOHl

»£»«=
gpjgE

ssssas'—
SSSSSSar

WgCqWMBafloaalUinBtd -Coutd.

S- IS.09 - «,n _

Si jss - J2m :
fc SS? i SB :
fc ^ ® -

DM- 1020 _ 42 I

J: 8t :|S| :DM- MO -liSS I M*mJVwtafl GUM Rum
13 na Corfa L-<e»UoMAnn

?- ®-'3 674 iICT* -
f- 5*1 622
S- <AB 4JB -«M -

f- 617 6*5 -
5- 6*9 7.4.1 iHn -
*- 5.10 5 47 •Aon -
5- &27 ua An« .
*- 727 720 -UK -
f- 506 407 _
*- XOfl BrtS _» w la -uao -

Affiance Capital - Coutd.

HmMOa ] *03.48 -| .029)
Spams* 5fn8tcr On I Pal 149 -I -4 CO I

siDgiindapna<n Mbookb
Asian DcvelopaMni Equity Fond
pimmo a ta ra ( gx.o I _|Famanagu I vera I ..I

ItolM. L-S449. Lt»m*aaTl
1

«cHftasSp Bisfe
sssy-ssBSaSBfew HBe“fc=

fc ’TSTsh® 117 pgaaaa
j=-a «« = ss?
t g i-8-^f i ggfgfc
fc ££ i£ as : S-as-ws

ra SKUMPUlfc 1- t«
- £52£J£lf32L— S- =» xa
- ESSSESESS— £- '« um
- EESSBJ?*— »- aaa 3*1

: SB&=: |:ifl3
: B(WRS— E g ,»g
- jy*— wnao ftydosp - r- Ear li?agjjMMtoiiab. »- x*a lit
- S' 1.18 126BjlpMMi .... 3- t.lfl US
u S5olS?"£2S!- S' '-,B i3|*oaM W Soar Can tatt*a. 6- 124 l.afrtlM

in—1 "SEP h
2 I Y54IS6 I

ntar LuBd (Lin) SAm 1 sftiaus I

1 vcxst l

losoez i

*«Q 19... tFFr 10442^0.76/

rttaft Luxombourg

iDBMevfMi •vmh.w Bob

*=» 3UH( I _ 2S ABe__l| an- 17JB 172

|S r£« Metoiwrt Bengal Japacasa Wammt Firt
'_«• _ 5^3 01033247

LMWIMigZ
eWIMIlag;

NICAM Asia Pacific Umbmla Pond
*1129 !.«- Moogaoiq SID 04 10 98

' ££*?• .— JIIM 1130 _
iff” - *12.43 I1B9
TBMjna SI0 49 IQ.71

Sy?””" SIU3 II W
nZET*5 }102S I0£7- c™a_. 970 _

Pneraalihwrs
- KOtko Bank (Umnbourg) SJL
I W1MK1 W-OMVNAV I S109S I

_ Eun in., mum; I {aim l

~Pl« 399*001 14

Nomura Asian infrastructure Fit 9CAV
MV

I S184J I -009

1

Hoinura ttoxsnberg Alpha Fund Mark B

EH2£^5SW - — - s,aoa |*<u»J
Ponnota B NAY 1 J1772 I -a 14

1

Nortt Currency Fund

St--"- •'

S3—— S3SSS3? =HW JPV Y837204W
"CFBff BFf29736JJ0 _
Paaflc Basin SrtwttiFoml

sisoa f total
WVBao SI82S l -om I

ButterfieM Management Co ,MIMNU 1*1326 1427

1

Hvacn Cw fnr fti I 1530

£=SSinzz:.
SIONHnHmnaiv— | 10.77

BumsUMgrlH I V34923
CA Securities krvestnent Farm BUmigt Ltd
ttagGiNTIMilMolS.I HLFID448 | _|
COC tatemaflonal
CRanrlTdnnmzo..) RFiienSOM ] _)
fgl Lpna ranaMig ai I FTr148000Ufll _l
Cantrado ITEC Fund Management
EsoMa t(4-1l I 003420 I I

jMtaFomU
1

W201 so I

rap 20 lonaUMfema I om59X8 I -ami
Capital UJpuMlluujI
CaM4n Ftnl | 9T2ij7

I I

Cathay Oeanniie (Holiliiage) Umtisd
HAV Jua30 1 MW227 1 _l
Cftamrieoa Rntt Lbafted1m BonlooS CD IMkd - 08 ksniamalln
iK€ouavFiM Invar 12*21 1 _l
The China Find
NAVAasaj _| 99.11 r _|

Group Ora Internationa) Tst
«M)in

IA8aad Bank fhnd RMtngn
PO BU. 38. saDM.

MlKn
{S^amnnLSftnd^’

' ^ BSBBb=M» "”r”_r _ BB°*<*i

s

waot Fund fn) ifimm 1*1137 isxmI -003^AMlneMiiliNnwwg^ 01036247991 (Mtatp bnmtnnmMgm (Inmbourg) SA
7S9293B 230 223 ~ I SW* WraBueta® I V JJO I -0.171

— - SSS S2- Sffl £» - - KwaaEmerahig&owtti Ft«d

= : &XS*««tzz ftll: :

= : 2 |S p; = : SSSSW'JSSS-
|
„

= : SgW+= ^ -
: HKSSSBaTa-l -

_ - t- 30400 nua _ - a»i>i<i_».iii.»« ^ ^

- apmnasMKafMOEuMi
^!«moa;i«v 1 5H.50 I -cue

_ PinMMB rwv I $1407 1 -011
- Rosenberg Management SA(a)
I Rowmag Wplw FvmVkM

Partin t: Ufa I slow IPWMaB HW_ I 51X23 I -0.14
' Rosenberg IE Japan Mngmt Co SA (u]

mBMoinaasiaa 22921
oninoieiMJtaZi. £3.ra
MHBBiutHia. nn

tevoiofiiteni Fd Ltd
I S533 1 __

r»T.

— r aeuimRSartmi.- JM030 09734 -030— _ 6M4AUOT5 So*™ 2 SH7S9 1C1059 -158
I _ *w uors EhWS 3— S102U2 RU» .1.10

_ USmCWaminMi. vwa tM7N 4i)~ ;a hraSoraBBoMScma. 5M024 «»i; -439
riu HstCnrasi Bond Saw. MOB^I I9S74& ^x*5
ItL“ _ Haaenbichler Asset Mamgnant GinUI— Cwnmssaaatag 4..I V702 _|

.
CamimincJM.- S1M.10 _l

1 - 4HT Sta4 F*H Irfl /ijs < I 51223 )— 1 ~ Heussmaun HSdgs NV Cmcaa
ttmmmmtaglS ISESUI SET56 1 _l—

I JS The tadb Magnmi Fuad NV
imf MO HWAualS 1 535.71 I _l

Indian OpportuUKas FUnd Ltd
_l - wwmqio situs I _l

IndosuazAsblmst Services Ltd

_l - l“»“F4 15 828 5J2S -HOW
JffMH-.. *16 700 17580 -OCOSSAwmio 339175 41245 rfll15M PPcMc Ts MSSMO 3 wa •OJ&

_l - OwreoirtaBsui aaBw suco mi i«
IMiq Kona Fd 538.180 4(1195 -0235

.
MraOM III Auo Z> SSJ 570 airs _— I - S’OoreiUatowfc STS 705 37365 Ml 455
AMnOrawOlFa^ SSX89 -a 04

I
Mn taesnw F4L-.— V0J8 -aoi— 1 bAJNBaHnmeei TB48 .1

*d PlOOeGrtolR. 115 70 _

30400 38866 1 _

.v.

s3£= ^ SS r 3 :

S^p^Sfes:^J3Bp® KffiSgSfc E US ; = - 07i-a38 1214

WMimtesaaiP®8
gassaaaa-- tm .: = E gwsfe t xsi z SfS

.
063470000 Barclay* inr Finds ftjnanboum) t£>£ei7to£S' t ’SJ2

ESSSaST' *•!*!ZS'5S?£T*"l aSSSlSSS: t aSS tSSl : SEElfoSSSbiSSS*«8—SIS? SlSSkSSr" sul rna^.,m Ubej^AUi-OTARVtoWPhfc-aihMM HSSIff.'SSi^T^j»M»Sti«n«w tSSS SnaSi H£5a* rt,,*- UaT**Z 2SSSKSS

SHF=al Sgg oio^, assa.
S^SSS^sTVita « S2Ss»™Ts- !S2 SSI -I -

sS-i *= J^sslas^
S*gnPaNM0 e1 1-13M TmbImudiI _>sssessi. ow ”30” BoStI t j.f9U :wpav ^

oil 22.721

— - pMOtooR”) ECU1874 I _,_ - EusSMCaOaaB^I EailX74 I _
I _ Euro PrWgs Cfe A tf>A45 I_ I . Em Prc»*0B Ck BM— I tame: I I— - Craa Lyoenaia Rouse (Benauda] Ltd

CUI SBBT JN| 31
-aa.i2»4 oumti use mug
*a.i2l - Dbmo dm indg.

e- i-sxiKi TjnoiMuag! olb
*-&**! *y?Um ol4SH8S «««_, 1S3T-

QUenMAS Inna J
OtoaMIISSbaltaMV
!Wta1«S^M3ln«00

Cwnmcv mi Taaa

5WM0B«1.
SM«>ac-p .

TSB Treat RButoiCJ)
*- . P0«B.M8.aHaw.jS^ Q554 v~ Tua rmrm huiMniiSi 1 11

1

aopguadCJm— 3|W2« KC1Q asralmm- gwsJW tPumL- 3)49,94 ,24 04 12043'™
•• *>«ow*t»Eiiaiii-5|6<5a Ma arte 1UBimalM.- 9 14294 1425*4 mm_ UX Urm 5 277 48 29SS7 no SI

7m Evan S 11656 18661 wteil-ai
ffP™ - 5 14675 14798 15S77UTC

;

- 6 4,9J4 «SJ«
‘

^22Sft25TB—tlnut hi-37 iHn|*ont._
aitOUt 10087 m xl MUD 17.40

JERSEY (REaAATED)n

SSSia— S:

1SSEE I
1

t
DSEqbMRlMbSl >

gf- 12202 I2S58
DM- 129.14 11205
FFP- 13606 13894
£- 14072 HIM
V- 12249 can

DO- 12624 nil 19

_ a- imxh ran
Ec»- 13382 13081
S- 1 125' 11450

Em- 11407 11726
V- 9408 9620
S- 10089 H234
* 13681 ran
* 30.41 2087
e- 13587 ran

I S- 11080 llttl
6- 126B0 13149

I *- 6X13 6*87. _
NHbnd (ntarnatm Orcuit Feed StCAVMwiewiiTMawpetiwom

'•’
- Barclays log Rods

“ 5SZ2?:

&*"> —— *633? 67711-0867 08
**si***t sun aasirfSu &SMonads — SH/M UErlSrSI «X

- -Mpsn Voxel Htsn
. . S?? K7M 11817

X7M*B 23419
3<*P»ni SI7.184 UOM
ffNPPM— II* 106 16.152—^044*0 szzstb ass*— mfMM 527241 2B875IMUB

.
7* ^aimbumi maa kuwtI mjbbi
." attarMBBkwattHWaniBaoMBLCm
ao»mm EkM u«| _1 ,517
~8E4Mi»M 007 548 1 „l JOI

•- HBtank (Cl) Ltd "OHfmla” .

- MMlaaMtak
. *£fcga, 1 1363037 1 __1

*"HESaRi:| SIS i =1 :
- - IS (n Ima Rug 23 .. .1 576JIK? I _

doslIigmO ] 632.4468 1 „1
•* .. — moIMA

176 (WMm 23 I taum7659 | _| -
madMmxinaiMS IrtnrreHsasi
MsmkUA.

-MlWMOnjdlO U<6M I _|
. . Bn 2000 Ml 8130- 1 VrSSi I _J

Umtt*A Ce (Jenny) FoodKacngeaUd
-^^ ,11 II ll lbRIII .IM

• • -mawarnigoim - 1 12m njei _|
... mraftmnMtKS- lsn«7 msl „I

Kamgereperem LU

F0BM36.aHdbr.Jtai
UKC«>mM«^_— t- 1.147 U17l*saa
Smpsn Gnmrti C- 1.163 1856
EmpnoOgn s- 2835 2794
WiCromn— E- I860 1.131
JflPMMM OPD* —_ . S- 9 H* *40
PWDcGmwln™ 2- 1.432 1.519
NBABMikMiBawei- C- 1371 1434
AngttnOppp i 2.493 2672

5SSS= F as
tissu^St** ; Sr uS
Horaan GMal Rud (n)
1 amiSl'4-M-Cnw). 6CIA 4M» 0712961
AdlPRClfcmao Is- 789 I _ I

PHCOA WdrtdwUa bw PnrtfofioSkavM
nasanv.L-asnim psi]4r
PxMcGnMeiSMM- I S- 1610 1-067
5-riM tac Saba—

|
t- 981 MJB2

USastattSODbs- I V 14.14 ImlM

08 05 Dm CannierMona I S-m ConunercW Untoa Lnnmbo™ 41 AniMbGM«L-1V1OuMMae F>h6rp FMawi

an Mntur Mam
an FiMMarnmuart
an Fm EoMMn QmM—

—

an JtaMdaa OwM —

—

07 EoppamaMb—mg—

OtBarnamnaDM
Haanaarn PAceBVMlImntuI?
ITmack Baama /les-j
O-miURmraaOMM

£- I.18S4 12611
E- 18106 13941
S- 22394
S- 23924

Bar- 21810
*- 148
E- 1.1748
L- 1786

Pla- 1B7
6-07233
BR- 1D3
IFr- HL3351

S- 1.1671 L2733IMU1J

S-U673S 1UU[ Inaw
S-tSHU iutb)
r- 10*4 10691 _ IJf

CSUomyNMFdrH
csumrkMFiK-o.i

IcSIlwviMfctFdCtJ
QMDR4r««F45Rl
CSBbaryWdFdCMrl
CSMonarMOFOUaj
CS» Uocsy Md Fd FFr JiXifeMMEnpn
CSCapaalSFranOm
escapingOh toui
CSCjpMDsa iobtB
CSnSMBrndDNAj
CS Pnma Bona ON Bj
C5 Start-Ini Bff t A|
CS9nn-ra Basel
CS Sun-rip Bd DM

S

CS Shm-TI Bn HUB
C5 Ecu IH
C3EcuBOH
CSeuManSOB^
re bom bear.JHH
ffi Euro BU rap A DM.
CSEmBMCHpgBBHJ
CSEmpaMArBinire
CSEMiapaBaiuBgT

PM1WM»MW VO 93 -001
PonwaaB wv I sixia 1 -Das

I

Edmond do BothschUd Group

t

J XJUjZjUU

Q

bL)

SSi38M *

Ma xSnEjiWBtao- I V242BB I I

F5n Anm Ada PadBc Faad 08
Japaaltowy 5142*^4
Mlui OppoRnDcs SI IA0916
Japan Sotu Cm SB 95233 _
ISfsaToSSfc sss?
44-Euml DgBar Ciomb _ I SIB3.078

SCVTECHSA
5CI/T«ti IttV— I 518 87 1 -0041

Scudder, Stevens & Qaik
SaMaar CWnl Omwlaaolaa Ftadi
®Cba Equity Fond

0*3*171
| 515£5 I -002

OaiaBi:j 1 515® I -003

1

reOadWCnMDFMI
OacaAu-l SI630 —
CteaBrn 1 51033 J „ 1

i
rS?

Id

V2
Asset

!ftaiaia»» Benin
Fma nmoaoMl >9
PaUctmOnAuazj—
Ptabmi Spac Sea Rog 23
OUO OSAm 25

16^7
020 __
980 __
9X4 _

. jHanvtaBnwlfe/ind
Com • 17) 1 *
CussBu/ I s
Gbn» Bum Fun
Cum* 10 |Dam Bp 1

EpubbMB *M>*aB beamOma iti _I_|
Clan B ui I

14AwlmHiyaL-2i
M Groom Fl
WQTi Rid
MPalcaGBFad
Eompcao Oh Fna
Japnaw BP End
PMdfcBadoQkFw.

ASH =M

010 362 420
S- 20439 LIC6) (MOB
S- 1-7385 IMM 4KB
S- 5.7730 S1H5 MB
S- 32896 14873 4(121
S- XI 635 UOS Mti
I- X46U 36573 MB
S- 21544 12CB •4001
S- 2*210 2503 4KCI

CSGoHI
CS Hem Mna A PM
cshcmbd tamo BPS
CSR«dn5R7pc TAG
CSFbadnOUKKl/95

7.06 CSrtq*l»B3iaVa:V9a. 111.15 _XSS CSGwntaWFdBDII D1C54JI SSM _
aaa reHAnmEaiA^uss. sna® s*54r _
axis csucBesw ni*

n

urea _
CS FiwicaA® *T H1IW7I II3N

nil ra Emma—_—_ nnouB iwjd _
CS F7r Bond Afll Bn 15161 IHK- CS«BVF<n1MI 1247W4 253414 _
CS rtenerta«a *7H DB3B94 JJHT1

SfiBI
CS Juan Meewaad SFr SrZSaOO

. CSJManHMBvdM- Y2SOOO

I

- Dahra Jafmt Bern Find
- 0*m JgmCeni *10.36 11.13 1 uOOl I

Dafam Japao Smafl Egutty Fd {)
ran Dana Jana Smao Ea— S12JJ4 I MX07I

I Dean Wittar Worldwide bnmsLTslSA

DSMUnog MRS
E- 10(54 13797
E-09971N 1X077

6L-295I inmnonq 01035247992990

JioSJSiSKl =.m %*g*z=\ E n | El :
om-suhb just Mirelore Schroder tateuaUanal Seiectfon Fd (purf
Pta- _2B2 295 _ BUI 14Bna«anaemL-t116Lw OlOauHSO 34BB

o ™?2S? J5S i= ' USEMdF— S- 36.72 J75l)^J* -

£3f25i§8l!S5 USSnOCa* S- 1157 1216 MUD -
S-E517SS7 dun* toil - GUM Bond- s- 7 43 7*1 1SR-7MO0B 7tSnltfl.I1 - GMMEW7 S- 6K EJahlOt -

Eranpon 6pa»— — Ecu- 490 VIS MIXO -
‘

n 071-3578400 IKEMy- C- 106 fill -

S- lid -oral _ Japwm

E

gallr V- 7U70 7410 1 _ -

S- 2.14 MLBtj - Sctftfish EquHabfa InH Ftmd SJCAV (id
*- SI-* — |

- !4imAmngea.L-llW.Uaaaa>ca9in0332 47U2S62
i~

— ” S8F bbxnMaaalltmi . I Em- 1041 I _ -
E~

.
”” — ’ - SSManaMidEmar. I Ecu- 1278 J _) -

lament SA SWEmumaafocaiy-
) Ecu- 11,42 I i -

Mr, lux 010352421011 SEF KmaWndBonJ- I Ear- 1203 i I -£ Kg »Sl
_ SnnLBeOotalBtenMamiintLtdHi)

-5'.?JS.%21 —1 * FOAoa22.Caai8BtaoSr BBT* BT4I3J

- 3i

ITtaMfc Bond Ace

: 3SSBSS—-- - — - - m -WOOMMOHUKL-
i

Crereate Group fa)

,
_ II RaObgailMII

jffbPMtoeww. j

SSSfe&wsH s SShee e is
natedeetmertWn—nantSA .»- «r -M*rimi*i<MH3VM0dnMtr

- kwOrg Group
1>MIHMidae IMayaiaaUldWi UE ,
lasoewdlHMOavic- 1 MB I

.
dUQUOMMOoMf I DMW98 1

i,
yorelgfl & Cotoniol Stoipii (Janey)Lad
1paM*»6 raladMI 8aiM . tMdWUd
ssenk «u» new.
JadMollMO. maw -0007
'SSBndB- ... VO 302 .OCJB
UhanaantaM.- S7717Z •OIOR;WtoEglM. E16533 -0004

. UMaeondl DH1Z3I6 -oura
. .. uoptan Bflmb EoiMOrO -OIM*

MIOBM4B— 112871 -0001
- "-taHdBes S16295 -turn.
. mosMEgdars WB84 *tjnvwbmbMu Dttlixsa -4.HBI
. MbaiiKmlouiaaa— VI251 -0002

naaBJ&nFn —
wmnMMOaBnEa- W0I2 -1J4
^nl tw HoUn fin _ —
K Gnamd uMMcI— 02720 -0081
SrmddfOMM *10*64 OIOSI
.«anmdCram)Fga - Y12024 440'
namtaMtO- DU11629 0170

m-. . - SW9SD -OC09
.. IrdacM CRdunn A. E1Q2JT muss

. 'mKtmdCdowftaB n#3ES -ora!
' areeceFoBtUd

HVAaglB- . i S3*05 1 —I

_ 8SSaz=l otwSSSI zl :

' gWMSSl-U, 0.0367 4DV9, gSSSSIZ: t iSJS SSi
“2 ;

Band
|
MO- 1361504 t&IS - OoM Rtomiy S- 20559 22038 (OT

DWIlblleBMM.I air- 1076796 l-BSI - Ham e- 09S04 inn .00*1

I ffsatacooeRanf nuBona— OH- d&«2« «um mass
_ —ma—

1

2(060 63 407330 AimOCaa QiaMPl.—. S- 20482 ION *43141T9
liS CamaHOdGm— ECU- 19097 20SK1 rfBU,- DBAAimma— I - *537 I —.1(60 DU-38XW7 usd oiwl

I OatpMn IriB lumtuienls (u) SiCW FarEsac* j- im2 in.7 -ar
, 14MAHnOM.I--H1BlJiMMOia9 0534 27391 **“ T- 1244 187 7 Mill
: OfltpMn InB mrntwentsM SiCW FarEaaoa

—

. 14lMAMlOM.I--H16Uineaoia9 053427391 *lgg;_-—
- MCMdMdac- 6- 1.2505 |_ -
_ Mi Omni«>»•*- V ilia* — - “F®*—
- Mtanaiaaid Bund 1 *- 55700 1 —I - ThOBtatm Ek

= SBSSs^ssafssa®
, ,

Ss
: ^53SS&I St SSSffSl =1 : %&=
- ET. bnestment Managemmt Ltd SSIST*-
-- UbaCMtn.BP4U,Lnm)aag olO3S240«fMi owiaiVnm—
- Inwwturwa. I S- 2J» -I —I - itS0oa«mmm_

: Ee^a Star -SohUAsoets Fund (a) S^SSk6^

0U-386WJJ 41501 *01317
7- 1592 171.7 *27
J- I7*M 1(7 # MJ.I
E- IJ8B3 I *£77 4AF
E- 10165 UKBlMroi

_ DMbgK-flBNanaa
UKEgaty

1, JMiCn 9- 174*4 II

_ UKGkMB t- 13883 I*
_ osanuoai— C- ioibs m
- TBinntehHi QoiW Strategy SiCAV

3 Bpmtad ItijW. L-2449 Lu 0
IMobgOanaock- 6- 1D*»

_ 6MOH BFr- 699
. Farbd. *- 11JTT

GWWlCnnm S- 11.15MMn S- 1X10
H BWUtwa-—— S- 1218
- USCnwmmail S- 10*9

DHVaMOMCrtM OH- 1226
D-dbrriri iii.wosdBo dh- 11.15

.. EnwHog UaibBti S- 1X90

- *418901 HmaniAMn— j
S954

J
—

I

ungw-acwuCuXaJr.! S9*« t —I
- AanAOBOSaMcM I105XJI 11221 _|
- lowdi upd Hie Fog 20

I
Cl r 81 1M1

1 —

]

mBI6«KnwA>«23.l89C5 16061 —I
• WESCO MemdeMl UaitM

a Anb sed ort,amt dantodMas

: SatJSSttS;

. TOaMaunlwntaK icsjCAD 2O6»l*OJB!«0| 279 SJ^^SfWi.lyVKlLM.. ;i7»IO JTIMiMUBJjl 121 14PM.UaBaM.L-ll

5S25Srr-
.

SW
ffli^‘47*90[*4CH0[

m**o(vik*a- Wibjic zenol-eiuEl
. e DUbrDmMdfmmM*
MH6I1UA- IS9JM0 -I —Im 1

- - Apaua
.xuiq r

a

auc 75" . Isrras woti — i

-*HM| OcsAng tlMMpm “HmwiIMb.

Joyon BebA Trest Co () Hogca
MrUnMWmMiRlil.lroSB 3Hl5i MU21 1 007

Wanat^SSSSS^VM, ^ SSSSSEftStw
ssataaLsr;-* SsST
ODmAuglie Isitoi 16J4l«OXBi 2« hi - —
Horthggto URS Tst Ungr. (Jersn) LM &gg— -

~
••

/goA*, Raid AdO .._iS42S5 43AOI -L78l - .

- t- 1077 1075
l- U28 1.8J7
c- 6*77 am
t- 1*84 2002
E- 1*26 1022
E- 1071MX*
E-IOOi
e- 12a
C-0L95!
5-1*4
c- 12a
C- 1.1S*

E- lOor iuwitaBaii/uu
C- 172119 10S 1*0(15 1 7.49

b En MaaeaM »!8Signaad
B»W

SoWtoCuoinmatRl I V 11XM
«w EntaBUtoRndBc. S- 1278
200 Hardi . |

SR- 10*2
1*1 Manned! 1 Rp- 1111934

sS Toach* Ramnaal iGusrnsey) Ud (a)

SS BannM IMa. SI PngrtaTcwouar
025 reWbdMkMSIllMDr

S.G_ Wartmrg Asoot H
14/HbaLnoa Tbyce, L-2fi3t

Hnnsdccmru-SEAK

10026 1714! 1

'73551.73550 I (HI 1

tuna 1*790 L79S7 i

H 073610 LOS( 1

105(7 L6S71
1*781 2J0B3

1191.41194 1 <440 1

! Bagrat Lux SA (u
B38UK 010*52

H " EowwnFiaiii

S _ ImmOn Fd
Ig - Mia (MBS BondW. '

H " BoWM
H * doojnwiO.ru—
J9 I Hoag MAI Fa ——-—

.

w
_ JMunlFinl

« I JapanOmN
S _ HomAowFO
H . UBWKncaOopa
8 _ Fad* Edw

- SMgMOfa&MqqMFO
unad mngmira

WOEIMIBPW* MSSfcr
Uto-01O35329MO42JOm 1™ dSM M._.

Tap HI (q its — —
I DMOdxdBgndFC—'

- Oauufly.

—

- WnaKaug.

- Darpetusi ITT Mnors {Jener) Ltd smekm I s- raw Huwloi*
- JKuimM&Mpro _)psev ;37i - - CornyMeet*«> ^ Mltc -liM

'»j>.iui>«dDac>4^{SXi5S5 6 4Ui'. — •' m***- Jr ‘SmSS
.

dwmrArBBiiFS-iEJTO 7JVT, _ - ™r ^
PSnrn Ida Canid— 1S477SI X«» _ - iy- E S-K Ij™ n n?nnrbnaMKI

.
JSiaHS — - S£5S!= TS

rstaaiKCrmtt.Fp. SIMM ITSOr - - WlKcna - S-
ti? i«

r wto4R»aaM»a!s;3r ;»B6| ^ 'll ,^3 tiS SS
1 j’Janu U*cpBJB ><L .jSlflDC j-CTBi —

-,„ifm Y— tZTH «fl IIS

VjiuaCJBilOiiMAC- ISiOKB 1.’3»! — - K5?* sj! 5tjs 33 -
Tibi rnrmnH rrr»1 1 hnlfnt samm—— S- MLia mxbj i£7

' - SSS&ssrm t SS 5Sb
^oysl» B# ScoSand Fd Hngn paroej) Ud S^S8*

I Em- ujb -oosIojo
nvyCoadbRaia—.— }E77J? IJM| —

j
1^ bambd— J- !SSBS

.Hi LmW— 'Jrtgu ._Uil4S 1A3. . —1 - tspoEM S- am
'

11 SSL*-"TFUtaAMnzsapaibWetnniN'i
Scbrodtr «8^tSen(ic«s (Jenej) Ltd

S2SS2SS

$- 1722 1237) tOlO
S- 2502 V.18
S- 1030 1718
s- 12*7 E33B
*- 4026 5220
t- 0044 DUS
S- 19.74 2U8
5- 2X50 2501
*- I7JK BU
*- 2X16 34 0
Sr 2540 2693
S- 17JO 1064
5- 21*8 23*7
S- 2779 2948
%r 1215 12*8
S- 0B*9 09L43
S- 1001 Its*
tr- OOM laid
s- ma* lira

DM- 58J» 77 4-1

Fee- 1207 1272
l- W32 »(7

BFr- 1065 1122

(905 MB - RAW 1 S27« I _l
' The Dragon Fond Skav

1071 MB - NtVAeg24 1 S12916 I _.)
un<(£ - Espbtto Santo bnKstment Ugmnt (SICAV““***« - Soincfn Eunwan Fd..

J 56.71 I Mira I

ECUBond 1 Emiog 72 I Ml 05 I

jib jh 47M398 Eunxo Ifenagnmenj SJL
* — ' Ei»ae* Fd NW Apr 29—1 Ea»82 I _l
rn |

~
I : Bnpe vakn Rad (p)

uimim NAV 1 vrai I Muni
03C»% 3*66 EnrOptec (a)

3751 -AS* - Eun/pean FhJoOWi tonSU l(&»| |
1215

1 MLB - Euikm Bond PiBfccagp-
1 EonOXIB I _l

Z-SL^x ' HdeMy tan Inv Mngl (Uacmtiaura) SA

flips i Sasser na ,ar*si
741* I — - FUeSty Investment (Cl) Ud
V fid BnedPUn-Hfdgad 51X42 |AJM
0352 47W2S62 «ocd Ptn-uontdBW— sn.43 1X00n„n ooconr,—rm. sms* «*7 -moill- F»6*n_ *7667 W50 -032
5 )

— IMa . S3621 «U2 -OU
i I “I . ooimi mwanos smi tcm -ox>*

i
’ — 1 * Octal Sfliocnon S19J1 20« MUK.

(U) Iffnimnal. ... S1XS7 1950 -002
0624 624137 On**— — 5(2X50 129M -048

SpadalGwdn..—__ S40JC *138 -021

S- 1*221 taw .iKBkM ^JT- 51,0 “ -««•

v 15227 27*36 mx» - The Rrct Koma SmaBcr Companies Hud

£ S5g HE* SS 6*5
1 *"•" | -4,wl

K-UH 1ADI *WB 540 nnmliii* Ciwm
OH- 36.426 «UM MUS XB8
S- 1B482 283H *UM! - FmdngFMM MmnB«wn [IjPl

!AH *UP - Japan Wanranr NW SZJ( | -0*G|
Utm 4UB7 - EtdopaanWitHW

] ssue -flo«
171.7*17 - FFPonmao 15(181 I4J4I -001

1

-'ll
' Bamax Raids

XHSlMntibjM Mbd-Fcdiwa*» ' * I C4KX41 I —

f

uBrtraore LtmpmboMrg SJL
010352466667 UWMMHftPMO 1 817 BM!m)(B|
8 MLW - F1»*H»M ' S16£3 l _ \

9 dot - HXJL HYPO Capital Hgt Luxeraboiirg SA
l nJ,

~ HCIAlaimmoM OM&V 87®I _l5 *ac - HJIU. DM -Bert DU70.70 72.47
* HCit DH-tert tOHUXa: *0841

1 -«S
- HCMOH-CamPlm . D4H8CN WII7

? *S2
" HC“ 6co lecn Obrau 14645

5 -«n - HCAMtoaEartpe
5 MUd - ffCAL UmmaAMi
! xt;

- HCJAEnro-C**-
J «4M - KCM. (k»s - aaa
8 — HCM Nn. rwuon
2 -0*1 - ncj|
4 - HCM
H KXM. DM-Conree

D4BI 728208 “E 00 MpOBn..DWinwJue hx^m Eua Omani 99
HCM Amenca

TIC (d - HULDU-IM9HH...
(HI d - HCM LUX Zamora 96. 110101(7 «R21

ZS E I IrrteraMkrol Bond Trast

an m - cacAHAv 1 sn*6 I —I
3 - brtenuBenW SpecfaUty Fund (U)

J*!"
a " MSpeadby 1 5908 I —I

m?: 52*21211 WVESCO UrtematloiBd LhnBed* AdaPtmnrt 5155000 16*200 1*4X1400]
TamnGrmn 18*0)0 ‘ TWO I

bnetSod bmestment Fund SCAV
00 IMVAug £3 I 6123509 I *40 051
a* ImrasttssetnentaftSanllquesSlCAV

in bWAogia 1 53033 506*1 .. I

LaUn American Srauttles LM
CrtonniaD Inr Ca HCAV I S9J9 —I
RfiMaanarCo 1 511*6 I —I

aao Units Bank Luxembourg (n)

U«ldi trtamagabd UpAipy
„ Found BwtngE E156.I3
0“ DmhAoIHrtDU DMI37*5 —
DO US Dec S 5125SS _IK Japenssa Yen », VT403 _

X56 Sma Franc SFr 9Fn3979
OmaaonDoAu. CS1IX77 —

.

EpjncnFianc Hrira M
ECU EculZIJC* _

S Kodnenanean Fond (SICAV) fu)
,

*1 1000 HAW Aug 24 EOU2J3 I *0J2l

m.L.n.in.4
BfcnO LyocllMd Uanageroent

SltJSlKJI Nm0l*arti0BAnieuiimy8ms«b»

Oa»Ati V5I7 I MIOll
Cun Bui ! S157S I MIDI I

OS Ebon Tcna bmna Food
ranAul 1 51500 I MU)

I

ClraBi^ 51500 ! *901

1

Target Wnmatlortal Lid
krtGnmoiFd 1 521*6 I ML 02

1

Temptetm EmorglM Asia
HWAliO 25— —,...T 510 ID I MUTlI
Templeton WmMMda Utwstraems
CnaaCMHb
OWA-U 51185
CUnsA-I5_ 514JO
Cb>»A-3J £1295
i3a»B-15. S1I 44
daajB-2 8 61400 _

I Transwoitd Bond Trust
- NW I 514 |-O02l

I US Pacifte Slock Fund (u)

HW 1 519 B1 I _l
. Unibank SA. Runtnianai I (u)

Enmpftui fsnMTwt _ EflilttLK „
OUad Bondi DKM413I

- <aoOrtBoms DM12065
SbfEnr] Food. £154 71 _
ScanmftaxfcB) Bmm_ OH 130 TS," [OrtUiBandi OKr07.21 „
Ccanmnua Eauniei Ecu13748

- Ilnlco Fbundal Senfces SA Lux
DC Bank London Brand*

_ UUCP biwtd FwM__ - 0177X40 75.70

. UiacnEgulv FuMwi— DUK61 BU* _.
UKognCxahUM-Acuia- DUlKLtO IHIM _
WoiiHanuFaDiMtaH one id gum _

- HwniWirtur-Bmam- K43731 10030 _
tan Undr& WDU-939A 0X9808 - _
inaiaatcuAiM-np; otrai 1 -

~ UiOUetKtil'CDBMaM. OU104J3 1050
tan (Mali FdDM-BVM 0X90*4 9250 _

- WanBey NAFT Luxembourg) SA
- bJMAEO FatfC IstMV 31X94 I MUM I

. “WINTERTHUR" Fund Mngrat CD (Lux) SA
IS WIN CtodritnO Bend—_ Eeal44 20 | —

|

o*5 WWaaaBBbiuOy „ Ecu 129 04
»HN GU3» ran Hoaw , 3F*224.4S I — I

0 74 World Bond Rnt-9CAV

CradR Ljoranb Rouse (Bermuda] Ltd
SyannMna LM I (2(241 I _l
Cregsro Intamattooil Bank
Cngcn Lwaaora_—

_ [
Em 13800 I _]

Crig«Fai«i
1 JI43J3 I I

Crystal Corporation M.U.

Sna case 476 Aog 30 I £8X70 96.18 1 _l
OWS Deutsche Ges. F. wertpapiefspbn 10X7(51 8(44 1 )Aim DUH4H inn I

Mama _lBK71.fr 7X5l[ _[
ime-Runta I nu*. «a 30*9 1 |

Daeban birestmont Trust Co Ud
kaaa rnaSNWAug21.| S48J7 I I

Seaui Tiud NAV A19 24 . 1 £3821 I _
oraian Tnimeg 74. an „
DraABilMUyMgN. I 510*0 I I

Dabva AFT Japan Fond
DabraAFrjap 59.7466 B£«mI _l
Dahra lott CapBal Manageraant (HX) Ltd
lodonma Eortiy NW 96*1 I *021

1

umvm&uiyKM mu I _l
Unm40an|mAH|3a. £1120310 f-4B.lt
Ocan ABtan GeiAuo 25 51406661 1-271®)

Dafwa Japanese Ecpdty Warrant Rud
Jn E«gv»n Aug 24 _ 1(385*1 427421 I

Dairtscber hweBtraent-Trest
Concanca |oiM7*8 4LH| _|
Inl n—arttada- I DU7555 77® I __ I

EfiS Ovmeas Fund Ltd
NK4 Mg 24 .1 XiBTOOO 1-7060

1

Eagle 6-7 MexicoRod Ud
MW tag 13 1 Si62 I _l
East Asia Hamm Asset Hogt Ltd
SrtccMB Artan PUdo— I (17JC 17.031 _l
Eraergbtg MariBb Rtanagamant
EOMrMdsSni JrtSI— 53120 | MIBB I

Asm Enter M0S3B 30 511.71 I _
UOnAaEaiUds Jurjl- 52508 I MM2

1

Tbe bwIronmaoU bncstment Co Lkl
Eaifc Find MmaimM lm
NAvWg 24 1 (hum I _l
Enntoge Group

Pador Odd Fa 11570 _
ms

xarth Fo luvwg ra _ vss7 _
San Fa NW Aug IB— S3&29 3B64 Mil
brarawraa »02 -0.14SgWbxuwx- vom —
The Jaguar Find ILV.
HWAuglB 1 9517*2 t _l
The J^rai Capital Sowed TTust
NW Mar 17 1 502992 I _1
Janbe Fleming tan NbigtUd

fsssrSsc is ^JFMgpidlBWAuoa- SUJt _
t

—

n~ 1

ei49
Janine Bandog Unit Trusts Ud

53955 41*5 *054
5564 588 M11»
31304 13*7 ML 10
36307 BTJ7 Ml®
32X90 25.42 MUK
I1B39 1744 MU3
#1641 I7J6 MUD
378 77 30® -Old
V1SB4 11314 MW
Y1465 155* *10
Y4B9Q0 40018 *10
V10224 31970 *s
(1162 12.03 -0.47

-0.13
MHO
Ml06
*119

va.17 1077 ML 14
£5237 5541 MJ 71
51060 (156 Ml 07
£56*3 8X79 ML 19ww« nanua -1*9
K&57 21® Mira

“ I JFAmncanQaMPta.kiara 17 15 Mlor— I _ * Conorortal Euroltt- [D21 a jo M)03
Siam 21J17 *0.17
512*3 13® *017
OM3XO 981 ML 10
(14.43 1528 ML IQ
51(14 19JD *0.1

1

MIDI

_ Eficaapa Buraga Fo

.

_ Enndagn OosSf AMa Fd—
j _ EnwgaEnei

Emaacr Finn
ErmWgeEgiiW
EninageFSRemui

loo Emrtaga Ind Bond Fd

UK EnaHuge Japan FC—
1 nn Eraeoga MnagM ft~
r„fii EnHbiBa N Amanca Fd_
nm EmibBoe 6rtz Fd Ud
200 EneWga UKEoum

II 2^5 Emage US Rataoed~ TS Em*BotUSBand_~
-BO Emifesoe Cedi Fund— "" En*K"CKH*»EF4at

EmtaotccyRnCFaDT
LSOl - FraWorCcyAnUStEca I

. ea EnbeaOcrtalBIWaj
Iff fnaab^RBVbgiMDl— |

- EnaarCirVMglEdaT
... - ESSL European Fd_—_
_-i - ElblEM&Cap

EMI 975 001

CeiBBayle
a- QUad Cow TM
BGIOMSauimul
JF Mngnemner
JFhkmyFdUSS_
f Money M1«_
JF Money FdDx
JF Uoner FC E

-

JF Monay Fd SR
JFHbnayFdEfi
JF Moray FdCS
JF Mirny Fd AS
JF Money Foies

OKr Dcdbg EC8N Uadodhi *

Jobnson Fry Securities Ltd
U5Kaon BetaMu* hi I tltc.9* | _
USMBnCraBBobFdl (0349 I -
Kestrel

FenxaneiGM ja ji_) ss 78 I _
SMkn9m.M31 £14*9

[

US IbArSiB JuiSI 1 52X18 I _
Korea bttMmesBwnl Fund
NAUAwlB 1 8101.70 I _
Korea bivestmod Trust Co Ud
Roroa Infl TnM NAV SB69 MIS
SaoA Md liud HAV S35J2 ML4:
Korea Eplir Troal NAV— S72S MHJ
kana PadDc Trod HAV- 59*0 -OH
tartar Korea Iron_ 51027 _
Lehman Brothm Oporto Graarth Rmd

PBS International
ht& [*rid Anuni _ _m ManarM Frflwa

Sf.7 UsSfftFHe

1

*iu4iu I __.i
PRS 6fcM< Rnuiire _ J V1C4 (S9? ““SJCtawr J von |

"
amaumm.— I vob? I

my Fend
' PreLEnadRora/fial
' nSASmond. _

Cvarti Anoona Mn ILF.
CreddAmnainiiR.v _
Pacific Graarth Fund

_ nu> 1 11639 I MUMl
Pakistan Fund
NAY 4ofl 1C . I 51*9 | _ |

Pojuot Interoaflorar Fund kic
NAVAm 16 I V81 01 I „.|

. PmSspta* Income Fund bic
0 14 HAVApgia 1 51062 I _|

; Portuguese bwestment Fund Ud
_ NWAuq 19 1 87X0205 I _|
- Putnam International Adrisets Lb
' EroraMOiSd »*ra 4U

Enop-leto Srt £34 93 *0 15' imp! etc UOH (3 SB 42 _~ MbnasonoiFuna.. (14*9 -no*_
Ocual Hi CD End 5U6J -001' Gkart tod. Me. Til (1519

I Quantum Group
- Ouanun Fund I £28988 29(32 ^1

1

- Meaning Crondi Fu SS.11 liSM -1 u
- OrarlniiFd SCTaosara -ijel

OuiO Field S27BB7 287® _oj«|
Beta I SIV6 1V0 _ I

‘ Real Estate Strategies Ltd
IRES OJiaoJ Its- ioa7 41

1 |
- Regent Ftaid Uanagenent Ud
- Lemoned Frans (9650 |- now K/ra Sromn situs __ I

- Pacdlc Ainonuo >ai Ud . £7.40
- PeoPc Art-on* Co lu. vrsro _l
- XL Cojnnvfimnl ... 5160*2 J

- RefHdjBc New York Funds
•a-JuJ Ciersncv Auo 20, C1M6.73 I I

OMCunajylAug®- $102863 ...
iScoJ ftieo uk Aug 20 . iiiMOio I ...I

- Rosenwabt, RotBU E> Go
- «K1 NcoMBi tool l«y I VOX® I I

- IrtvtJ Pic (Santmn — _ I

- Royal Trust Inti (Honey Market Fund
I RT Manor US3 Acc

‘ '

_ M HoaryIAShe
_ Rr uanoy CSAcc

HTMtayCSInc.
R T tactUFl Ac
RTUaneylMCbc.
murnymiAa

~ RT Monoy SFfl me~ RIMmyDUAu
RrMoney00 hr.

- RT Muno7 Fa Asi An
- HT Ifcieoy Fd ren tac.

I Sabre Futures Fund
- DfrcrtJIUdASM

|
S2554 I J

- cumry c tana I S60B2 _ I

- LdaddlD/ncBry. I CM 09 I 1

- Salra Rsputille Hakfing
Rqncoc tan Daly iiCHc I 510® I _|- frrataatraMur- 1 cwiiun I- MwtocLr»7/naixjiai_ 1 *“— 1 "- 1

’T RtbOlrUtoAnAuaDba.
- RcputMc Lalln Am »aa
- RmvMc L» An hmura
- ham [Baitaiab.ub
- RacasAcGAM
- R/waacgam Groan

-OJA 607 NWJrtai I 38*3

Z - Lippo Asia Ud
— - JbdFdlbymLMNW I SIM

- Ueyd George ManaqanHmt
-0.03 - AidfaaFdUdAuQM-l 514.17

- KAmandnDgwi ’1-
1 514.47(1

MLU2 - LCSC Cnan Fd Aog 3> - I HKSana_ - lu tana__— 1 S-

WS , fl London PortbUta Services Groupa" lps em ore 61351
*069 000 LP&TerlWB — I 51X449

- MFS Mertdtan Ftands— " bmiibnn — sun— ' KCMH— $1097— ' OoM Gortlntala.— 511*3— ' CunaEouey $14 48

— 2*2 RapuflOc CAU ijfonpi QtF. I STM 1 1.94 I_ 175 RenAAc CAU tabic
.

1 1

— 8.77 Repun: CAM America
534 RaMAAc CAM Europe..,
430 RepiacaiubiiuiBa±J

._ 7.1a tataUHuHaljfahi.
__ 4J5 tabUbGIMOKmuiAy.
— 453 SchrtderlmesbiientManagenKtitLinined~ CapU&EnuWAuora -I $1059 I _l 1 90

Schroder Japanese Warrant Fund
. UndSuTOd NAV Aog 25 _ I £154 I „|

—| Z Schreders Asia Limited
Aata oprta Flirt HK549SJ 1049 _
Ajrnn Hurt. £1X54 1052— - 4bja Snaarr Cos $1017 10.72 _

| - BaBsscd h* RL WS141B 1462
I - Cwn)OCT*B»si Fdlnc. 51*3 1*4 _

Currency 8 Bond fd Acc. SdCtJ 8J6
,

EnagyFtan (732 7 72— 1 - European Fd ESB4 828
Far Emcrn Coral Fd 58 70 71s _

. „ Fmr Easier* AMI Fd 5X7$ 9.22 _
038 - GrtdFiBid 52W 3 12 _
X4I - HonobrtnjM ... 19936 91 1770 _
OOB - Honqhaofl taaOcr Coa. WiSi2J* 130*
0 05 - IMamalhrel Inct $824 (U
__ _ hUniTlFd $5j4 S J2

Japan Fum 58*7 9J5 _n Norm American Find.. $7-90 833 _
- Sctonm Australia Ud

Sduatw Aua sn I A57.4S *02 1 _|
1241 - Schroder (Switzertand) Find

jataiOnwr ) SFr>J9J02 I *1 37

1

— - Scimitar Bermuda Funds' ' GtfuenMcdFd ...
J
VI 40 -| |

-“ * Qced Cux Fa Jid 2U 1^00 -I _ I

Scudder, Stevens & Clark Inc
> Aroma NW Aug2H.-| $1057 I _.l— I I-S* Braal NWAugW I $1054 I —I

1.74 Ftm ertun IMP Aug 20

Apaj84m Fima _I=37I 3i30 I muh! 0*4 Europe 19®
0JJ3 hXdHhouoAMHigtbntal
ora World Trust Rind

I SWftSNW 1 51252 J-0321
ase Yarodchl Advanced Technology Reut
- AWanud Teen i 52062 I „l

oil Vamalchl 1982 CMfl Fund SICAVM
NAV IS963 6681 __i

NAV_.__ _| *1073 I

SJL Ewnpa OhBgatkms SA
Empe-otagHom— I $io964 I

FFM / SHtss Financial Sendees
INd0ia ArMaory Ud— I V<H033 I

FX Concepts (Bemuda)LU
Cnc®aroraiFanii_.| nora I

Concapalbiad

S

moh_ I 59(58 I

SWITZERLAND {SB RECOGNBH)) "
H tap M Ota *!T ItaM
Bag* Ma Mp Ma 51

BJJL Band Investment AG
a ftracmrtca CHesar Too. Cwrtnnwd 717180

eatSSt=IB: 9Vl=l :

OTHER OFFSHORE FUNDS

0540640 14645
0X96 S7 101®
laic® mo
EuCEW SB *5

1

SO® WR
1DM11M7 12/01
pnllSTI 118(7
[VOUl K»7I
DM1MX 111®
1X14538 LH5J
DM1IXI2 -

0011614 171 H
onnra inn

A75P Management Ud
FUtataa long Tana Eqrtty Fart
UWJM3I 1 £2763 I _1
AMrust Fond Mngra (Guernsey) LU
nalMAitiFaooUf
NBVUSSid&iB4 I 5- I _1
0W«5S«m»artbga-l SB*7 I _I
Adlg Investment
Jtanna mccm aoi
Dbirtwiai— OH150 _
Aonoroa_„„ nr 2358 ran _
twwwmn »nra
FPrtWi— 0145020 6121 _
DWrtaAKin DM150 _
FonUS DM5024 5275 _
DUtatzai 0X1 00

Antra Malaysian Growth Fd (Cayman) LM
NAV Aug 23 I 51X7370 I

Fairbanks Global Capital Fbnd Ltd
HWJM30 1 55112672 1 _|
Falcon Fund MemaUoml Inc
Folcm FrfHAVJgl 31 ..I £100*7® I I

Hddty Investments
JwaflCKrtadliaiM. 510M MI®
Aid (Maly SiiSrtn -7
UbMChXUI 613*4
AannaroAMs SIBOjM 3D7® MUK
Paanc 541223 433*4 -1 62
Tbs* Medea income Ftmd
FfeaM«dgplacAuB4^ SZT6I I _l
Rw AmmsChBe Fund Ltd
HWWflH -I SZ301 I -_l
Formosa Ftmd

WV «WX HI51B37® BH tao USHOTUH
Formosa &owtfi Fund Ltmiied
NAV I 56J0 I _I
Frankturt Trust Imeatment-AntHI
FThurana |HH4® 4*3*1 —I
Frtrta.BMd.F6 I OUT73C 143091 ,_l
The GIB Wversilled Fund Ud
mvjuaa 1 siooa I —I
GTChBe Growth Fund LM
NAVAug 24 1 £2762 I MU)
GT Management Pic
STABBbHSSomc* S16JT «
GIMMSterbigU} £2201 COa hum wfi m— ci*s E
GT LMuotloond Fd Ul _ S1168 &W Eurapa And u) (4058 fi
GTEfeOJSKOItaC). £24*4 H
GT huertmanl Fm S22.D# U1

—
| Z OwhrMam* £ia£e

XUS 460 g5»
mlmI 4*o us tarty——— siaso

Malaysia Capital Find Ud
junl _ NAVA®20—-—— I 61467

BrtXKtotaJrtM—-I £1251

Malaysia Fund (Utiuan)— NWAW20 I 51461

I

Malaysia Growth Ftmd“ NAV Aug 21 -I V4 73

I
Man Intorattonal Futwes

~l - HHIUMMHM.
1

55151
MNT L*nWd-*nrt 51544

WNT Cm Lid-Jan IMM
UHTCM LX-Oac 1994
MINT 00 Lld-Aag 1995
UHTCTOPMACLMA.
MWTCTDPkWcL*i 6-
URiT Altai Qd Ud

AHance Capital
- wierononai

MiouDudQanB
Q&car

OA CuuaartaaB—
CMKUSnKdCin

_ aomSoolCapdJssfi
canadtui fa____

SI 7.14 18.14 MUH
*1883 - MMB
SZX44 24*0 MHO
522*3 - #010
110*9 1152 M36I

- MLOI
».<5 5J7 ML03

ABrd Dunbar International Rmd Hngm (1GQ0)F
Ad Emerging asq IS05583 B58»l*onnl” bjo Alpha Fund Managaount LU— 2« NtaAaaHadMAugiB. S'S*2 _— AnrnEnnNw Ju Ji— Eoujia _3® ABAn Ftwm Jui 31 —. *19702 -— AlpW anal Jun 30 sosvm—

4-J9 JUpruitanJUni 5*4550 _— 6.72 a«anS*«cHcce*Jdl1 . 5294*1 _
Mpta LaHa Am Jrt 31 _ 520611 _

c- i.44i ira)|#acn|ai3
e- i5oz i058(riina(ii3
£- 1.446 1535
C- 1 174 TZS0
E- IJ88 TfSD
£- 3118 3288
T- 14*2 1529

1
*8*7

£- 0380 LOU ltdon

iMTiasspjsssJiaasi

i censor
_ . . , S4SL3013

: 1 DMB7.4m
I 5H795451
l 15234 *4

•~i rs mBSSZ=:
_ SJt

350_ 1*6

2SS5a:-”:.!SS £Sl! =1 ** g-g
WS8M» ««!-»! ie is

' aaia.M- ssa. SS *°® - S3?2
iagSf

j
5Hfc~r ivA twi -awi 7-m py»

# Sra^-HsTISj -53I ^Sg;!a si ii «
UtabomAasatMUrailBaeat Jersey Ud Gactnux
ohiIm J rr *a i®J —| >4« mw*j
lo-wtell vxa !38£;i

MX£j japanmi

S— 161* 1957 .03 -
5# 13*2 ia.45 -am -
*- 1464 1953 •661 -
*- 1324 135* MIOJ -
*- 3SJK 38*7 rtra -
*- 2X42 24® M1BJ -

V 623 arafMUZ
1402 1508

S- low II®
5- 2X38 2483
S' 1X00 13*9
*- 12*0 1X10
s- Z4*a raw
5- 1X75 1448

S' 21.12 sra
S' 6*8 063
S- 12*8 lira
C- 611 638V 1IL34 10®
g, . tun non
E' 3*6 417
%- 674 620
S' 7039 21/471 ^1*

—r ss
Dora A—- 51611
CtaB 1 VO®
taspa® Bn® PMIMO 058

)Qua A- 1 H 51031
ChnA-2 510®

LUXEMBOURG (REGULATEDJP*)

1JB fPFSHdlpgtofl j- 4<WlJ«J9 ftit» M*»

7*0 SSdb55w— «-.»» aN.gl-8”' - Aetna taternaUooU Bmfereea Ftmd (a)

Hatag nurtKiTnta mtaBMhja
. _I4M onaWRadi

7*2 rm- 1X7R7 402 630 Arnerta* E«*fy g*» 40
^ si IflBS S2SSte= SS“ SSSSSSur: SJS?

Bnrtwrai 1 mnaidwuro SA M UKtaSy C7® MUM

ag^-- -:=-
ChsaS-2 I

— car 68

1

DM1822— 0016*1— 0X1610

lUl nra raT ( s=ra TL«7 i -C27 sra

m\

; sgp=
tatau.. j£74® : ES?S5SSfSar55SRKff:~:-iiHS -

WMdbwetfaiaBaiHBlJer^Ul
•tanniural ‘

_aZ3
}EvtaintfLiryS' ll«n 9?Sfi -{ =1VJUraxawK' I-v12 29

LUXEMBOURG fas RECOGffiSHJj

5® ES 5« SS "r **

«SSBWWS!KrM»U-i
1 n fS5i iSi^i :

I J. J* SSiaei
IWXMUl

aramrxw
AprtitlrtlKii
-aonsitrOMi —

j ai_ 4i£2 LD£2|Kr» aw
! t- "

m

3 isa.*a£aj - PSN

i X- 6je> 3®*) —1 - 5*
i fS- JTSt' cw: - mm

5 NW«

t S3 3SJJ SS.
JZ 3® v® Mira

X- 677 41« -Ml

£ VA M»«!
X lira II® MUM.
C- 1677 M3T —I

WalPatPdSuvM
isiECZAarr V -«

*- Z3M *6K
t- no ,*'
m_ t2J0 tAl&

l M ss
t W «
C- 10.43 MUD

s- iuauo

MUKl 1 77— 1.17

Mli? 027
-noil 3*0

-661 7.73
MME 7.»
MLOI 620
-60S 631
*051 7*2
MUM SIB
*1® X3B

3$ I ABanea Capital

0X607
C4H7
JSM
ysra

natMMM'rro
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CURRENCIES. MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES

Dollar falls on rate news
FINANCIAL FUTURES AND OPTIONS

THE DOLLAR and European
currencies weakened against

the D-Mark in European trad-

ing yesterday after the Bundes-
bank surprised dealers by
keeping its official interest

rates unchanged, writes James
Blitz.

Expectations had been for a
cut of up to i_- a percentage

point in the discount rate,

which sets the floor for oil Ger-
man money market rates.

The decision not to cut led to

a slight firming in the
D-Mark's value against most
currencies in thin trading. But

there was a strung impression
that European currencies

could start to show a clearer

trend against the D-Mark when
foreign exrbange volumes pick

up at the start of next week.
in Europe, tbe Bundesbank

announcement pushed the
franc below the FFr3.50 level in

mid-afternoou after it had
closed on Wednesday night at

FFr3.4720. It later closed at

FFr3.502. One analyst said that

France’s unemployment fig-

ures for July, due on Monday,
would be important in deter-

mining how much pressure the

currency market must put on
the Bank of France to cut

rates.

The Danish krone was also

weaker, closing at DKr4.125.

£ IN NEW YORK

well below its Wednesday close

of DKr4.Q85. Sterling closed 1%
pfennigs higher at DM2.5150.

But it was the Belgian Crane

which, of all European curren-

cies, caused most concern. The
currency slid to a low of

BFr21.35 yesterday, having

closed on Wednesday night at

HFMU2.
The announcement by a

group of Flemish economists

earlier this week that the Bel-

gian currency should sever its

link with the D-Mark was the

cause of the currency’s slide.

“The Belgian franc is the Euro-

pean currency we worry about

more than any other," said Mr
Jim 0’NeilL head of research

at Swiss Banking Corporation

in London.
However. Mr O'Neill believes

that it is the performance of

the dollar/D-Mark, currency
pair that will dominate the for-

eign exchange market’s atten-

tion over the next few weeks.

Yesterday, the dollar slid

against the German currency.

closing at DM1.6680. 2 pfennigs

down on tbe day and a 9-week

low. Mr O’Neiil thinks this

trend could continue as dealers

gradually turn their attention

away from the newly relaxed

ERM.

Poor economic data, a large

budget deficit and German
intransigence continue to hang

over the US currency. "A move
down to DM1.60 is certainly

possible over the next 3

months." said Mr O'Neill “And

I have to say that I do not rule

out the possibility of the dollar

hitting new historic lows."

The Japanese authorities

continued to take full advan-

tage of the upswing in the dol-

lar/yen rate, heavily Interven-

ing to support the currency in

Asian trading. The interven-

tion helped die dollar to get

back above tbe Y105 level, but

Japanese intervention was
ineffective in a thin market,

and the dollar closed at Y104.40

from a previous Y 104.90.
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MONEY MARKETS

Euromark futures fall
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THE BUNDESBANK again
surprised European money
market dealers yesterday by
refusing to cut its official inter-

est rates when there had been
strong expectations that policy

would be eased, writes James
Blitz.

The German central bank
left its discount rate
unchanged at 6.75 per cent and
made no announcement on
next week's repo. Market
expectations had been for a cut

in the discount rate of up to

a percentage point, in the

belief that inflationary pres-

sures in Germany had eased.

UK dealing bank base tending rate

6 per cent

from January 26, 1993

There was no formal
explanation of why the

Bundesbank had left policy

unchanged. Analysts said that

the central bank was
concerned by M3 monetary
growth after the intervention

to support the franc. The
central bank might also have

found it difficult to explain

why it was cutting rates in

August, when the failure to

ease policy in July had brought
the demise of the Exchange
Rate Mechanism.

The Bundesbank's move was
followed by announcements of

no change in rates from
Austria and the Netherlands.

France had announced before

the council meeting that its

intervention rate was
unchanged. Portugal trimmed
its emergency lending rate at

the start of the day from 12.500

per cent to 12.375 per cent.
Yesterday's Bundesbank

move took many dealers by
surprise, especially in the
German cash market. There
had been strong expectations

of lower borrowing through
the Discount window. When
these were dashed, banks tried

to raise funds in the cash
market, pushing call money
above 7 per cenL One London
dealer expected to see some
Lombard borrowing next week
at 7.75 per cent.

Euromark futures also fell

back. The September contract

closed at 93.50, down 7 basis

points on the day. and the

December contract was down 4

basis points at 94.07. French
Franc futures were also

depressed, in the belief that

France’s policy easing might
come more slowly than dealers

had expected. September Pibor

was down 17 basis points at

92.99.

Sterling markets were
depressed by yesterday's
Bundesbank move. The
December contract dropped 5

basis points to close at 9454. In

the cash market. 3 month
money was fractionally higher

at 5% per cent on the bid side

and 5!i per cent offered. There

was a shortage of £i.i5bn.
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and awr hrid ureterm monOi Zti px_- anc-Bice auntos 5'« pdL tm-sb worts 5 p-cl sU-nine

months 4*« pc. ntoc-lwrtw monSn 4*2 px. Under £100,060 2l« ax. from J®*07, 1993, Deposit*

rrtlidrawn for cash 1
l«BX-

Han Yang Chemical Corporation
lirM.-<.ipi.R(u-J in ihc RepuMic id Kum with llmitcri luhtllcy)

Notice
to the holders of the oatscending

U.S. $56,000,000
3J4 per cent. Convertible Bonds due 2006

(rhe 'Bunds*)

°f

Han Yang Chemical Corporation
(ihc'Cuoapany*)

NOTICE IS HEREBYGIVEN to the hoUere ofthe Bonds diata Rifats issue..

(7i03C,lX?G annmun shares) was authnrisej by die resolutions of die Buanl
i if L>rear>n ot rhe Company on 26rh Fefcnury, 1993 and 3nJ Jun& 199VL
Thc irtuni date ftw rhe Rights issue was 1 3th July, 1993. Putauanr to the

pnivisinnsiiT'the Trust Deed constituting rhe Bonrh. die.CUnvenaon Price of,

the Bonds has been adjusted .-» a result of the Rights i*stie from Won 13,650
*•* Wi n 12.900 effective from 14th July, 1993 (the day nfter the record date
liir rhe Riches issue).

.

*

20th Auicust, 1993 Han Yang Chemical Corporation
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Floating Rate
Yen-Linked

Notesdue 1996

fhealx months 26th August,
to 28di February,

the Mores will carry an
interest rote of 3.6375% per
iimuia with an interest amount
ot U.S. SI87.94 per U.S.
$10,000 Note, payable on 28th
February, 1994.
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Tates Cup .859
TabnoPMrm £060
Tafeo Rotary—_. 472
Takaiika Boctrtc 720
THOnShUK) .880
Takaawnaya 1200
Takeda Cham 1J60
TaoaDe Srtyaku 1.130
Te«n 460
TeSatajOd 846
Tckhan Corp UMO
Too dual Cham tad . 755
Tofataxma Corp 49S
libitakray— 659
Tata Cap 782
Toal 745
Torn 18,500
Totaku Bod Power. £180
Total Bank 1440
Tok* Carton 4fl3

Tokico 538
Totao Maine 1J40
Trtojyama 9naa__ 951
Tokyo (Bank) 1JB0
Tokyo Bctodno 1J70
Tokyo Dona £290
Tokyo BRar 3£90
Tokyo Baciren..— 2J7D
Tokyo Gas. __931
Tokyo Rope —. 7EB
Tokyo Steal £550
Tokyo Style .... 1,780
Tokyo Cor TOO
Tokyo Corp 030
TokyvLand 703
Tonco Corp J £70
TotwanPrtnJtaQ..

Toraylnd.
. 1 £20
.540

Tossns Bed 898
TOrtiUEngaConstr.lJUO
Tosttma Machinery- 628
Tortsfcu see
Tosoh carp.,.. 388
Toto 1350
Toyo Constate sra
Toyodt AuKsn Loan. 1J10
TOfOh* 578
Toyo taneten 700
Toyo SrSkan 3£80
Toyota Motor-— 1350
Toyo TtralRuh 514
Toyo la 5 Bko 1230
Toyota 410
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TtananojcM 2/00 +3)
ywieuu KonoywnK 1/00 +30
YwnatDKoayD 1.150 -10
Ytatato Tampon— 1.170 +40
YunraaU Baktao— 1 £90 -10
Vadtan Japan 1J30 +20
YteudaFta 846 -9
v»u>aT«&BkB— 990 +i5WOnfe 515 +6
YOkogawa Bac 010 -4
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Bank East Asia—
Camay Pacllle—
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TORONTO

fpmOoseAugust26
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39700 Air Cite
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14750 A8)M£a5
373382 Alcan Al>
i»no Am Bsrr
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12%
16%
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35
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£17 & a 3

$27% 26% 27%
S34J4 33 33-1 >2
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16006
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50870

500
64827
94350
131510

49168

BkUortrl S26J5
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CanOcdd
Can Pac

Can Tire

CanTlrB A
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3*50 DerunnA
6550 Derim
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29400
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65557
2840

810068

517796
28515
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MONTREAL

4pm£MseAugvstJ$

7100 STLawCmA $7%
20096 SceptreRc $12%

500 SccCPs*)© S10%

at 404310 Banontaffi uSl5% 14% 15% +%

6%+% 1 20400 canfeior $17% 167a 17% J*
15% % 91498 Canknp Bk S33% 32% 33+%
32

1B%+1%
3700

78200

CantAeotat
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$15*2

$5% S 15% +%
5%

1883 DtmrilnA S11% 11% 11% -%

aii 150303 MacfeanHtd $11% 11% 11% -%
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100

ft

400 QaetocDrA S2D 20 20
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12% Jg

10? ^
45112 VUaotron x u$2S%
Total Safes 26.747.390 shartt

24% 25% +%

INDICES

NEW YORK Aug Aug Aifl Aug
— DOW JONES Aug Aug Aug Aug 1&93 Since oomptahcn

-.75 25 24 S3 M HIGH LOW HIGH LOW
kekosoh 3652 09 363496 360598 361546 36209 3241 95 365209 4122

isim Gnu psiwa 0317/32}

How Bomb 1007 10932 10929 10911 10927 10349 10837 54 99

CStffl (11/11 I25M3)
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NEW YORK ACTIVE STOCKS
Stodm Qostag Oianoa

Wednesday traded pnea on day

Pniife More 7852.100 49 3% Hart Ytart SE
Brit Pe» 5750200 57% 1% Ante
W3l-Mai 2652500 25% - % NASDAQ
Ame/TST 3.166.500 60% 4 1

BTT Prop 2779.700 11% ,

NYSE

Gen Moore 2767800 46%
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twsrty Eras 2504800 9% %
Underload
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TRADING ACTIVITY
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13 15 17
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HONG KONG
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JAPAN
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SOUTH AFRICA
JSE 6oU B8A7B)
JSE hksrH E8W7®

17590?

4600?
17560

46240
17800

40170
mao
*8200

209800 00.7)

471B0O ATI
77500 6111

4333® (1914)

SOUTH KOREA**
Kina Comp Ex tmBOt 68574 705.10 71503 72706 77725 m 605® 6(3)

SPAM
MrtridSE QD12«S 29852 29731 29334 291.10 29952 126(8) 215® MU)

SWEDEN
AKtaoridcn Sen. HOTTI 12510 12653 12696 12910 133910 (18/8) 87910 (287)

8W1TZB1LAND
Swtas Bank bvL D1H2/56I
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IS THISYOUROWN COPY
OF THE FINANCIAL TIMES?

Or do you rely on seeing someone else's? Every day the FT reports on the topics

that matter to people doing business every day. in and from Europe.

We cover the latest European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you'll Find far more than finance in the FT.

No surprise then, thai the Financial Times is read by over four times as many
senior European businessmen and women as any other international newspaper*

Make sure you’re one of them by gening your own copy of the newspaper

delivered daily to your office. -s««* ears i*m
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SPECIAL INTRODUCTORY SUBSCRIPTION.
TWELVE FREE ISSUES

DELIVERED TO YOUR OFFICE
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES

1993
H* b»|M
14% 11% AM Coni

m. W Sk Oshh t C ion w in Ontc am
11% AM Cm) 0.48 16668 1® 13$ 13% 13% .
13% A L Late A 018 IH 37 339 19 1B$ 18% -

655 5*5aA»ltf'te 160 25 231534
72% 55% AW 17 4882
3% ItARX 11 231
51% 23% ASA 100 4.8 28 700
30% 23$ AM®IW 068 M 16 8371 _
12% 9$AMMPr (LSD 51 4 7100

15% 8% Acuaicste 44 31 1

3B25$A£EUJ 040 12 3U1
12 10% ACM Gftin 098 16 358
10 9% ACM EvOcp 060 12 a
9% 8% ACM Ofl sp aw U 580
11% 10% ACMGrtSe 058 OB 510
11% 0% ACM Man 108 94 331

9% 8$ ACM Mona® 0.72 7.7 10B

018 10 37 339 19 1B$ 18% -1

100 25 23 1534 65% 84% 85% *'

17 4862 68 67% 67% -1

11 231 3% 3 3-1
100 4.6 28 706 45% 43% 43% -1>

6371 26% 25% »$5 A A Aam 34% 34% 34%
258 11% 11% 11%
n 9% 9% 9%

580 6% 9% 9%
510 11 10% 10$
331 11% 11% 11%

l Aetna Osn 144 45 13 158 9%
9% S$AOWBMJ 49 107 7 7 7
2S$lB$A«rtb 144 10 14 48 S 24% 24?g
16 10$ Ada* 32 227 11% 11% 11% -%

2T% 19 AriamtEipr 148 2.4 1 311 19% 79% 19% «%
®% 45% Ad kfco 3 DO 40 103 B2% 82 62% -%
3£% 17$AdlJfcraP 300 00 121029 31 30% 30% 4%
7% 5*2 Afreet Gre 018 13 12 286 7% 6% 6%
24% 1B% flora he 0.06 06 IB 23 17% 17% 17% 4%
48% 41% Aegon ADR 195 11 9 83 48% 47% 48%
60% 43% Aeon U 178 40 41 2403 59% M 59% *$
14$ 11$AfllA [US 10 30 2168 14% 14% 14% %
33% 261} Ate 040 1 2 16 854 33% 32% 33%
22% 16% Ahnasm 038 40 23 1383 20 19% 19% -%
7% 4Aten Inc 5 64 4% 4% 4%
48% 37% Air Prow 0® 11 17 1900 44% 43% 43% .%
26% 10% Alrtra Frt 0J0 1.4 28 52S 22% 21% 22 -%20% 18% Arte* Fit 0J0 1.4 28
37% 16% Nrprabc 40
15% ia% Aktosa 1 go man
iE5% iDiAiaPwaie mb ta
107102% Alsb ISC 528 7 9
IB 12% Alaska Ah 020 10 2
19 14% ABanflnt 435 IO 61

28% 70$ AlCulir B 028 12 15
25% 17 AlCuhr A 025 30 13
59% 48% Ataenm 472 U 21

0J0 1.4 26 S2S 2% 11% 22 -%
40 96 30% 36% 36% -%

1.60148 11 20 14% 14% 14%
MB 70 1 103% 103% 103%
528 79 £0104% 104% 104%
020 10 3 274 13 12% 12% -%
435 IO 61 938 18% 10% 18%
028 12 15 37 21% 21 31 -%
025 33 13 171 18 17% 17% *%
472 U 21 1157 55% 54% 55% *%m-H «*» AIDHtmi 472 1J 21 1157 55% 54% 55% **4

21% 16% Alcan Alum xQJO 1.4 32 3109 20% 31% 20% «%
50% 35% Alco SBni 4S6 31 19 1098 45% 45 45% •%
28% 19% AfenSrowi 400 32 6 643 28 27% 27%
2B% 24AIBW Ain 1 00 4.9 26 525 25% 24% 24% -%
24% 17 Ueghlud 446 30 24 2697 23% 23% 23% -%
54% 48$ AOegti tax 324 56 15 1378 u5*$ 54% 54% #%
46 29 Ate Gp 1.75 40 11 43% 43% 43%

50% 257g Ate Can 024 05 25 213 50% 49% 50% +%
26% 21% ABargan 040 10 13 631 22% 22% 22% *%
23% 1B% Attica Can 1.40 62 25 2B9 22% 21% 22% -%
10% 0% MhceS 418 1.9 100 9% 9% 9%
25% 16% Mlrlsnx 489 3L5 15 3 u2S% 25% 25%
74% 57% Aid Slg 1.16 1.6 17 1B77 u74% 74 74% -%
11% 9% AbMunTr 0 78 60 156ull$ 11% 11%
9% 7% AlsthcOp 063 73 401 6% 8% 6%
10% 8% AtttManc 472 7.7 138 9% 9% 9%
10% 9% Akttlnhc 460 SO 21 10% 10 10%
29% 23 ABM Op 080 26 21 1680 20% 28$ 29-%
7% 4 *1*8*8 14 477 4-jj 4% -1% -%

50% 25% Ate Can

26% 21% Ategan

23% 18% AteaCap
10% 8% MhceS
25% 16% Ahlrtenx
74% 57% AH Slg

11% 9’% AlsMmTr
7% AtaUncOp

11% 9% AisMnTi
9% 7% AtHblcOp

10% 8% AttBHnc
10% 8$ AfctMnlnc

29% ZIAMCrp
7% 4AI*HU
78% 59 Alcoa

47% 19% Aba CO A
1.60 31156 4063 78% 76% 76%

23 4827 22 21% 21%47% 79% Aba CO A 23 4827 22 21% 21%
12% 10% Am&wtne 496 79 156u12% 12 12%

6 5% An Prods 034 33 28 45 7% 7% 7%
26% lBAmax 040 1.6 6 2249 25% 25 25%
10% 6% Ana Sdfl 408 1 0 10 1254 6% 6 S

22$ 1S$Awaalhd 448 37 11 301 17% 17% 17%
56% 43% Araertta Ha 460 1.1 44 2348 53% 52% 53%
10% 9% Am Adi R 046 49 160 9% d9% 9%

40% 32% BectaiDfc)

35 IG$Be*dfttgHy

60% 49%M Alan

15 SjjMMtB
58% 60% BeBSiMti

49% 35% Beta AH A
27% 19% Ben*
63% 5* BerwMSP
77% 62% Bend

|

29% ia%flendtaiA

1% ASotginlS
14% 10% Berry Petr

49% 32% Baa Buy

29% 23% Beth Si 3
57% 50% BetTSon PI

20% 13% Betttm Si

62% M Betr L*
14% 9% Berjetty En

35 iSkBrocraH
27% 20% Bnnhgn 5
22% 16%Bte6D
28% 24%BIX4HPL

11 10% BtekrefcAW

9% 8%fflcWcMnc

10% lOBktofliTgt

55 31$ Stack H5H
77% 15% Btoddu*
8% 7$BueCNp
14% 9% BMCM
41 33%BM*B

27% 10% Bote Case

14% 4% Bo* B S N
17% 9% Baon Qun
24% 12% Bonn On U
29% 14% Borden Inc

19% 16% Basin CeB

107100% Bcstn Ed 3

74% 19 Sowater

16% 13% Braal Fnd

39% 32% BRE Prop

80% 4«% Briggs S S
37% 27JO Briniertn

67% 5H7a artsmlM

53% 40 Brtt JJrwy

51% 40% Brt Ges
80% 42% BP AM*

32 26% BPPnjdhra

17% a% amsieei

67% 57% SrTaecm
28 21% BrpoMfnU

33% 23% term Grp

9% 6$Brown&3ip
88% 75% Brwnhnrmfi

28% 22% BrowrangF
4% 3% BRI

17% 12% Brunsutk

17% 11 Bonn Wei
37% 28% Buckeye pi

15% 14% Bute (41

16% 1 3% Bugaf K

I

28 19% Burl Cod
58% 42 Bun nuti

53% 95% Burin Rest

20% 15% Burton Pc

in N mM 1 MU HP In
a® in is isie 36% 35%
004 2.1 34 32 30% 30%
2.68 4.4 18 5049 u62 60%
0« 2.7 18 2S ul 5% 15

276 4 8 17 5950 57% 56%
056 1-2 22 414 47% 47%
050 ZJ 191232 21% 21%
4 30 7.0 31 81% 81

260 3.7 12 656 78% 75%
0.42 1.4 14 11 29% 29
004 16 9 246 !% t

060 5.5 34 80 11% 10%
27 303 47% 47%

230 03 36 27 28%
500 90 13 53 52%
0.40 20 5 5306 14 13%
1.40 28 18 319 49% 48%

100 5700 10% d6%
010 0.4 S3 179 28 Z7%
0.40 1.8 42 3067 26 25%
0.40 2.0 24 3232 20% 20%
1.28 40 15 85 27 26%
a 82 70 136 10% 10%
005 86 505 9 B$
080 7.7 166 10% 10%
1.12 2.8 23 1802 38% 30%
0.10 0.4 30 3789 1137% 28%
000 90 118 8% 8%

9 135 13% 13%
100 26 9 4200 39% 38%
0.60 £9 6 2106 21% 20%
006 DO 5 1370 12% 11%
072 7.3123 310 10 9%
104 70 15 893 18% 15%
060 35 812404 17% 16%
1 05 85 21 10 19% 18%
088 87 nao 101 101

OGO 39 9 1250 20% 35%
a?7 l.S 513 18% 18

2.40 66 11 B4 35% 35
1 7G 20 18 560 80 79%

34 295 36 35%
258 50 1712506 58% 55

300 5.7 14 219 53 52%
2.79 5.5 12 515 50% 50

1B9 32 >936783 53% 57%
208 8.1 9 104 29% 29%
037 20 17 1217 18% 10$
357 55 16 838 64% 63%
152 48 16 589 27% 27%
150 40 IS 373 33% 32%
or 4.1 5 40 7% 7%
172 3.4 14 64 80% 79

0.68 19 20 5000 23% 23%
8 nao 4 a

0.44 19 34 1749 15% 15%
0.20 17 42 28 11% 11%
260 7.0 11 91 037% 37%
1.32 61 0 17 16% 18%
1 59 9.9 18 49 16% 16

14 490 22% 21%
120 22 15 1956 54% 54

0.55 1.0 22 1984 u54 52%
1.40 72 41 59 19% 19%

38% -%

30%
61% +$

15 *%
57% *1%

a 4

47% -%
26$
52% -%
<3% ^4
46%
10 4-%

19% %
102

20% -%
18% +%
35% %
BE

44

a :i
50%
56% *1%
29% f%
1«5 +}•
64% -1%
27%

31S
80% +1%
23% -%

4

15% %
11%
37% -%
16% +%
16 -%

22% %
54% J.
S3 -%

19%

56% 43% Aranda
10% 9% Am Adi R10*4 94a Am Ad| R 0 48 49 IK B-s CM'4 3 5
17% ll|4 Am Bamck 002 01 28 3337ul7% 17% 17%
40% 28% Am Brands 107 6.3 7 4762 32% 31% 31%
21% 14$ AmBuBdM 0.60 13 10 425 15014$ 15

31 23% Am Bus Prd 0.75 3.1 14 112 24% 23% 24

8% 7% Ala Cap inc 1 0.77 8.4 277 S% 8% 8%
21% 20 Am Cap Bd 1.54 70 37 70 21% 20% 31%
23 20% Am Cap CV 1.08 4.8 0 28 33% 22% 22%

58% 46 Am Cyanamd 1 75 12308 2944 54% 51% 54%
38% r Am 3 Pour 140 62 14 983 38% 38% 38%

31% -1%
15 +%

30% 21% CSTInd

252% 186% CBS Inc

!> % ca he
x. /• cr he Us

0 48 1 7 22 956 28% 26% 28 +{2
1 0O 04 16 406 252 246% 246$ -3%

0 30 % A % *is
016560 0 482 1% ,1 £

lI. f-u-aeus vwmi u w iih a a
26% 18% CUS Ensrgv 072 17 8 1 924 iC7 36% 25% -%
101 83% CHAFM 9 118 877£ 86% 67% +1%
5l%J9$CPCra 1J8 19 15 2099 45 44 % 44% +%

3«% 22% Am Express 1.00 10 32 5950 33% 33 33% -%
35 27% Am Genl Cn l.tO 3J 13 3021 34% 34% 34% -%
9% B% Am Govt In 0.77 SO 63 9% 9% 9%
27 18% Am Mm Pr 124 Ed 6 94 26 25% 26

25% 19% Am Hedge 000 15 16 2 24% 24% 24% *%
69 55% Am Hone Rr 134 4 5 13 6396 63^ 62% 63% *1%
2% 2 Am Hotels 0.75 33.3 18 70 2% 2% 2%
99 73% Amer he 040 04 171847 96% 34% 95%

12% MAmOppmc 100 6.6 60 11% 11% 11%
57% 37% Am Pros* 0 50 11 1! 30 <9% 49 49 -%
9% G$ Am Red Es 050 SO 6 113 6% 5% 8% -%
2% i%AmSap8d 0 694 1% m% 1% -%

49% 36*4 Am Store, (LEO 1.7 14 699 46% 45% 45% -%
65 50% ATS7 1 32 22 201 3099 60 3 60% 60% r%

21% 18% Am Vmr 5*9 125 64 2 21 19% 19%
jOJj 24%An«nr 1 GO 34 14 62 29% 29% 23%
83% 70% Amerfledi 168 4 4 i$2179i!ftJ% 82% 83% %
37% J0% Amtnm me 1 2S 35 14 119 36% 36% 36f. -%
17% 12% A.nea»i K 068 5.0 17 319 13% 13% 13% -%
59% 4S%Airoea 120 38 16 3.14 57% 57% 57% %
10% 6% AmscP-t: D"0 50 16 192 6% 6% 6% ~%
7$ 3%Ann 8s M2 12 7 15 3% d3% 3%

35-j 23% AnBCdC 1.16 3.6 11 856 32% 31$ 32% -%
4% 2%A.T3ama ll 214 3 2 3 3 -%
47% 25% Anaamn 030 06 44^j4u47% 46% -J6% -ij

1% 9% 9%
26 25$ 26

% 24% 24% *%
!$ 62% 63% -1%

96% 94% 9SJ

11% 11% 111

20% 13% CP! Corp 056 3 9 11 M 14% 14% 14% +%
79%663e CSX 152 1.9 191798 79% 77% 78% +1

22% 17CTSCBrp 0.40 15 27 5 21% 21% 21%
39% 3% Can&JWira 1 12 2 9 17 422 J8% 38% 38% *h
119 74% Calterui 32 2612 111% 106 106% -5

52% 37% Cabal Com 1.04 20 19 49 51% 51 51% %
27 15%CatXSCl&G 0.16 0 6 70 480 26% 26% 26% -%

24% 8% CaflnraOspn 33 2439 12% 15% 12% -%
»7r 37% Conn Wl 14 2250 46% 45 45% -%

3 2 Cal RealC 033 13.7 2 11 2% 2% 2%
I?7! 10% Colwr can M6 13 21 630 ll-a 11% 11$ %
23 i 9% Cal Fed I 279 12% 12% 12% %
r% 16% Caffrrul CO 0.40 14 36 £31 17% 16% 16% -%

1% % Cater irt 0 483 0 24 /, 024
45% 3544 CamcWUS TOO 26 27 1212 35% 38% 38% -%
1% .--CasodlVs 40 2482 !» « 12 -,V
17 12% Can Pet U32 20 14 2434 iS% 15% 15%

;!.|4r7%CaoDr«5 0 20 0 0 19 174 506 500 501% *1%
4S‘? 3--% Car nlijj )7j 17 12 1291 42% 41% 42 *%

15 T3% Cpw ' 25 IX Si 678 14% 14% 14% -%
”% ircxaeis 160 43 ’33% 33% 33%

59% 43% Uriel
10% 6% Ampeftc

7$ "% Ann In:

35-j 23% Anaao:
4% 2% Atxpip
47% 25%Ammo
26 rSls*a»c«:D«

27% 22}j kr&a
60% 447, Ar-tsSsa T 44 31 13 2246 47% 4£5j 47 -%
277a OSASRPsePt 167 10.J 6 36% 26% 2S%
49%30%A.ram 16 S7 17% 36% 37% -%
15% 12 Arfxrv Is 044 19 15:100 15 15 15 -%
56% 50 Ac. CdP ISO 33 15 409 54% 54% 54%
32% 17% Apace Cnr C.79 09 37 43451133% r% 32% -%

11 9%A»5L' s i 0” 7 3 551 10% 10% 10%

.c L^i-rjr u it . i i. J u*a '-.‘i »c mj -n
ji-i "torraP* 1 64 4 5 14 573 33% 33%

4-%CjTere- 24C 47 16 747 51% 50”; 51 -%
:f*s r' to»«v.:i ox i a 29 2* 31% 31 % ji% %
2-% :;%Caa«e:i5 142 5 2 19 4’u27% 27% 27%

•: B^Casr-Ae.r Zi-i 06 17 2W *% 3 8 •%
32% S3 ; tor.Ti'X 050 C 7 63X56 32% 31% 82*i -%
«0% S': CSitox 47 I2J 19% 9% 10% *%
i:-: " Coir r^r '35 61 16 27 29% 29% *-%

11% 6%A?H 36 1S70 11% IT IT

!«-: 120A=3P»« 8.12 7.9 rlOO 1C3 103 1«
14% 9% Asm Mag 6 919 11% 10% 11%
1S% I5%AC3?»A 0 12 0.7 20 52 167s 16% 16% •%
26% rOAnRdOx: 010 04 12 7927 2% 2% 2% *%

I

47% 39^4 A.-3)to5rt ISO 60 It 53 41% 4l7; 41% *%
10% 7%Artda 03 32 2 677 a7, 8% 8% *%
43% 36% AnU PI ICO 71 2 42 42 12

£0% 42% Anrca 4 5P 4 50 90 2 49% 49% 49% -%
5% pAxwcfre 1 765 7 ox 7
27% HAnr.M2.1P 110 79 14 3% 2% 26%

;

39 28% Amscpng 1 31 13 21 X6 38% 37"s 3?j % '

41% 16% Anre Sec 16 582 4|). a 40% 40’s
4<j 3A.xato 0 194 4% a 4% -%
37% 28% Ann Inc 076 24 929 32% 32% 32% -%
28% 17% Anrco re 0.40 ll 6 230 19% 19% 19% % 1

27% 22 ASM Cad 0.40 15 21 34 36% 26% 36% *%
32% 24% AsMnd Ofl 100 11 62 2765 u33% 3^ X% *%
18% 12% Asa Rac 6 009 OS 516 15% 17% 18

7-e 3 j4 Asaellnr a40 89 I 151 4% 4% «% -%
37% 25% Ass M Ob M2 0 3 25 57 u38 37% 38
20% 12-1 Aware 1.00 5.1 29 173 19% 19% 19% %
aC%M0%AOftHl2 IK 1.0 3 273% 273% 273% -5^
42% 36% Adma Gs 209 54 20 13J 38% 38% 38%
7% 5% A8nQSH 040 52 10 13 u7% 7% 7%
25 21%AIWcEm 1-54 6J 16 1157 347, 34% .u

127% 107% AO Rich 5.50 4 8 15 2001 115% 114% 114%
5% 2% Adas 17 231 *"-3 4% 4% -%
31 22% ASmosEngy 128 4 3 13 54 30% 30 30 -%

;5% Cera Her- 106 55 11 165 35% 35 35

27% rl;CeroUj 54 :j ;i 26% 26% 26%

Xh 26 Oerzr. 71

16% 13 Cin72'

2-4% 27% C-jr;s.i
:: 7".

0 20 <ii 55 1 049 5J% 327]
029 M'.53 >57 0% 9

304 197 i7-

39 28% A-msEmg
41% 76% A.-TT* Sec

4$ 3AM to
37% 2fi% anti me

20% 12-aAWone
ac%xp%AnR»si2
42% 36% Adma Gas
7% S%AdnaSM
25 21% AIHe Egy

127%107% AH RUl
5% 2% Adas

31 22% ASnos

1
AdWSS AOR 031 17 13 221 9% 8%

16% 8% Audo/IM 21 185 16% 18 16%
20% 11% Auga 040 20 39 196 ^ 3) 20 -%
IOI2 8% Aieki Ffl 102 12 102 10 9% 97, -%
56% 46$ Aufcm Da& 052 1.1 23 2414 48% 48% 48% %
*» 2 Aste Egy 2 59 3% 3% 3%
25% 16% Aveoco 044 2.4 20 111 IB% 18% 18%
41% 29 Amrt kic 0.60 10 20 3169 40% 397, 40
64% 51% AfOnftPih 180 11 18 1851 58% 88% 58% -7,

16% 13% Ayo»n Carp 15 7 16% 18% 16% *%

5% Sl'I-CMHk’ 204 197 9% 97, gl, .%
51 J7%toseUPT ’40 6 5 60 50% 60% 50% -%
05 :7%toseM3m 123 2 5 ?9t'i97 i4j 3o% J4% -%
7% 2%tovae6 143 £2 3 2^ 2$ -%
12% K-n-TesB'C 0 ”1 5 5 0 sraui;!, 12% 12%
;|73 «i>£2«Te= 2C£| 6 5 18 69 31% 30% 30% -%
44% 2Si?er6«g tX 32 9 -TS 40% 40 40% %
21% 7% Grom ware 0.20 12 20 1132 9 5% 9 •»%

23% ir'*;i>es«ea)«! 0 72 3 6 57 22? 20% 197j 20% %
92% 67% Chwron 3» 13 15 4153 U9j% 91% 92% -1
T47% 14? Cac Me» UTS e.7 9 5 146 146 146
102 96 CMC U Pi 500 iO 7100 99% 99% W%
25% 27 Gale Fanfl 1S3 26 ITS 32% 32 32% %
17% U'toMBa IX 16 1 310 l27j 12% 12%
10% 7%C-Jd.Fu* 49 47 8 <17% 7$
39% 30% Qins Cral 7 1510 039% 38% 39 •*%

36 OuKtona 41 15 23% 23% 23%
47$ 29% toysl® aSC 14 £13573 43 41% 42% »1
96% 79% CruKCwp 1.72 10 122157 91% 90% 90% *7,

68 56% tignj top 3 04 4 9 16 1272 G3% 63% 63% -%
87; 7<e Cigna Hi 1 090 10 1 256 u8% 8% 8%I

Cigna Hi t 090 101

37% 32 BCE 2.64

8% 5% BET ADR 019
8% 3% Batmen 020
19% 17 Bate Fail 040
29% 18% Bate Hugh 046
25% 19%BaMwQe 040
37% 27% But On 1.24

12% 6 Batv Mlg

27 22% Banm G8£ 1.48

12% 8% Ml Brttcp 060
61% 50 Banc One 1J4
23 11% Bancflrda

26>2 20% BancoBU V 1.17

15% 12% BanCuiW 086
53% 42 Bcrpt&wrt 1-38

2% 1% BancTSds
60% 44% Bandog he 065
55% 40% BBrtcABrta 1.40

91 71 Bank Bod 556
29% 20% Bank Bcstn OJO
49% 40% BA Boefti P 104
82% S0% Bar* Hew Y 180
50 43% BaniiAmA 325

89% 76 Barter) B 6-00

®i% 65% Bankers Tr 112
31 22% Bards ADR x 097

35% 20% Ban) 1C IQ 056
34% 29% Barnes to 1-40

50% 40 Barred Bk 1.44

8% 5% Ban*) 020
10% 4% Banto M 005
57% 43 BwKfl Ln* 088
32% 22% BOV 1JM
29% 24% Bay Site 1*2
25 22Bdlr1B38 1.72

23% 15 Bear Sere OGO
so 45% BeusnA are

»% 10% Betegs 084

25% 19% Bacffldn in 0J6

7J 29 595 34
15107 53 7%
10 5 56 4
21 150 19%
IB 90 3858 28%
V7 20 SOB 23
4.0 16 247 31

7

S
156 2123 9%

15 15 1157u27%
5.0 14 2325 u12%
2* 15 3411 53%

10 118 20%
4.4 9 305 26%
67 7 ffi5u15%
12 10 172 42%

43 224 1%
12 19 40 54%
10 1111562 47%
6J 7 89
1.7 10 2920 24%
82 Iffi «%
14 10 4638 54
88 48 49%
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Bl Inc 40 200 9 6* 8% +% Fa Extn 112 11 126 24* 24* 2»7«

MercanLS 090 11 360 30* £9* 30*4 +*
<ai9iTiv, Oin IR 07 inli 173, iftt,
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Cascade 060 17 rlOO 22* 21* 22*
Casey S 015 16 Z78 20% 19* 20 ft

Good Guys 24 251 10 9* 9% +%
GoukfcPmp 080 27 961 25% ?4% 25* +*
GranraSys 27 T30 i% i% ft ft
Crantte 020875 256 18% 17% 17% -I

Great Am 002 0 173 A A
Green AF 080 34 MOOU23* 21* 21* -1*

4 463 13% 12* 13*
TwMfeSa 20 685 3D* 291; z»' 2
recunsrt 050 13 28 39 X 37 -*
Tetetec

TekoSya

TeteCummA
Tatetw
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Dow slips from peak
on early profit-taking
Wall Street

DS stock markets slipped Cram
their record highs yesterday
morning on heavy profit-tak-

ing. particularly in secondary
stocks, writes Patrick
Harverson in New York.

At 1 pm, the Dow Jones
Industrial Average was down
8.11 at 3,643.98. The more
broadly based Standard &
Poor's 500 was 0.52 easier at
459.61. while the American SE
composite was 1.21 lower at
453.21. For the second consecu-
tive day. the Nasdaq composite
underperformed the rest of the
markets, relinquishing 4.69 to

723.97. Trading volume on the
New York SE came to 134m
shares by 1 pm.
After posting a 45-point

advance over the previous two
trading days, no one was sur-

prised yesterday morning
when the equity markets failed

to build on those gains. All

year, profit-takers have been
ready to move in every time
stocks have reached record
highs.

The day's economic news -

an 8,000 rise in weekly initial

jobless claims - had little

impact upon the markets,
although the data suggested
that conditions in the labour

market remained weak. Bond
prices were higher, pushing
long-dated yields to new record

lows; but this was also
shrugged off by equity inves-

ASIA PACIFIC

tors.

Buyers sought out certain

sectors, and continued to
rotate between cyclicals, con-

sumer, cars, pharmaceutical,
technology, transportation,

and oil stocks.

Drug stocks were among the

leaders. Pfizer climbed 81% to

863%, Bristol Myers-Squibb put

on $1 at 855%, Schering Plough
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added 8% at $60%. and Merck
rose $Vt to 832%.

Selected oil stocks were also

in demand. Exxon firmed 8% to

865%, Texaco rose $% to 865%,
Mobil added 8% at $78% and
British Petroleum ADEs
climbed 81% to $58%.

Cyclical stocks eased with
the wider market Caterpillar

dropped 8% to $82, Interna-

tional Paper slipped 8% to

$67%, and Genera] Electric fell

Pacific Basin features a
clutch of new record highs
Tokyo

A FALL in bond yields and
lower short-term rates in the

afternoon prompted late index-

linked buying, and share prices

finned on purchases by arbi-

trageurs and investment
trusts, writes Emiko Tertcono
in Tokyo.

The Nikkei average gained
70.31 at 20.591.76 after a day’s

high of 20.594.56 and low of

20.4S2.95. The index moved
within a narrow range on light

profit-taking and technical

buying, as most investors
waited for the auction results

for East Japan Railway,
announced after the close.

Volume, on the last trading

day for August delivery,

shrank to 190m shares from
213m. Advances outscored
declines by 597 to 341, with 213

issues unchanged. The Topix
index of all first section stocks

put on 5.09 at 1.65-L36 and, in

London, the ISE/Nikkei 50

index edged up 1.17 to 1J262A5.

The yield on the No 145 10-

year benchmark fell 6-5 basis

points to 4.075 per cent Trad-

ers said equity prices were sup-

ported by underlying specula-

tion of a cut in the official

discount rate next month. On
the other hand, the bleak out-

look for imminent economic
prospects and an upturn in cor-

porate profits was. preventing
investors from committing
their funds.

In the oil sector, Cosmo Oil

forged ahead Y41 to Y940. The
government's new policy to

promote the use of solar power
generators among domestic
households pushed up Daido
Hoxan, a solar battery manu-
facturer, by Y17 to Y742.

Drug issues were firm. led by
Tanabe Seiyaku which gained

Y70 at Yl.130 on recommenda-
tions from a Japanese broker.

Yamanouchi Pharmaceutical
and Sankyo both rase Y20 to

Y2.400 and Y2.450 respectively.

Hopes of government deregu-

lation of the transportation

industry supported ware-
houses: Mitsubishi Warehouse
and Transportation appreci-

ated Y60 to Y1.890 while Mitusi

Soko advanced Y15 to Y950.

Telecommunications-related
issues posted farther gains on
hopes of government assis-

tance for the country's telecom
infrastructure. Nippon Tele-

graph and Telephone climbed
Y5.000 to Y943.000 and Fujitsu,

the day’s most active stock,

rose Y6 to Y797.

Insurers were subjected to

profit-taking: Tokio Marine &
Fire dipped YlQ to Y1.340.

In Osaka, the OSE average

added 5029 at 22^09.56 in vol-

ume of 55.6m shares.

Roundup

THREE NEW highs, and a
recovery in Hong Kong,
adorned a strong region.

HONG KONG’s turnover was
still thin, down from
HK$3.73bn to HK$3.36bn, as the

Hang Seng index unproved
183J50 to 7.449.08 after a fall of
some 300 points from its record

close a week earlier.

HSBC, weakened in recent

days by disappointing results

from its Hang Seng Bank sub-

sidiary, tapped the actives

list and recovered HK$3 to

HEs83.50. Hang Seng Bank
rose HK81.50 to HK855.50.

After the close, Swire Pacific

reported a drop in interim prof-

its. This took the market down

about 70 points in London, but

It ended only 25 lower after

news of a land reclamation
project

SINGAPORE’S Straits Times
Industrial index finished 34.10

up at a record high of 2,010. 19.

driven by institutional buying
of index-linked stocks. Volume
here rose from 263.06m to

27728m shares.

KUALA LUMPU® peaked for

the same reason, the ELSE
composite index closing 6.06

ahead at 811.78 for its second

consecutive 1993 high-

JAKARTA soared to a new
peak, the JKSE index ending
7.07 stronger at 405.56. Astra
International led the rise, clim-

bing Rp 1,500 to Rpl7,600 In
moderate volume on bullish

speculation about its results,

and on rights issue rumours.
AUSTRALIA decided that it

liked Wednesday’s News Corp
results after all, and the shares

rose 33 cents to A89.65 as the

All Ordinaries index advanced
IR9 to 1,941.5. Turnover was
A$47&2m. Market leader BHP
moved up 20 cents to A815.78.

BANGKOK saw active buy-

ing of banks as interest shifted

Grom speculative towards fun-

damental attractions. The SET
index put on 9.44 at 961.77 in

turnover of just under BTSbn.
KARACHI declined on news

of US sanctions against Pakis-

tan and China over alleged

arms-control violations, the

KSE index finishing 10.39

lower at 1,315.65, after touching

U80&8L
SEOUL moved against the

trend with its fourth consecu-
tive loss, the composite index
weakening 9.36 to (95.74 in an
atmosphere of depressed iner-

tia. Turnover dropped from
Won252-8bn to Won21Z2bn.

Conflicting reactions to Buba decision

to 898%. Car stocks, how-
ever, were firmer, led by Gen-
eral Motors, which rose $1 to

847%. Certain technology
stocks were also out of flavour

Compaq fell $1% to $52%, Moto-

rola $1% to 893% and Texas
Instruments 82 to 880%.
Disappointment that Philip

Morris did not raise its divi-

dend continued to hurt the
stock, which fell $1% to $47%.

On the Nasdaq market, Nov-
ell plummetted 82% to 819 in
reaction to Wednesday’s late

news of a third quarter loss

(which included a charge) and
several downgrades from brok-

ing houses. Other leading tech-

nology stacks also ran into
heavy selling, with Microsoft

down $1% at 872%, Apple down
9% at 826% and Intel down 8%
ar.861%.

Canola

TORONTO
'
^eH back in morn-

ing trading >s investors took
profits followingrecent strong
gains, the ta^ex having
reached a record'-, high on
Wednesday.
By noon the TSE-300 compos-

ite index was down 20.31 at

4,102.61 in volume of 29m
shares. Among the sub-indices,
financial services was off 20.61

at 3,042.07 and metals and min-

erals by 36.73 at 3,102^0.

Actives included Bombar-
dier. up C8% at C$14%, and
Placer Dome, off C$% at

C$27%.

THE Bundesbank’s decision
not to cut interest rates gave
bourses one reason to back-
track yesterday, although Paris

and Madrid managed to ignore
it. writes Our Markets Staff.

In parallel, there was a note
from Klelnwort Benson which,
this year, has heavily over-

weighted continental Europe at

the expense of the US. Yester-

day KB’s chief strategist, Mr
Albert Edwards, raised his US
weighting from 23 to 30 per
cent, and dropped continental

Europe by seven percentage
points to 16 per cent
Since the beginning of the

year, noted Mr Edwards,
shares on the continent have
risen by 25 per cent, against 5

per cent for the US. However,
he said. US earnings are
already some 25 per cent off

their lows; earnings surprises

so far in 1993 have been an the

upside; and, on KB's valuation

ratios, US equities now look

cheap to fair value.
FRANKFURT weakened both

during market hours, losing

hope about interest rates as

the DAX index closed 16.63

lower at 1,901.15. and in the

post-bourse where the Ibis Indi-

cated DAX dropped another

10.50 to 1,890.65.

Turnover rose from DM6-6bn
to DM6.8tm. Prominent losers

in share price terms Included

the bourse's top three stocks.

Daimler, Deutsche Bank and
Siemens, and the three blue
chips which put out interim
reports yesterday. BASF, Bayer
and Volkswagen.

Five of those six; noted Mr
Jens Wieckmg of Merck Finck
in DOsseldorf, were major
exporters, and vulnerable to

weakness in the dollar pro-

moted by German interest rate

policy. The interim reports,

although grim, were much as
expected; Volkswagen, down
DM3.70 to DM367.30 on the ses-

sion and accelerating with a
DM6.80 drop to DM360.50 in the

post-bourse, seemed to suffer

more from cynicism about Its

recovery prospects.

Siemens fell DM9.60 to

DM666.40 on the session and by
DMK9Q to DM659.50 in London
after hours. It had been rela-

tively strong recently, and
seemed to attract forward sell-

ingfrom the DTB.
ZURICH ended lower as prof-

it-taking evident earlier in the

session increased slightly after

the Buba decision. UBS bear-
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ers, SFr9 lower at SFrl,184,

topped the active list and Nes-
tle ML SFrl6 to SFrlAOl as the
blue-chip. SMI index dropped
27.2 to 2^782.
PARIS shrugged off the news

from Germany, only falling

slightly in an immpHiata reac-

tion, before etimhing steadily

during afternoon trading.

The CAC-4G index dosed up
14.30 at 2,173.61, a new high for

the year, after a high of

2,180.98 and a low of 2.144J7.

Turnover remained good at

FFr4J.bn.
Brokers at the Paris office of

James Capel reported a grow-

ing belief that the French
authorities would now act
quickly to bring domestic
interest rates down, particu-

larly as the franc again ramin

exchanges. A decision could

come as soon as the weekend,

they added, noting that the 5*10

day rate was another candidate
Mr trimming from its present

10 per cent level to about 7.75

per cent
Among Individual Issues

Peugeot was one of the few los-

ers on the day, down lost FFr8

to FFr680 in reaction to disap-

pointing results from Renault
AMSTERDAM fell back by

over 1 per cent but dealers

were not excessively worried

that interest rates had been
left unchanged. A weaker dol-

lar also contributed to declines
In those stocks with a heavy

US exposure.

The CBS Tendency index
slipped L5 to 127.5, but off the

day's low of 127.3.

Unilever dropped FI 3.30 to

FI 195.90 in reaction, some Bro-

kers said, to news that Philip

Morris of the US had failed to

increase its dividend.

Among the day’s half year

results. Internatip-Muller, the

trading and transport group,

added FI 5.50 to FI 6&50 follow-

ing good figures, while Hage-

meyer. the trading S£piiP*

gained FI 2^0 to FI S8B0 after it

saw a 20 per cent rise over the

period.'

KNP BT. the paper group,

out on 40 cents to FI 36.80 as1 its

first half results also exceeded

expectations.

MADRID tried to apply the

brakes, the general index los-

ing nearly three points early in

the day; but its momentum
reasserted itself and the index

actnaBy closed L72 higher at

its third consecutive 1993 high

Of 29R52.
STOCKHOLM lost ground m

spite or better-than-expected

interim results from Volvo and

Skanska. The Aff&rsv&rlden

general index lost 14 .3 to

lffii_o in turnover of SKriLObn.

Volvo B shares rose SKr8 to

SKr454 and Skanska SKr4 to

SKrl52.

Corporate recovery supports NZ equities
The economic outlook also looks good ahead of the election, writes Terry Hall

s
oaring confidence in the

economic outlook and
unexpectedly strong cor-

porate profits have led to a

rally in New Zealand equities.

The NZSE-40 capital index is

bubbling around the 2,000 to

2,030 level that it last achieved

in January 1990. However, if is

still well below the 3B00 mark
set in 1987. and for much of the

current year, until June when
the present rally began, traded

within 100 points of its Janu-

ary low of 1,495. Since Monday,
when the index registered a
3%-year high of 2,027.37, it

has fluctuated, closing yester-

day at 1,993.58.

Earlier this year the main
activity- on the market was
being generated from overseas,

with steady buying in the
larger companies, particularly

Brierley Investments, and
Fletcher Challenge, the for-

estry and energy group. As a

result an estimated 40 per cent

of the shares in these compa-
nies are now held offshore.

At the same time, locally

based institutions tended to be

aggressive sellers of local

stocks as they deliberately
sought to increase their over-

seas exposure.

However, sentiment changed
sharply from June following a
series of economic stories

which showed unexpectedly
strong growth in the domestic
economy and good export
growth leading to a continuing
strong balance of payments
surplus. Sharp Calls in interest

rates saw local investors seek-

ing alternative investments,
and higher yielding equities

began to look underpriced.

Manufacturers, which had
been strong critics of govern-

ment reform policies over the

past eight years, reported that,

because of low inflation - cur-

rently around 2 per cent - and
falling debt and wage costs,

SOUTH AFRICA
STRONG foreign demand for

De Beers, up R2.25 at R89.25,

boosted activity, and the over-

all index rose 10 to 4,055. The
golds index ended 3 firmer at

1,759, Vaal Reefs adding R5 at

R353, and the industrial index
eased 1 to 4,623.

they were finding it possible to

cope with the rising strength

of the New Zealand dollar.

Opinion polls also showed a
strong rise in support for the

pro-business National govern-

ment, which now expects confi-

dently to win the November
general election on the promise

of offering consistent policies.'

Ms Ruth Richardson, the
finance minister was able to

portray the July budget, with

its forecast reductions in the

deficit and continuing eco-

nomic growth, as a vindication

of her determination to stick

with often unpopular measures
in the national interest

In August she introduced a
new tax regime to encourage
overseas equity investment
which, brokers say, has
spurred US interest in New
Zealand. US investment has
risen sharply following public-

kKfloasrtbassd
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tty there about the successes

New Zealand has bad in imple-

menting policies favoured by
the scKalled Chicago monetar-

ist school of economists.

Bell Atlantic and Axneritech

now control Telecom Corpora-

tion, international Paper man-
ages Carta- Holt Harvey, the

largest forestry company, Wis-

consin Central owns the
national railway. New Zealand

Rail, and other US companies
have substantial investments
In plantation forestry, and
Tnannfiirtnrmg

Brokers have reported the

return of many investors who
had sworn that they wonld
never touch a share again after

the 1987 crash. Those returning

have found that the stock
exchange has reformed itself,

with prompt settlement proce-

dures and tougher listing

requirements.

Returning investors have
also found most companies in

strong financial shape. Many
have low debt and strong cash
flows, such as Telecom, or no
debt at all, such as Ceramco

and Steel and Tube, and are

reporting strong profits rises.

Telecom’s surprisingly strong

profits recovery has seen it add
NZ8L20 in under a month, clos-

ing ye&srday at NZ$3J&

TI he drive' to cut debt
extended .to Fletcher
Challenge, which has

been toe second major stock to

lead the rally, the tost being

Telecom. Fletcher Challenge’s

apparent reluctance to sell

assets saw its price marked
back last year from NZ83BO to

below NZSXjBO by October.

The group has since worked
hard to re-establish itself, and

cut its debt. Last week it

reported better than expected

results. This saw its shares

bounce back to above NZ$3.83,

although it has eased back
recently on profit-taking, to

dose yesterday at NZ$3.68.
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Australia (69) 145.42 +09 145.43 96.43 12752 143.68 -0.1 3.49 144.10 142.76 94.46 125.98 143.86 14654 11759 129-38
Austria (17%. . . 169.11 +0.0 169.12 112.14 148.41 14857 +05 151 169.09 16752 110.84 14752 147.68 16959 131.16 140.76

149.50 -0.8 14951 99.12 13150 T31.43 -0.1 456 15055 14955 98.75 131.70 13152 156.76 131.19 14452
Canada (108»_ - 128.82 +07 128.03 85.41 11354 12257 +05 2.75 12756 120.78 83.88 111.86 12252 130.38 111.41 12550

22059 -07 22050 146-27 19359 20754 -05 1.09 22257 220.01 14557 194.14 206.18 227.15 185.11 22252
Finland (23L 111.84 -25 11154 74.18 98.15 13758 -15 058 114.44 11358 75.02 100.05 139.15 118.56 6550 60.00

165SO +1 £ 16551 109.74 14653 152.13 +1.6 354 163.00 161.49 10654 142.48 149.70 16756 142.72 15557
1 23.42 +05 12542 6155 10851 106.31 +05 154 122.78 12153 80.49 10753 10753 124.94 101.59 114.42

Hong Kong (55) 286.76 -0.9 28078 190.15 25157 285.40 -05 3.43 28952 238.63 188.65 252.94 287.82 301.61 218.82 225.%
Ireland (15), — 169.35 -0.4 163.36 1 12.29 148.61 171.42 +05 3-25 170.01 168.43 111.44 148.62 17058 17158 12958 15756

77.18 +0.5 77.18 51.16 87.71 9254 +05 1.77 76.81 76.10 5055 67.15 91.45 77.16 53.78 63.86
Japan (470) 158.17 -0.7 156.18 103,58 13757 10356 +0.5 050 15756 155.80 103.08 137.49 103.08 16551 100.75 10259

382.77 +03 382.79 25350 33550 375.91 +0.3 152 331.71 378.16 25050 33350 374.73 382.77 251.66 229.43
Mexico (19) _ 1756.88 +0.0 1756.99 116457 154152 5970.10 -0.1 053 1757.05 1740.72 1151.75 1536.03 5973-55 175755 1410.30 126053
Motherland (24)— 181.12 +05 181.13 120.10 15855 156.86 +0.9 3.44 180.16 178.48 11859 157.50 155.49 181.12 150.39 18557
New Zealand (13) 61.77 +0.0 61.77 4056 5451 5851 -05 3.79 61.78 6151 40.50 5451 5957 62.98 4056 42.11
Norway (221— 170.62 +0.5 170.03 113.14 149.74 16959 +1.0 155 169.71 168.14 11155 14857 167.99 17751 137.71 14050
Singapore (38> — 28097 +0.8 260.99 18651 24857 20853 +05 1.65 27850 27651 182-75 243.72 20653 281.13 207.04 19255
Saute Afnca (60) 197.81 -0.5 19752 131.16 17359 20151 -0.4 256 198.78 196.93 13050 173 77 202.68 21559 144.72 185.01
Spain [43) 137.52 403 13753 91.19 12058 14156 +15 4.04 13850 13554 8955 119.16 139.30 13752 11553 13555

182.75 -03 182.76 121.18 16059 218.46 -0.6 1.54 18446 162.75 120.92 16156 219.78 19653 149.70 17657
Switzerland (50) . 13555 04 135.56 89.89 118.97 124.75 +0.8 1.74 135.01 133.76 88.51 11854 123.75 135.55 108.91 11044
United Kingdom (218) 185.96 +0.0 18557 12350 163.18 185.97 +05 3.77 16651 16458 121.92 162.59 18458 189.35 162.00 17950
USA (520)- 18803 +0.1 168.04 12458 16552 168.03 +0.1 2.72 187.93 186.19 12350 16450 187.93 133.03 175.38 168.40

Europe (75(9 — 155.24 +03 15555 10254 13655 14953 +0.9 350 154.76 15352 101.45 135.30 147.72 156.45 13352 144-56
Non*: (114) 17452 -0.9 17453 11552 15259 183.01 -0.6 158 17S58 17455 11559 153.76 184.02 18353 142.13 162.10
Psiific Basin (714).. 180.12 -0.6 160.13 106.18 14052 11057 +0.4 1.07 16159 15959 105.60 14053 11056 168.80 105.09 107.19
Euro-Pacific (1484) 158.01 -0.2 158.02 104.76 138.66 12859 +0.6 1.05 15858 156.91 103.81 138.45 125.36 162.72 11756 122.30
North America (628) 184.34 +0.1 18455 12255 16151 1B356 +0.1 2.72 16450 182.49 120.76 161.06 183.45 18454 17151 165.73
Europe Ex. UK (532) 135.78 +0.5 135.79 90.05 119.19 12753 +0.9 2.49 135.06 13350 8855 118.09 126.45 13552 11251 12359
Pacific Ex Japan (244) 199.33 +0.1 19954 132.19 174.95 18457 -05 3.04 19951 19756 130.61 174.17 184.78 202.66 152.70 15455
World Ex US (1651) 158.44 -02 158.45 10557 139.05 128-26 +0.5 157 158.78 15750 104.09 13851 127.56 162.76 118.51 123.77

World Ex UK (1953) 165.49 -0.1 16550 109.74 14555 142.93 +0.3 2.02 165.70 164.18 108.62 144.B7 142.50 167.77 13452 133.94
Worid Ex So. AJ. (2111)—

.

16721 -0.1 16752 11059 146.76 14651 +0.4 2.19 107.40 16554 109.74 14655 145.77 169.60 13759 13752
World Ex Japan (1701).

—

17521 +0.1 17553 116.19 153.79 171.38 +05 2.82 174.95 17353 114.89 15257 170.83 17551 157.47 157.89

The World Index (2171).

—

167.30 -0.1 16751 11054 14653 146.79 +0.4 2.10 167.49 165.94 109.80 146.44 14626 169.68 13752 137.88

Copyright, The Financial Times limited, Goldman. Sachs & Go. and NatWest Securities Limited. 1987
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Every business

decision should

be well

considered.

It goes without saying that in business much
depends on having the right information avail-

able to you when you make decisions.

Information on your market sector, for exam-

pie. On your competitors. Or on national and
international economic trends and forecasts. Or
on personalities.and companies around the world.

For the last 21 years the Financial Times
Business Research Centre has provided exactly

that. With total confidentiality.

At the Business Research Centre, we can
access a vast information resource - including

published material, the FT'S own library,

thousands of on-line databases and a wealth of

personal contacts established over the years.

So no matter how obscure the subject of your
search or how in-depth your requirement, we can
answer almost any business enquiry quickly and
cost-effectively.

Whether you’re based in the UK, in Europe
or overseas, our specialist team of twenty full-

time researchers is on hand to seek out precise
information at speed.

Delivering what you need by phone, fax,
telex, mail or courier, as you prefer.

For full details of this service, available by
subscription or credit card, call Tim BirchinaU on
071 873 4102 today or attach your business card to
the coupon below.

It could give you that sharper edge you’re
looking for.

So take

a short cut

FINANCIAL TIMES
BUSINESS RESEARCH

!LJ

f

: «.

• i

s.


